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The Mining Journal 


ANALYSIS OF RAND AND O.F:S. 


GOLD PRICE VERSUS THE 


S we send this supplement to press 

(October 24) the Kaffir market is 
still under the influence of last 
| week’s outburst of gold fever, which at 
one time on Thursday, October 19, 
pushed the London gold price up to 
290s., although the fixing price both on 
Thursday and Friday was only 260s. On 
the following Monday, the fixing price 
tose to 268s. with later dealings several 
shillings higher. 


Wall Street Election Jitters 


There now seems little doubt that 
the immediate cause of this sudden 
rocketing was the growing belief on Wall 
Street that Senator Kennedy was a 
tather better than even money bet for 
the presidential election and that a 
Democratic administration (committed 
to a policy of matching at any cost 
Russia’s rate of economic growth at 
home and political influence abroad) 
might well see devaluation as a means 
to those ends. 

This belief led to a heavy flight from 
the dollar largely and 
from within the United States. This in 
turn resulted in a sharp increase in the 
London price because the arbitrage 
Operations by Central Banks, which 
Normally might have been expected to 
stabilize the price, were not in evidence. 
The Central Banks have, it seems, of 
late been exercising more or less 
voluntary restraint on the conversion of 
their rising “hot” dollar deposits into 
gold to help stem the recent heavy 
American gold losses (which have 
amounted to some $850.000,000 since the 
end of June. The extent to which there 
is now a quasi-inconvertibility of the 
dollar is thus an interesting speculation). 

In fact it seems probable that the 
Federal Reserve Bank by selling gold in 
London last week (either directly or in- 
directly by inviting other Central Banks 
to resume arbitrage dealings) could have 
held the price steady at no great cost. 
It now looks, however, as if they have 
decided to allow the free market price 
to find its own level. 


A Matter of Confidence 


It won’t be the first time in recent history 
that gold has stood at a_ substantial 
premium above the dollar price, although 
Whether the U.S. Treasury can in fact 
hold the official gold price at $35 in the 


significantly’ 


present circumstances must depend en- 
tirely on the assessment by other Cen- 
tral Banks, and no fess by private U.S. 
citizens, of its chances of in fact doing so. 
Once either the Central Banks or Wail 
Street conclude that it has become too 
great a risk to go on holding dollars at 
$35 to the ounce, the game will be up. 
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For the time being, the renewed and 
very emphatic denials from Washington 
that the present administration has any 
intention of raising the gold price ap- 
vears to have been successful at least 
in damping down what might otherwise 
have been a runaway movement, 
although a premium in the free market 
over the official U.S. price may well 
continue for some time. 

If Washington’s denials have done 
nothing else, they at least provide a re- 
minder that it could be political suicide 
for the Republicans to even hint at de- 
valuation this side of the election. After 
what happened last week, however, it 
may take more than denials to con- 
vince the world that devaluation is not 
around the corner whichever party 
wins the election. Certainly, the pos- 
sibility of it occurring has not been 
diminished by the psychological blow 
the dollar received last week. 


QUARTERLIES 


REPUBLIC 


If Not Now—Then Later 


If such a step is averted now, the in- 
vestor who is seeked to foresee the 
future should concern himself less with 
actual U.S. gold stock figures than with 
the possibility of large-scale domestic 
pump-priming, if the American economy 
shows serious deterioration this winter, 
and looking further ahead with the 
question of how soon on how vast a 
scale the Western countries will be im- 
pelled to step up the scale of financial 
aid to the economically backward areas 
of the Free World in response to the 
mounting political challenge of Russia 
and China. 

If Western influence in Africa, in 
Southern and South-East Asia and even, 
as it now appears, in Latin America, is 
not to go by default, massive investment 
by the Western industrial powers in 
these areas of the world seems inescap- 
able. Unless we are to witness a 
revolution in the mechanics of interna- 
tional finance, it seems inconceivable 
that this new capital can be forth- 
coming on an adequate scale at the exist- 
ing gold price. 


How Kaffirs Reacted to Gold Jump 


About all that can be said of the be- 
haviour of gold share prices since 
October 19 is that events have served 
both to underline the extreme thinness 
and consequent sensitivity of the market 
and also that in the two-way pull of 
gold price hope and fears as to the 
consequences of a South African re- 
public, the impact of the former on 
prices has been relatively slight, at any 
rate on the London market. Thus after 
the massive advance in share prices on 
Thursday these gains were largely shed 
the following day (except in the case of 
some of the older mines most likely to 
benefit from a higher gold price). Early 
dealings on Monday however, sug- 
gested that the market might be on the 
wav to recovering Friday’s losses; with, 
significantly much expanded two-way 
trading. 

Clearly, it remains to be seen to what 
extent stale bulls, stranded by the 
abrupt mark-down in prices after 
Sharpeville, may still be going to consti- 
tute a political tap on a rising market, 
and in this connection it is, perhaps, as 
well to remember that something like 
half the capital invested in South 


(continued on page 5) 
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HM PROFIT AND LOSS RESULTS £(000) 3.3 EARNINGS, DIVIDENDS & YIELD ——— 
ss che ate ao — NK 
Qa COMPANY ES Working Uranium Taxation Net Profit é s~ Paid 
3 ORDINARY |8] Profit Profit and|or Afier Tax | =S|e$ |———_—_—___lg.\ 
C SHARES IN | After Loan Mining ESE ]~>8| 1958/9 1959/60 [B= a 
ISSUE 2 Repayment Lease ts} “8 = :. a ———— ——— gas . . 
Ss {Oe ee aes e1gs§* & 
= This Last This Last This | Last This Last | £(000) 4 s. d.| s. d.| s. d.| s. d. | (0/0) 4 
Doornfontein ........ 9,828,000 (10/-) |} 3 | 670-9) 570-0) 35-1) 33-1) 50-0) — 656:0} 603-1] 216°0)1 4/1 6/1 6/1 6/1 6| 10:3 
I 5525.54 xc Soman 7,937,300 (10/-) | 3 | 202-3) 180-2) — a -- -- 202-3) 180-2} 106-6 6 34 34 34 44; 3-9 5 D 
Luipaards Vlei ...*....| 4,969,105 (2/-) | 3 11-1 17-4 181-5) 190-5 95-6 111-0) 97-0) 140-9} Cr. 3-1 11 G12 OL OF 1 Olaea 
» | Rietfontein C. ....... 1,122,252 (1/6) | 9 52:7} 67-44 — — 21:7; 26-4 31:0) 41-0 2°6 ? 10* 6* 8* 6*| — 
= | Robinson ........... 2,000,000 (5/6) | 9 5-1} L70-6| — ~ — — 5-1} L70-6)Cr.4-8) — | — 6*| — = : 
SS ee 6,750,000 (1/6) | 9} L43-9) L39-6) — —_ - - L43-9| L39-6) Cr. 1-8) — — 6%} — —- — 3 " 
= | Sub Nigel .......... 1,771,875 (3d.) | 3 44-8) 66:2) — — 11-4 2:2 33-2 BG — 4 — |1 Gi si | — if . 
§ Venterspost ........ 4,900,000 (10/—) | 3 231-9} 184-3} — — 61-7 61-8} 170-2) 122-5 67-9) 8 104 104 104, 1 0} 7:4 = » 
Vlakfontein ........ 6,000,000 (10/-) | 9 | 788-8) 772-8) — _ 387-0} 372-0) 401-8} 400-8 1:91 4/1 0 iia © 11 | 10-1 & ™ 
WU cviscadsecces 5,028,571 (3d.) |] 9 182-9] 324-4) 270-0) 259-0} 248-1) 276-6) 204-8) 306-8} Cr. 1-2 10; 1 0 at 10* 84] — \ 
eM Saanccesnen 14,082,160 (10/—) | 3 | 3232-1) 2272-4 71-4 74-4) 1656-1) 1082-4) 1647-4) 1264-4; 503-2}4 8/2 0/2 14,2 44/2 74) 5-2 y 
Reese 4,600,000 (3d.)}] 9] 112-4) 101-5) — 11-6} 11-0) 100-8) 92-7]/Cr. 8-6 5 6 44* 6*%) 444 — a ‘ 
MN 39 Go tia alba 7,000,000 (5/-) | 9 | 2044-6) 2138-6) 843-3) 822-0} 1842-8) 1839-0) 1045-1) 1128-1] Cr.9-1)3 0)}2 6/2 3}2 3/2 0} 20-2 B, 
East Dagga ........ 3,730,000 (10/-) |} 9 | 367-9) 298-5) — _ 147-5} 119-0) 220-4) 181-5 2-8) 1 2 Th 7h 74 7TH 11-9 p 
ey FS. Geauld .....000%04 10,000,000 (5/—) [12 | 7798-0) 5662-0| — _ — — 7798-0) 5669-5} 1346-3115 7|3 61/4 6|3 6|5 O| 5-9 E: 
g Peewee re 14,040,000 (5/—) [12 | 9964-6) 8598-0} 367-6 369-5] 4679-5) 3924-4) 5652-7) 5053-7] 2257-0} 8 1/2 6|/3 0/2 6/3 O| 8:3 o " 
§ eee 14,040,000 (5/—) ]12 | 2096-6) 2335-3] 455-5) “430-4 — 2552-1) 2770-6! 2361°3}3 8} 1 3]/1 3])1 O]1 O|} 88 & p 
FS eee 2,475,000 (3/6) | 9 407-3} 513-1) — _ 3-9 23-0} 403-4) 492-7] 564:3}3 3/1 6/1 3 6 6] 37 H 5 
2 RNIN 336 ins sccacam 10,110,000 (3d.) | 9 127-0) 115-1) — — 29-0 24-0) 98-0 91-1) Cr. 5-3) 2 4 — 6* - < S. 
2 PE TOUS. 60008-4004 10,500,000 (5/—) | 9 | 2094-8) 1906-7) 1064-8) 1073-1) — —_ 3159-6, 2984-2) 1608-0)}6 0;2 0}1 6/2 O/}]1 6] 7:4 = va 
loca NOT 12,250,000 (5/-) [12 | 906-7) 962-9) 446-7) 422-0) — — 1353-4) 1388-3} 425-5} 2 3 3 3 3 44) 3-4 2 z 
W: Moldings 225.0004 7,496,376 (S/—) [12 | 9727-8) 6454-6, — — 5399-2} 816-0; 4328-6) 5646-6) 1132-2]11 7/3 6|5 0/4 0|5 6:3 :. 
Pe 5 ccscameal 7,000,000 (5/-) | 9 | 1186-1) 917-5; 950-8) 922-1) 1151-0) 1031 4 985-9) 812-3} 291:2}210)/1 3}/1 3])1 3])1 8-0 ~ 
MOEN fais. ncasiomorenlt 24,000,000 (2/6) | 3 | 1981-1 1920-3, 328-7] 299-1) 1335-4) 1332-2} 1024-7] 1086-1) 339-1 Mit O12 Q@1% 21t Stee ss 
City Deep .......... 2,026,832 (£1) | 9 48-5 87-3) — _— Cr. 2-5 10-1 94-7; 109-8 15-7 11 vp 7h 74 7h} 6°6 BI 
a oe? eee 1,247,602 (£1) | 3 12:7 24:5) — _ 2°5 2:2 17-6) 28-9 - 311 611 6)1 31! 6149 Ci 
@ | Crown ............- 1,886,125 (10/—-) | 9 57-3} 117-7) — _— 26°6 14-4) 116-2 as . sit Bit S12 O12 Oia elo 
5 Durban Deep........ 2,325,000 (10/-) |] 9 | 447-2) 481-44 — — 58-5 69-5} 423-1) 451-44 125-113 8/11 6)1 6)1 6{1 6] 9-0 q - 
q | E. Rand Prop. ...... 3,960,000 (10/-) | 9 741-1) 1082-4, — — 7°8 5:7} 728-3] 1105-9] 1139-773 8|2 O}1 9)1 9] 1 9] 10°5 = D 
= eer 18,000,000 (5/-) | 3 936-3) 766°5| 642-7; 481:°44 — -- 1565-6] 1221-5] 445-3 1 9/]1 14/1 31/1 3]1 44 7:9 a E 
8 Mo@derB. ...6 600.4 930,805 (£1) | 3 LO-6 8-9, - _ 0:6 2:1 2-9 10-3] — 1 6 6 6 6| 7:5 & pe 
Mose Deep. ....255.4 700,000 (3d.) | 9 8-8) LO-9) — —- 2:0 S-1| 29-8 0-3 — 10; — 3 OF - 3 34 — .S) “ 
Transvaal G.M.E..... 952,500 (3d.) | 9 11-9 17:2) — — - — 4-4 9-7 19-9 1 _ - - — Rc 
E. Champ d’Or ...... 2,079,000 (2/6) | 9 61:0; 61-2) (@) (a) 23-2} 25-9) 40-3} 40-8 1-8 4 3 3 3 3} 22-2 ” 
mi | Freddies Cons. ...... 16,359,913 (£1) | 9] L68-3) L18-4 (a) (a) _ _ L104-4| L60-7| 5-3 — —j|- - - _ E 
x Goevt. G.BLA, ....4 5,600,000 (3d.) | 9 73 29-2) — — 40-6) 34-4) 174-3) 193-8) — 7 ~ 6* 9* 6) — ie 
Randfontein ......... 4,063,553 (£1) | 9 972-5) 1037-3) (a) |. (@) 450-0} 444-0) 522-5) 593-3) $74.2 712 34 912 Bt See ie) Gx 
a eer 9,000,000 (4/-) | 9 2225-7 2514-1) — — 1168-0) 1336-1 1129-8! 1253:44 — 2 6)2014 Oi L MIL 2ae } Ra 
«| Geduld Prop. ....... 1,460,857 (£1) |] 9] 213-8) 247-9) — — 77-5} 91-5 470-7) 492:65 — 6 5/6 3|4 915 0|3 4 141 a - 
os CHOOtVIET .... 60500. 0% 11,438,816 (S/—) | 9 | 2078-5) 2072-8) — — 1064-4) 1067-4, 1049-5| 1047-8) — 1120/1 3,2 2/4 311 1188 8 ma 
2 &] Marievale .......... 4,500,000 (10/-) | 9 | 1136-1] 1021-8) — = 561-81 490-0) 586-7] 543-3) — |2 7/1 S5]1 4]1 7] 1 6] 101 g 
58 St. Helena .......... 9,625,000 (10/-) | 9 | 3115-1] 2247-4) — — — — | 3103-5} 2234-3} 500-06 5/1 3/1 9/2 3/2 9] 58 & “8 
QO} Van Dyk............ 5,532,000 (3d.) | 9 79-2} 250-2) — — 14-6, — 79-7| 267-4 — 3 1 34 — es om fs} “ 
Winkelhaak ......... 12,000,000 (10/-) | 9 | 1208-2) 371-1) — _ — — 1174-4) 309-5} 289-7] 1 11 - - — se § 
oa ——}—}—_}—_+—— j}—— | ——_+ +3 S| wi 
Buffelsfontein ....... 11,000,000 (10/-) | 3 978-0} 855-1) 496-7; 494-6) - - 1474-7| 1349-7] 807°812 8/1 6/1 6|1 9/1 10} 7:8 
ay MN oh otieiseraaad 787,500 (5/-) | 3 71-9} 84-6 43-0) 48-0) — : 114-9) 132-6Cr.0-1} 2 11) - _ . 2 Buy 
2's] Stilfontein .......... 13,062,920 (5/-) | 9 | 3476-9) 3698-9) 495-5} 469-2) 1354-0) - 2618-4] 4176-4] 1382-1] 4 0 | 1 104) 1 103) 1 74) 1 6] 87 s s 
=| S. Roodepoort ...... 1,420,662 (10/-)]} 3] 69-5} 66-1) — ie 28-0} 28-0 43-3} 42-44 O-OF 7] 1 141 141 B41 1 - ce “a 
CONG: «6.0.55 4,250,000 (10/—)b] 9 | 1944-9) 2636-7) (a) (a) 831-0) 856-0 a 958-7 16:7} 3 444, 2 3 | 2 012 31/2 0) a BS “ 
Hartebeestfontein..... 9,000,000 (10/—) | 3 928-5} 912-1) 640-1] 709-7} 600-0) 650-0} 998-6) 995-8] 625-02 3|3 6/3 6|3 0 | 3 0} 12:3 sake 
‘a errr. 15,363,345 (10/—) }12 | L239-0) L246-9| 257-0) 269-7) — -- 32-2 42-7] 2442-0 1 — i | Ha 
re Rand Leases ........ 3,600,000 (3d.) | 3 19-5 76:9) — - 2:1 be 29-9 78-6 29-1 2 - 97% 1 OF os a ee 
<@| Village M.R. ........ 6,068,457 (1/3) | 3 | L12-8 2-5) — - — . L12:1 3-53 — - -- - “9 a ty 
a EE TE 13,278,952 (5/-)] 9 | L135-9| 83-8) 914-0) 947-9) — - 663-0, 886-7] 110-441 0}; — = 2 Vill 
are 2 cc: SAPS SPOS Seen Se DE Se Pe ie eo Hl 
i eer 1,735,000 (£1) | 9 4:3} 27:9) — — — — 4:3) 29-4 — - — — = a 
i errr 7,974,968 (S/-) | 9 a4 5-3) — ~ -- — 5:3 5-3) — — — _ . fees N. | 
& | Wit Nigel .......... 7,974,720 (2/6) | 3 13-6 13-7) — = e 6 15-7} 16-2 3-5 BU 14 1) 8-3 2 mm 
§ | Spa 
& | wit 
(a) Included under working profit. (6) And deferred shares. + After deferred shares participation, * Capital Repayment. = 
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GROUP 


Gold Fields 


Anglo American 


Central Mining 


J.C.L 


Union Corporation 


General 
Mining 


Anglo T’vaal 


] 


Others 








COMPANY 


Doornfontein .} 3 


Libanon 


Luipaards Vlei} 3 
Reitfontein C.] 9 


Robinson ....} 9 
Simmer ..... 9 
Sub Nigel ...] 3 
Venterspost ..| 3 
Viakfontein ..| 9 
eee 9 
fe | eee 3 
Brakpan ..... 9) 
PE sacced 9 
East Dagga ..| 9 
F.S. Geduld . ./12 
P. Brand ... 412 
Ae ee 12 
S.A. Lands 9 
Springs ...... 9 
Vaal Reefs ...| 9 
Welkom ..... 12) 
W. Holdings .}12} 
W. Regis... 9 
Blyvoor eeeee 3 
City Deep ...] 9} 
Cons. M.R. ..} 33 
CHOWR. ..4.0:0:0 9 
Durban Deep.| 9 
E. Rand Propj 9 
Harmony..... 3 
Modder E. ..}| 3 


Rose Deep .. .] 9 
T’vaal G.M.E] 9 


E. Ch’p d’Or.. J 


Freddies 


Govt. G.M.A.] 9} 
Randfontein . .| 9) 


Geduld Prop. .} 9 
Grootvlei ....} 9 
Marievale ...] 9 
St. Helena... .} 9 
Van Dyk..... 


Winkelhaak . .] 9 


Buffelsfontein .| 3 


Ellaton ...... 3 
Stilfontein ... 1 9 
S. Roodepoort} 3} 
W. Rand Cons 9, 
Hartebeest ...| 3} 
Loraine ...... 1 


Village M.R. . 
Virginia ..... 9 
N. Klein ....] 9 
Spaarwater ..] 9 
Wit. Nigel... . 





Months since year end 


E. Geduld....] 9 


a 
Rand Leases. .} 3 
3 


fa 





























Ay. Value 
(In.-dwt.) 
This | Last 
558 | 503 
327 | 300 
233 | 227 
374 | 340 
311 | 351 
279 | 272 
400 | 358 
444 | 400 
360 | 370 
286 | 251 
615 | 803 
645 | 922 
403 | 358 
341 | 348 
1,396, 1,546 
910 | 973 
429 | 483 
478 | 469 
348 | 411 
641 | 587 
458 | 404 
1,148) 1,136 
609 | 570 
568 | 581 
357 | 331 
523 | 258 
343 | 311 
338 | 326 
449 | 395 
552 | 437 
187 | 189 
303 

384 | 321 

“| 

39 | 38 
344 | 394 
| 230 

338 | 315 
168 | 168 
274 | 387 
254 | 312 
301 | 219 
739 | 876 
275 | 300 
543 | 462 
644 | 598 
377 | 574 
428 | 332 
304 | 243 
331 | 293 
423 | 421 
491 | 405 
303 | 294 
297 | 287 
265 | 282 
348 | 280 
249 | 235 








DEVELOPMENT RESULTS 
nor one. 4 
RESERVES Payability 
A CE ’ = 
| Ft. Sampled ' 
| (000) 
Tons |\Value| Inch }—— — 
(000) wt) dwt. | This | Last This Last 
3,004 7-6 | 313 | 4-8 | 7-5 | 93 | 90 
2.5721 5-0 | 246 |10-3 | 3-9 | 72 | 67 
1,363] 4-5 | 176 | 2-0 | 3-0 | 60 | 57 
117} 5-5 | 302 | 3-4 | 4-3 | 32 | 49 
444| 4-4 | 229] 1-8 | 2-1] 59 | 67 
612| 4-3 | 194] 9-2 |18-7 | 28 | 35 
536 8-0 | 308 | 3-9 | 5-7 | 20 | 30 
2,190} 6-3 | 346 | 7-6 |13-2 | 59 | 49 
1,638] 7-9 | 328 [24-7 [24-8 | 43 | 43 
1,580] 4-9 | 202 [24-7 |21-8 | 26 | 29 
3,319|15-7 661 | 4-3 | 5-7 | 87 | 89 
1,593] 4-8 | 257 [14-7 |12-1 | 19 | 17 
8,848| 5-2 | 223 fo1-1 |19-2 | 42 | 44 
4,744| 4-7 | 171 |12-9 |16-7 | 27 | 32 
3,02321-4 | 939 13-0 [13-7 | 92 | 93 
4,174 18-0 | 972 |10-4 | 7-7 | 89 | 82 
$,177| 8-0 | 367 [14-6 |13-9 | 81 | 80 
3,570, 5-9 | 264 25-3 117-7 | 36 | 36 
1171 4-4 | 186 |14-0 | 8-4] 29 | 33 
2,950| 9-4 | 373 J23-5 [25-7 | 79 | 83 
4,158) 7-6 | 322 |16-2 |18-6 | 82 | 72 
5,18016-°8 | 786 [15-5 16-4 | 85 | 92 
4,573] 6-8 | 309 [31-0 [36-5 | 61 | 51 
6,103'14-0 | 602 | 3-6 | 3-6 | 82 | 70 
3,461| 5-9 | 240 12-2 |14-6 | 34 | 34 
410| 7-5 | 297] 0-4 | 3-3 | 30 | 10 
5,230] 5-0 | 224 |19-5 |12-7 | 27 | 20 
7:74) 4-0 | 230 [36-3 |33-0 | 53 | 59 
5,427| 6-3 | 298 | 9-9 | 8-5 | 34 | 40 
5,030 8-5 | 433 | 2-9 | 4-5 | 96 | 62 
408} 3-9 | 158] 0-3 | 1-4] 57 | 25 
79| 7-1 | 334 1-1 45 
115| 9-6 3-5 | 4-2] 14 | 38 
132} 0-9| 27] 5-5| 5-5] 31 | 31 
1,005] 5-5 | 220] 5-2 | 4-4] 56 | 64 
328) 5-9 | 419 0-1 62 
285| 4-7 | 240] 1-6 | 0-5 | 69 | 80 
| ee Ss 
7,250 5-9 | 313 | 2-1 | 3-2 | 33 | 47 
400| 3-8 | 224] 3-1 | 5-9] 39 | 44 
12,500, 4-5 | 216 }15-S |15-8 | 55 | 57 
5,400, 5-0 | 235 |11-7 14-8 | 40 | 36 
4,000] 7-5 | 412 |19-0 |17-1 | 56 | 57 
250| 3-9 | 195 | 5-7 | 8-1 | 47 | 28 
1,600] 6-8 | 408 f19-1 |18-0 | 89 | 78 
4,275| 9-3 | 543] 6-1 | 5-0] 90 | 91 
153| 8-3 | 349 | 0-4 0-3 | 55 | 57 
5,265| 9-4 | 380 [17-5 |20-1 | 82 | 66 
1,105] 4-7 | 221 | 2-1 | 2-1 | 38 | 34 
4,759| 3-4 | 166 |15-9 |18-5 | 72 | 63 
3,048] 8-9 | 337 [14-7 | 8-0 | 82 | 83 
1,234] 6-9 | 313 12-8 | 8-1] 42 | 52 
2,097, 4-1 | 192 | 6-0 | 9-6 | 40 | 51 
2,301] 5-4 | 268 |19-0 |36-3 | 28 | 26 
1,193 3-4 | 153 | 9-2 |16-6 | 29 | 34 
263| 5-8 | 218 | 8-2 | 7-9 | 24 | 22 
771| 4-7 | 174] 3-1 | 1-0] 32 | 2 
} 


























MILL THROUGHPUT 

















Tonnage Gold Recovery 
Milled Cost per Ounces Grade 
(000) Ton (000) dwt.perton) 

This | Last | This | Last} This | Last | This Last 
315} 284)/60/1 | 61/6 129-2! 115-2] 8-2 | 8-1 
351} 327]48/3 |47/7 | 83-8) 76-6) 4-8 | 4-7 
204) 219)42/11|42/7 | 35-9) 38-6 3-5 | 3-5 
140} 144)58/5 |56/8 | 37-0) 38-1] 5:3 | 5-3 
402} 525)55/2 |55/4] 89-1) 110-7] 4-4 | 4-2 
683) 775]45/8 |48/6 | 121-2) 147-3] 3-5 | 3-8 
200} 200)52/8 |52/9 | 45-6) 47°414-6| 4-8 
374) 385]57/7 |53/— | 104-5} 96-2) 5-6 | 5-0 
465; 455]56/— | 55/8 | 167-0) 163-4] 7-2 | 7-2 
770| 824)49/4 |48/4 | 165-7) 185-1] 4-3 | 4-5 
390} 298]67/9 |76/9 | 363-9) 272-618-7 |18-3 

1,286) 1,247]28/7 | 28/7 155-7) 151-0} 2-4 | 2-4 

2,083) 2,163]31/— | 30/7 | 421-0) 435-3] 4-0 | 4-0 
949| 902}34/9 |35/1 | 161-2) 150-6) 3-4 | 3-3 

1,130} 973]77/5 |78/9 | 972-5| 759-7]17-2 |15-6 

1,396) 1,268]61/2 |61/5 }1136-7| 998-3]16-3 |15-7 

1,222) 1,191]62/2 | 58/2 | 470-9) 463-3] 7-7 | 7-8 
876} 870)42/8 | 40/4 | 182-1) 181-9] 4-2 | 4-2 
913) 936)32/— |31/9 | 127-0} 128-1] 2-8 | 2-7 
888) 798]65/9 |65/1 | 400-6) 360-4) 9-0 | 9 

1,183) 1,149]63/9 | 59/11] 373-7) 352-2] 6-3 | 6- 

1,778) 1,388]56/6 |57/11,1178-3) 838-4113-2 |12- 

1,262) 1,170}51/11|49/9 | 356-4! 306-¢ 5-6 | 5 

| ' 
404, 393164/8 | 64/6 | 262 7 254-713-0 |13-0 

1,027) 1,039]50/4 | 50/3 | 210-3) 216-2] 4-1 | 4- 
174, 304149/1 | 44/10 35-2 56-5] 4-0 | 3- 

1,806) 1,992]41/9 | 38/5 305-7| 315-8] 3-4 | 3- 

1,736) 1,716}40/9 | 40/8 | 317-8) 317-2] 3-7 | 3- 

2,003} 1,991] 53/9 |54/— | 489-5! 517-2] 4-9 | 5 
502| 425]63/7 | 62/10) 202 } 167-9] 8-1 | 7- 
391} 426)24/4 | 23/7 37-9 40-81 1-9 | 1- 
220; 353/43/7 |33/11 38-9} 47-8] 3-5 | 2- 
64|  62]72/7 | 70/2 17:3 17-1] 5-4 | S- 
109 04 52/4 |51/5 2-9) 2-6, 0-5 | 0- 
545] 530]69/5 |74/1 120-2 127-8] 4-4 | 4- 
475} 480]52/8 | 52/3 80-6 85-6} 3-4 | 3 
212) 323)48/— |38/6 |] 41-7) 55-4) 3-9 | 3- 

1,190} 1,245] 35/10) 34/6 | 348-3) 373-2] 5-9 | 6 
672) 657)37/5 |39/8 | 117-1) 123-8] 3-5 | 3- 

1,955] 1,905130/9 |31/— | 406-5) 402-4) 4-2 | 4- 
889} 847]35/9 |37/4 | 217-5) 208-4) 4-9 | 4 

1,476) 1,350}42/10) 42/7 501-4) 410-1] 6-8 | 6- 
663| 678}38/10| 39/9 109-1) 127-9] 3-3 | 3- 
783| 677)48/11| 51/9 a 169-7] 6°4 | 5- 
441} 432]58/6 | 55/5 181-4 164-0] 8-2 | 7-6 
85| 94142/2 |39/6] 20-1) 21-6) 4-7 | 4-6 

1,454) 1,274]65/4 | 62/7 656-5 614-8] 9-0 | 9-7 
91 90)45/1 |44/10 21-8) 21-5] 4-8 | 4-8 

1,192) 1,236] 36/2 ssi2| alin 195-9} 3-0 | 2-0 
360} 270)65/- | 66/4 167-7, 144-4] 9-3 10-7 
948) 927157/6 |54/2 198-7 181-3] 4-2 | 3-9 
576} 585)35/6 | 34/3 le 86-3] 2:9 | 3-0 
90| 86)39/4 |40/6 13-0 14-1] 2-9 | 3-3 

1,116) 1,146]56/7 | 58/10) 241-0, 276-4] 4-3 | 4°8 

ri n ai vee 
700; 746)32/8 | 31/8 o1-d 96:1} 2 2-6 
98} 98177/— |76/11}] 30-6 30-7) 6-2 | 6-3 
60 55) 50/11) 54/11 9 13-11 4-4) 4-8 




















Cost per 


ounce 





146/5 
202/1 
243/9 
221/9 
249/4 
257/9 
230/4 
206/1 
155/10. 
229/2 


236 
153/4 
204/10 


161/3 
205/4 
230/2 
0 1145/8 
201/10 





1 
1 
-2 1183 7" 


245/9 
242/7 
246/8 
222/5 


2 
7 

2 

- 

*2 4220/1 
9 }157/11 
9251/1 
7 1246/2 
5 |268/7 
5 

8 1314/9 
-6 1310/5 
4 


-O 1122/6 
8 1214/8 
2 1148/1 
*9 1146/ 

1 }126/2 
8 [235/11 
0 1153/9 


142/3 
178/2 
144/9 
188/2 


139/6 
274/4 
245/6 
269/11 
261/11 


: | 

249/10 
246/8 
229/9 








| Working Profit 

Per ton Per oz. 
Last | This | Last | This | Last 
151/7 | 42/7 | 40/2 103/10 98/11 
203/2 | 11/6 | 11/- | 48/3 | 47/1 
241/4 1/1 1/7 6/2 9/- 
214/3 7/6 9/4 | 28/6 | 35/5 
262/5 | 3d. | L2/8 1/2 |L12/9 
253/3 | L1/3 | Li/ L7/3 | L5/5 
222/4 4/6 6/8 | 19/8 | 27/11 
212/3 | 12/5 9/7 | 44/5 | 38/4 
155/2 | 33/11) 33/11] 94/6 | 94/7 
215/3 4/9 7/10) 22/1 | 35/1 
—— 16 |152/6 1177/8 | 166/9 
236/3 1/9 1/8 | 14/5 | 13/5 
152/- | 19/7 | 19/9 | 97/2 | 98/3 
209/11} 7/9 6/7 | 45/8 | 39/8 
100/10, 137/11) 116/5 |160/4 | 149/1 
78/— }142 10] 135/7 175/4 | 172/3 
149/6 | 34/4 | 39/3 | 89/1 |100/10 
193/1 9/4 | 11/10] 44/9 | 56/5 
231/9 2/9 2/6 | 20/ 18/ 
144/1 | 47/2 | 47/9 1104/7 | 105/10} 
195/7 | 15/4 | 16/9 | 48/6 | 54/8 
95/11, 109/5 | 93 165/1 | 154/- 
188/9 — 15/8 | 66/7 | 60 
99/6 | 98/1 | 97/9 |150/10) 150/9 
241/8 | 11d. 1/8 4/7 8/1 
241/3 1/5 1/7 7/3 8/8 
242/4 | 8d. 1/2 3/9 7/5 
219/9 5/2 5/7 | 28/2 | 30/4 
207/11} 7/5 | 10/10) 30/3 | 41/1¢ 
159 37/4 | 36/1 | 92/8 | 91/4 
246/4 ~ 5d. LAd. 4/4 
250/7 | 10d. 4/6 
254/3 3/9 5/7 | 13/9 | 20/1 

13/4 | 13/6 ; 
307/3 }L12/11'L12/7 [L58/7 |L52/2 
293/1 4d. 1/3 1/10) 6/1 

2/5 4/11 
115/1 | 37/5 | 40/5 }127/10) 134/9 
210/5 6/4 7/7 | 36/6 | 40/1 
146/8 | 21/3 | 21/9 | 10/6 |103/ 
151/9 | 25/7 | 24/2 |104/6 | 98/1 
140/3 | 42/3 | 33/4 |124/4 |109/7 
210/10} 2/5 7/5 | 14/6 | 39/1 
206/4 | 30/10) 11/ 97/1 | 43/9 
145/11} 44/4 | 39/7 |107/10) 104/3 
171/10) 16/11) 18 71/6 | 78/4 
129/8 | 47/10) 58/1 {105/11} 120/4 
188 15/3 | 14/8 | 63/9 | 61/7 

1/3 1/7 
124/ 51/7 | 67/7 }110/9 | 126/4 
277/1 | LS/t | LS/4 {L24/1 |}L27/3 
232/2 | 8d. 2/7 4/8 | 17/10) 
246/9 | L2/10) 7d. 1119/7 3/7 
243/9 | L2/5 1/6 |L11/3 6/1 
245/7 1d. 9d. 11d. 5/10) 
245/6 1 1/2 3/4 3/9 
229/9 4/6 5/ 20/5 | 20/11 
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EAST GEDULD MINES, LTD. 





ISSUED CAPITAL .. £1,800,000 stock in units of 4s. each 








Tons Milled .. 392,000 Gold Produced (in oz. fine) .. 113,375 
Yield per Ton Milled (dwt.) .. 5.78 


Per Ton 

Milled 

s @. 

Working Revenue es Pe ai ne £1,418,886 .. 72 5 
Working Costs .. '¥ AS ce o% — 715,040 .. 36 6 
WORKING PROFIT 703,846... 35 11 





Sundry Revenue less Sundry Expenditure .... on 15,030 





TOTAL PROFIT (subject to Taxation and Govern- 





ment’s share) .. ; £718,876 
Estimated Taxation and Government's share of profit £365,200 
Capital Expenditure i - a Py Nil 
PAYABLE DEVELOPMENT 
DEVELOPMENT 
Footage Footage Footage Av. value Width Inch/ 
driven sampled payable % dwt. ins. dwt. 
Kimberley Reef .. 1,310 1,020 495 49 16.5 il 182 


THE GROOTVLEI PROPRIETARY MINES, LTD. 





ISSUED CAPITAL .. £2,859,704 stock in units of 5s. each 


Tons Milled .. 669,000 Gold Produced (in oz. fine) .. 138,599 
Yield per Ton Milled (dwt.) .. 4.14 





Per Ton 

Milled 

 & 

Working Revenue a ‘ de Py r £1,733,636 .. 51 10 
Working Costs .. ae sin ie sa er 1,017,603 .. 30 5 
WORKING PROFIT .. a me es i Tes lw US 


——y 


Sundry Revenue less Sundry Expenditure on ce 12,737 





TOTAL PROFIT (subject to Taxation and Govern- 











ment’s share) .. ; £728,770 
Estimated Taxation and Government’s share of profit £364,800 
Capital Expenditure ia es a Nil 
PAYABLE DEVELOPMENT 
DEVELOPMENT -——- - 
Footage Footage Footage Av. value Width Inch/ 
driven sampled payable % dwt. ins. dwt. 
Main Reef. . <. aT 4,050 2,305 57 15.7 15 235 
Kimberley Reef .. 2,726 1,050 520 50 45.0 5 225 


VAN DYK CONSOLIDATED MINES, LTD. 





ISSUED CAPITAL .. £69,150 in shares of 3d. each 


Tons Milled .. 228,000 Gold Produced (in oz. fine) .. 36,163 
Yield per Ton Milled (dwt.) .. 3.17 





Per Ton 

Milled 

a ©. 

Working Revenue oe 3 ae he a £452,535 .. 39 8 
Working Costs... ae ae ae ee oe 430,474 .. 37 9 
WORKING PROFIT... re ee ae oi 22,061 .. 1 il 





Sundry Revenue less Sundry Expenditure = $6 3,282 


TOTAL PROFIT (subject to Taxation and Govern- 





ment’s share) .. : £25,343 
Estimated Taxation and Government’s share of profit £2,300 
Capital Expenditure ss ae re ~ £ Nil 
PAYABLE DEVELOPMENT 
DEVELOPMENT —_—_— 
Footage Footage Footage Av. value Width Inch/ 
driven sampled payable % dwt. ins. dwt. 
Main reef—all shafts 805 850 535 63 12.7 26 331 
No. 5 Shaft Area 
included above.. 375 350 210 60 14.4 33 476 








GEDULD PROPRIETARY MINES, LTD. 


ISSUED CAPITAL .. £1,460,857 in shares of £1 each 


Tons Milled .. 233,000 ~~—~—~—-—dGGold Produced (in oz. fine) .. 38.210 
Yield per Ton Milled (dwt.) .. 3.28 





Per Ton 
Milled 
F s 4, 
Working Revenue i. es a > a £481,173 .. 41 4 
Working Costs... ae Se - - 7 “i337 .. %& $ 
WORKING PROFIT .. .... Ss... w.—(tsé«i8, GHC iw“aksC(C«é«S‘SW 
Sundry Revenue less Sundry Expenditure oa oe 16,975 
TOTAL PROFIT (subject to Taxation) .. .. —« £85,611 
Estimated Taxation - es = aa ‘a £24,700 
Capital Expenditure re a 4 £ Nil 
PAYABLE DEVELOPMENT 
DEVELOPMENT ———_——— 
Footage Footage Footage Av. value Width Inch/ 
driven sampled payable % dwt. ins. dwt. 
Black Reef. . .. 1,469 1,220 460 38 4.3 54 230 


MARIEVALE CONSOLIDATED MINES, LTD. 





ISSUED CAPITAL .. £2,250,000 in shares of 10s. each 


Tons Milled .. 298,000 Gold Produced (in oz. fine) .. 72,833 
Yield per Ton Milled (dwt.) .. 4.89 

Per Ton 

Milled 

“ee 

Working Revenue - at ‘ sos ee £911,863 .. 61 2 

Working Costs... aA s a oa ra ti 





WORKING PROFIT... a € on . 384,186 .. 25'9 


—_— 


Sundry Revenue less Sundry Expenditure ae <e 4,524 
TOTAL PROFIT (subject to Taxation and Govern- 


£388,710 





ment’s share) .. S 
Estimated Taxation and Government’s share of profit £182,900 
Capital Expenditure ae = sa il 
PAYABLE DEVELOPMENT 
DEVELOPMENT —— 
Footage Footage Footage Av. value Width Inch/ 
driven sampled payable % dwt. ins. dwt. 
Main Reef. . .. 168 1,285 ao Ume 19.7 11 217 
Kimberley Reef .. 3,311 2,740 1,165 43 23.4 16 375 


BRACKEN MINES, LTD. 





ISSUED CAPITAL .. 14,000,000 shares of 10s. each 
NO. 1A SHAFT: During the quarter the shaft was sunk 1,065 feet to a total 
depth of 2,191 feet and in addition 637 feet of station cutting was done. Since 
the end of the quarter the Reef has been intersected in this shzft at 2,336 feet 
below the collar. Sampling around the whole perimeter gave 23.3 dwt. over 37 
inches, equivalent to 863 inch-dwt. 
NO. 1 SHAFT: Full-scale sinking was commenced in July and at the end of 
the quarter the shaft had reached a depth of 1,214 feet and in addition 121 feet 
of station cutting has been done. ae 
GENERAL: Good progress is being maintained in the provision of surface facili- 
ties. The erection of the third compressor is now complete. 
SURFACE DRILLING: Two boreholes were drilled during the quarter for 
structural purposes. ; 

Borehole B.S.1, sited 1,100 feet due south of No. 1 Shaft, failed to intersect 
reef due to faulting. 

Borehole B.S.2, sited 2,000 feet due south of No. 1 Shaft, intersected the 
reef at 1,059 feet. Core recovery was completed. One deflection was carried out, 
but this was incomplete. The values were:— ; 

Original intersection 46.6 dwt. over 7.5 inches equivalent to 349 inch-dwt. 

Deflection 21.3 dwt. over 8.2 inches equivalent to 175 inch-dwt. 
EXPENDITURE: Expenditure on Shafts, Plant and Equipment and General 
Expenditure amounted to £446,736. 
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LESLIE GOLD MINES, LTD. 


ISSUED CAPITAL .. 16,000,000 shares of 10s. each 

NO. 1A SHAFT: During the « quarter the shaft was ‘sunk 676 feet to a total depth 

of 1,603 feet and in addition 893 feet of station cutting was done. The reef was 

intersected at 1,476 feet below the collar and sampling around the whole perimeter 
gave 80.9 dwt. over 5.6 inches, equivalent to 453 inch-dwt. 

NO. 1 SHAFT: Full-scale sinking was commenced in August and at the end of 

the quarter the shaft had reached a depth of 772 feet. 

GENERAL: Good progress is being maintained in the provision of surface facilities. 
Two 30 drill, one 50 drill and one 65 drill compressors are now in commission. 
Work on the compound is nearing completion and it is hoped to open this 

compound during the current quarter. 

SURFACE DRILLING: Two boreholes were drilled during the quarter for 

structural purposes. 

Borehole L.S.1, sited 2,700 feet south of No. 1A Shaft, failed to intersect reef 
due to faulting. 

Borehole L.S.2, sited 1,500 feet south-south-west of No. 1A Shaft, intersected 
the reef at 825 feet. The original intersection was incomplete. One deflection 
was carried out and gave complete core recovery. The values were :— 

Original intersection 11.0 dwt. over 15.9 inches equivalent to 175 inch-dwt. 

Deflection 7.7 dwt. over 17.7 inches equivalent to 136 inch-dwt. 

EXPENDITURE: Expenditure on Shafts, Plant and Equipment and General 

Expenditure amounted to £590,500. 


WINKELHAAK MINES, LTD. 





ISSUED CAPITAL .. £6,000,000 in shares of 10s. each 
Tons Milled .. 283,000 





Gold Produced (in oz. fine) .. 93,401 








Yield per Ton Milled (dwt.) .. 6.60 
Per Ton 
Milled 
. & 
Working Revenue - - ve Pe . £1,170,995 .. 82 9 
Working Costs .. aa ie * Ae * 671,329 .. 47 § 
WORKING PROFIT .. ... .._—«.—sia. 499,666 .. 35 4 
Sundry Expenditure less Sundry Revenue a wi 9, 9,856 
TOTAL PROFIT onion to Taxation and Govern- 
ment’s share) .. £489,810 
Estimated Taxation and Government’s share of profit £ Nil 
Capital Expenditure £110,966 
PAYABLE DEVELOPMENT 
DEVELOPMENT se -—— 
Footage Footage "Footage Av. value, Width Inch 
driven sampled payable % dwt. ins. dwt. 
Kimberley Reef .. 14,141 6,160 5,590 91 13.2 37 489 


NO. 2 SHAFT: Pre-cementation of the shaft area from a surface borehole con- 
tinues and a start has been made on the excavations for the shaft collar and for 
the foundations of the winding engines, winding engine house and change house. 
SURFACE DRILLING: Three boreholes have been drilled from surface to obtain 
further information regarding the northern section of the mine. They gave the 
following results :— 

Depth Value Width Inch/ 


Borehole feet dwt. ins. dwt. Remarks 
W.S.33 Original—Reef not intersected due to loss of core by grinding. 
Ist deflection 3,714 36.7 6.8 250 Complete core recovery 


2nd deflection 3,713 10.8 6.9 75 Complete core recovery 
3rd deflection 3,713 38.1 5.2 198 Complete core recovery 
W.S.34 Original -. ae 33.3 0.6 353 Complete core recovery 

Deflection .. 3,126 27.63 1.4 315 Complete core recovery 





WINKELHAAK MINES, LTD.—Continued 


W.S.35 Original .. 3,577 102.5 
Ist deflection 3,577 65.1 
nd deflection 3,576 93.0 
SITUATION OF BOREHOLES: 
W.S.33 sited 9,000 feet north of No. 1 Shaft. 

W.S.34 sited approximately 10,800 feet north-north-west of No. 1 Shaft and 
on the western boundary of the property and approximately 5,500 feet west of 
Borehole W.S.33. 

W.S.35 sited 2,600 feet south of Borehole W.S.33 and on the line of Borehole 
33 and No. 3 Shaft. 

DIVIDEND: On 9th September, 1960, Dividend No. 1 of 4d. per share was de- 
clared payable to shareholders registered at 30th September, 1960. Dividend 
warrants will be posted about 3rd November, 1960. 


8 594 Incomplete core recovery 
9 254 Incomplete core recovery 
0 465 Complete core recovery 


MNwwn 


ST. HELENA GOLD MINES, LTD. 


ISSUED C. APITAL .. £ . © 812,500 500 i in in shares of 10s. each 


Tons Milled .. 524,000 ; Gold Produced (in oz. fine) .. 180,844 


Yield per Ton Milled (dwt.) .. 6.90 








Per Ton 
Milled 
 € 
EEE OEE PETES OLE £2,263,050 .. 86 4 
ic sr dekwrbaksceanctaddconsseabes 1,122,062 .. 42 10 
CRON CONGUE... oo. oo. cicc ccc ccdicass 1,140,988 .. 43 6 
Sundry Revenue less Sundry Expenditure .......... 1,639 
TOTAL PROFIT (subject to Taxation and Govern- 
I oo 0k.o5 n\n a chan nin Gh elkpa-weale ea oi6 ars £1,142,627 
Estimated Taxation and Government’s share of profit £ Nil 
PE osc cccaskeebd cee banbeapeeeen £94,511 
PAYABLE DEVELOPMENT 
DEVELOPMENT -- - 
Footage Footage Footage Av. value Width Inch/ 
driven sampled payable % dwt. ins. dwt. 
Basal Reef. . .. 21,868 8,405 4,955 59 17.9 43 770 


The following station cutting was accomplished during the quarter: 
No. 2 Shaft—30 feet 
No. 7 Shaft—48 feet 
SURFACE DIAMOND DRILLING: Four surface boreholes have been drilled 
with the following results :- 
Depth Value Width  Inch/ 


Borehole feet dwt. ins. dwt. Remarks 
—Original .. 3,680 0.23 75.0 17 Complete core recovery 
Deflection . . Hy 679 0.24 75.3 18 Incomplete core recovery 

P.7 —Original .. 1,521 1.21 56.0 68 Incomplete core recovery 


Deflection .. 1,520 2.52 52.0 131 Complete core recovery 
S.H.19—Entered a zone which is probably in the footwall of the basal reef 
S.H.20—Original .. 3,039 9.7 8.8 85 Complete core recovery 

Deflection .. 3.039 5.51 13.8 76 Complete core recovery 
SITUATION OF BOREHOLES: 

Borehole P.6 was sited 12,000 feet south of No. 4 Shaft. 

Borehole P.7 was sited 9,700 feet south-south-east of No. 4 Shaft. 

Borehole S.H.19 was sited 6,000 feet west of No. 4 Shaft. 

Borehole S.H.20 was sited 8,500 feet south of No. 4 Shaft. 
DIVIDEND: On 9th September, 1960, Dividend No. 10 of 2s. 9d. per share was 
declared payable to shareholders registered at 30th September, 1960. Dividend 
warrants will be posted about 3rd November, 1960. 





the ore reserves at the year end. 





Discounts have been applied to development values to conform with adjustments which are necessary in estimating 

















Africa’s gold industry is still held outside 
the Union. Nevertheless, if enough 
people think that the gold price will rise, 
this is bound to react favourably on 
Kaffirs and, political tap or no, de- 


prices a very substantial boost. extreme smallness 


In this connection, readers may care 
to note that we are publishing as a loose 


article which appeared in the May, 1958, 
issue of The Mining Journal Quarterly 
Review of South African Gold Shares h 
entitled ‘“‘ The Effects of a Gold Price In- issue. 

crease”. It is not inconceivable that a As things are, 
rise may have taken place before our 
next supplement and we urge readers to 
study this article carefully now against 


two years ago, the article is still relevant 
in practically all details. 


The Referendum and After 


The calmness with which the market 
received the outcome of the referendum 
suggests that the result had been dis- 
valuation itself would, in any case, give counted in advance. 
of the republican 
majority, coupled with the decision to 
proclaim the republic within a matter of Dr. Verwoerd’s case for a_ republican 
insert in this issue the reprint of an months, suggests than in the interval 
the question of retaining Commonwealth 
membership will remain a burning mar- 
ket as well as political and economic 


Dr. Verwoerd now 
intends to proclaim a republic with very 
little delay (May 31—Union Day—may 
be the date) and he is already exploring switch the investor’s attention from 
such an eventuality. Although written the attitude of other Commonwealth 
countries to this decisive step. From 
one point of view this is perhaps wise, 


as with anti-republicans in so very large 
a minority, domestic political dissention 
is bound to persist until the issue of 
continued Commonwealth membership 
is resolved one way or the other. 
Meanwhile, it is interesting that Sir 
de Villiers Graaff should be planning to 
come to London to lend his support to 


Nevertheless, the 


South Africa’s continued membership of 
the Commonwealth. What the United 
Party attitude would be in the event of 
it becoming apparent that this case is in 
serious danger of failing is, of course, 
something else. 

So far as the market is concerned, the 
referendum has thus done no more than 


October 5 forward to May 31, and to 


(Continued on page 9) 

















AFRICA, 
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ANGLO AMERICAN CORPORATION OF SOUTH 
LIMITED 













GOLD MINING COMPANIES’ DIRECTORS’ 
FOR THE QUARTER ENDED 
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NOTES 


The development values in all these Companies’ Reports represent actual results of sampling, 
no allowance having ben made for adjustments which are necessary in estimating ore reserves. 
Copies of the complete quarterly reports of any company may be had on application to the 
London Secretaries, 40 Holborn Viaduct, E.C.1. 











PRESIDENT STEYN GOLD MINING 
COMPANY, LIMITED 


Quarter Quarter 
ended 30th ended 30th 
OPERATING RESULTS September, June, 
Gold 1960 1960 
ere biiak. Cdrochi nen alate oe bas nw Rina 308,000 310,000 
EE ret ar rene ene ee ee rer IH 115,235 118,140 
Te ES eee er ee 7.48 7.62 
IN oo acc sss cccsewseserences 62s. 4d. 6ls. 4d. 
RT I oon os wiere cin adedincieeaioees 3is. 4d. 34s. Id. 
Uranium (Joint Production Scheme) 
IEE Sr rere 68,371 72,563 
Yield per ton on - PIER inn cca ccccsess 0.251 0.247 
WORKING RESULTS 
ee nen | STEELE ee £482,542 £527,860 
Uranium (estimated): 
I rh ok 4:6-48,84s Kobus DEAR REO £139,824 £144,005 
NS aie tras 5 5:5 a b.5 b.o.9.9'05 0:0 4 PGE EOS £182,330 £186,900 
rrr re renee £664,872 £714,760 


The estimated total working profit for the year ended 30th September, 1960, 
was £2,831,611 (30th September, 1959—£3,075,288). 
FINANCIAL 
No taxation and no share of profit are as yet payable to the State: 
Capital expenditure: gold and uranium including 
contributions towards capital cost of Welkom 
Gold Mining Company uranium plant less 


NE lg dcniikk 52 6:65,4 0:5. 6e.srmnee ed een 66s £569,130 £588,831 
Interest charges (excluding interest on uranium loans) £41,282 £39,624 
Uranium loan repayments (comprising redemption 

ee. eG be wkne dian eahaen aan ale one £122,888 £122,887 

DEVELOPMENT 

ED... nccddccciess0vedonsereas 15,948 16,637 
Basal Reef 

os sc gdp eiais bine 6 wbeiee-e-si sarees 3,155 2,795 

IID 55.6. 0.556: 0c: vrcre 6-0 60:0 00 09.0,5.50 2,725 2,530 

Percentage payability (Gold) ................. 86.4 90.5 

Average gold value—dwt. per ton ............. 30.52 22.28 

Average uranium oxide value—lb. perton ..... 1.07 0.64 

I ios oo dinie cies as oieeracesss hve. b\@)avorale/ovaso:< 13.18 20.49 

SE ee re ene 402 457 

I 55.5. 40:5, a brash tnasdvecs ee Aveleve- 6am 14.13 13.11 
Leader Reef 

ERE Ere ae ee one 275 600 

NS eer rere 5 15 

Percentage payability (Gold) ................. 1.8 2.5 

Average gold value—dwt. perton ............. 50.75 5.15 

Average uranium oxide value—lb. perton ..... 2.90 0.76 

Lei dco ida ore ioc wig. d is iih's: tyvrmvore S>ims.¥6 4.00 43.00 

NES 4.6: 5) orais 48 6-8 646 SSS se'te ae 203 221 

I od daaurnewnd.essassescee 11.60 32.72 


SHAFT SINKING 
No. 3 Main Shaft 
Footage sunk in quarter was 746 feet, the depth to date being 5,157 feet. 
No. 3 Ventilation Shaft 
Footage sunk in quarter was 1,239 feet, the depth to date being 5,200 feet. 
30th —. 30th Sept., 
195 





ORE RESERVES 
I aia raininsn ad cipmanie De sieaeenoeeides 5,177,000 4,869,000 
NN Oe OE EC re 45.78 45.67 
Stope value (dwt.-gold).... 8.03 8.29 
Stope value (lb.-uranium). . 0.319 0.337 
—_  _, ) SSSERE Se er orcer ere 367 379 
ER re eee ere 14.594 15.370 


REEF INTERSECTIONS 

During the quarter the following information was published regarding reef 
intersections in the Main and Ventilation Shafts of the No. 3 Shaft system at depths 
of 4,643 feet and 4,579 feet below collar respectively. 

In the Main Shaft the intersection occurred in a faulted zone and the reef 
was not fully exposed over the perimeter of the Shaft. 

In the Ventilation Shaft the reef, striking North to South and dipping in an 
easterly direction at approximately 22 degrees, was fully exposed over the perimeter 
of the Shaft. 

The results of the sampling were as follows: 

Main Ventilation 
Shaft 


Shaft 
ce ECP CLE OC LT TOPE TOT 173 175 
Average channel width (inches)................ 17.88 12.62 
Average value dwt./ton (gold) ................ 9.68 13.87 
Average inch-lb. (uranium) ................... 4.606 3.190 


Average value Ib./ton (uranium) .............. 0.258 0.253 





THE SOUTH AFRICAN LAND AND 
EXPLORATION COMPANY, LIMITED 


Quarter Quarter 
ended 30th ended 30th 
OPERATING RESULTS September, June, 
Gold 1960 1960 
TRE GF eae OT EP SEE Ee a 300,000 293,000 
IN a 6 ci Speci :0.c0°9.6, 005. FHA aT and 0-8 aL a Dia 62,263 60,801 
HNL aoiics cccvcseveesceceees 4.15 4.15 
ON ESSE Soo rT rere 4is. 11d. 42s. 10d. 
I MINI, 556.50 0160-6 w.w's. 0.010 die e-ncaieseiaie 10s. Od. 9s. Id. 
MII 656.0 6.446064 06 thse cedncrennes £149,506 £132,581 
The total estimated working profit for the nine months ended 30th September, 
1960, was £407,320. 
FINANCIAL 
Taxation and State’s share of profits—estimated .. . £1,905 (adj.)£1,971 
C a. Ns hte IS grote cos: o-o6as eat asaonra sk £171,441 £243,998 
DEVELOPMENT 


Mining Lease Area 





RT ee ree 6,476 12,845 
IT 49 0. 5:0:0:5\ 4,050 -4-ch0s6 50010006 /y'0 Pieces 4,460 5,605 
ES re ast 0ra.9s6: 610 65-018 0 adverb ala ela bens 1,715 1,800 
a re 38.5 32.1 
Average value—dwt. perton ................. 13.91 16.80 
I Sosy anc c:55d 6.5 a vce ack scarencmes ‘ 28.89 30.16 
ME SEINE. oo voc. s.0b-0 ccc nescccccess 402 507 
Outside Mining Lease Area—(Withok No. 131 I.R.) 
8s desc cis widen ad aces SR + 11,647 5,662 
NS te CCay Leak tata Ganka be metab nes 4,515 3,250 
i ee sania Ws ve aoc 1,865 1,125 
NN os 0 6:5:4:5-4"0'5:4:04 6 0:5 00:8 41.3 34.6 
Average value—dwt. per ton 25.83 16.76 
Se rere ie 24.64 26.15 
eee 636 438 


No. 3 SHAFT SYSTEM 
During the quarter No. 3A shaft was sunk 705 feet to a depth of 2,602 feet 
below the collar. 





EAST DAGGAFONTEIN MINES, LIMITED 


Quarter Quarter 

ended 30th ended 30th 

CREBATING BEBULTS: oon cicsvvcscvccsevneness September, June, 
Gold 1960 1960 
NE ih ake NORA Ce a oa Whoa eae hae 319,500 319,000 
acoso Te Cask sact ac getrdie 4 aieam awn ee raeee 4 54,428 54,232 
ee CCS OEE COROT 3.41 3.40 
eee eer 34s. 10d. 34s. 9d. 
PU EN acc oein keene cncdencsarsianess 7s. 10d. Ts. 9d. 
I ice gs hea ded ap dass DRS ean sd £125,494 £124,051 


The total estimated working profit for the nine months ended 30th September, 
1960, was £367,886. 





FINANCIA 
eee re £51,802 £46,535 
EE EES Ce ee re ; £2,334 £486 
DEVELOPMENT 
Main Reef Leader 
Tc. 5 Acie to Saar aicad ig haha arald 1,976 1,464 
i ed dita salicw dea ahead sna. bJes ae 1,675 1,370 
Tc pote asSid ya aricared: topcase cece 765 700 
ee | a 45.7 51.1 
Average value—dwt. per‘on ............-.05. 12.68 17.83 
NB ooo ohaahinsmodsayeoane seins 23.33 19.31 
ES ee anny 296 344 
Kimberley Reef 
NS SE TR ene Re 5,103 4,737 
Feet sampled . s 2,580 2,610 
Feet payable 640 320 
Percentage payability .................000000- 24.8 12.3 
Average value—dwt. per ton ...............-: 55.82 89.79 
NANI os oo dc sen atidaaahad reese se 5.78 4.83 


Pe TPIS oink occas eek ce saseemeene 323 434 

















*“*The Effects of a Gold Price Increase” 














mber, 


1,971 
3,998 


Reproduced from the May 1958 issue of 
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307 of South African Gold Shares 


9d. This article is reprinted at the present time in view of the possibility that an increase 
051 in the price of gold may have taken place before the next issue of the Review appears. 
The article is still relevant in its general principles, although the situation has changed 
535 in a few details. Some of these are : p. 6, col. 2 — some of the possible new mines have, 
in fact, been floated; p. 7, col. 3 — Freddies has now disposed of its holding in F. S. 
464 Geduld ; p. 7, col. 3 — the reference to Loraine concerns only the old Loraine section, 
not the property as it exists since the merger with Riebeeck. 
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The pros and cons of an increase in the gold 
price are today receiving serious consideration, 
and although the outcome may not be what 
gold investors hope, there is certainly a greater 
possibility of an increase in the next year or 
two than at any time since the war. 


If a devaluation of the dollar in terms of 
gold should eventuate, some considerable time 
will elapse before the effect on most mines can 
be accurately assessed and in any case there 
might be a considerable interval before the 
next issue of the Review was due to appear 
thereafter. We have, therefore, felt it desirable 
to issue a general guide to the possibilities of 
the various classes of shares so that sub- 
scribers will have an appreciation of the factors 
involved and of the extent to which various 
catagories of share prices could improve. 


The mines fall readily into three main 
groups for purposes of this consideration, 
namely, Marginal Mines; Low/Medium Grade 
Mines; and High Grade Mines, and have been 
classified accordingly in Table A. 


Assume a Substantial Price Rise—if any 


The notes which follow are concerned with 
the possibilities following a substantial in- 
crease in gold price—an increase of the order 
of 50% to 100% The present price is $35 per 
ounce, equivalent to approximately £12.10.0 at 
tuling rates of exchange. The estimates used in 
this article are based on assumed prices of 
£18.15.0 and £25 per ounce. 


If, in the event, the increase should only be 
of the order of, say, 20%, the financial benefits 
derived by mines falling within Group I of 
Table A may be very largely offset by the need 
to reduce the grade of ore mined. It is selected 
mines in Group II and the mines in Group III 
which could then show the greatest gain, and 
particularly those with assured lives. 


However, it is with a substantial increase in 
the gold price that these notes are concerned. 
Here the principal factors in determining the 
likely effect on the prospects of the mines and 
the relevant shares are as follows:— 


. The extent to which the recovery grade is 
likely to drop. 


Nm 


. The possibility or otherwise of a sub 
stantial increase in milling rate due to 
the greater availability of payable ore. 


3. The effect on life expectation; and con- 
sequently on the yield basis on which the 
shares are likely to be assessed. 


4. The likely effect on the future level of 
costs which, unlike the previous items, is 
quite largely determined by a number of 
factors common to the industry as a 
whole. 


The Effects of a Gold Price Increase 





This article has been contributed by 
Mr. A. S. Robertson, known to many or 
our readers as the co-author of Economics 
of South African Gold Mining. /t would 
be misleading to suggest that the outlook 
for a higher gold price is today good, 
indeed that it is appreciably better than, 
say, a year ago. On the other hand, if the 
gold price is to be revised at a near, 
rather than a distant date, it is likely 
to be in consequence of a further deteriora- 
tion of business conditions in.America. If 
the slump continues to gather momentum, 
the autumn of this year could prove a 
momentous one for gold. Such a pos- 
sibility, even if not a strong one, is our 
justification for this article at this time. 
Forewarned is forearmed ! 











5. Variations in tax-lease liability. 


6. Variations in the ratio of shares in issue 
to milling rate. 


Allowances must also be made for share- 
heldings in other mines and for the bearing 
which profits from uranium, pyrite and acid 
production may presently be exerting on share 
prices. These, however, are differences of 
degree and it is beyond the scope of this 
article to give more than a very general outline 
of the effects of such considerations. 


Labour Availability will be Crucial 


The availability of labour will have an im- 
portant bearing on the trend of events 
following any increase in gold price. In such 
circumstances _existing mines would, in the 
main, want to step up their rates of production. 
Moreover an increase in the gold price would 
in all probability lead to the establishment of 
more new mines at a faster rate than might 
otherwise be expected, thus aggravating the 
labour position. 


Indeed, the effect might be much the same 
as the discovery of an entirely new goldfield as 
advantage would almost certainly be taken of 
favourable market conditions to establish at 
least three more mines in the Kinross area; 
one for the J.C.I. ground to the south of 
Randfontein; Zandpan in the Klerksdorp 
area; and quite possibly two or three mines to 
operate in marginal sections of the West Wits, 
Klerksdorp and Orange Free State fields. 
Furthermore, the prosperous conditions ruling 
in the gold mining industry would tend to 
encourage the development of secondary 
industry and perhaps also lead to a speeding 
up in capital works programmes. 











The likelihood is therefore that there would 
be much increased competition for the available 
labour force and consequently little prospect 
of many of the older mines stepping up pro- 
duction to a material extent. The probable 
scarcity of labour is thus basic to all reassess- 
ments of old shares on a gold price rise and is 
therefore stressed at the outset. 


We turn now to consider the outlook for the 
various catagories of mines set out in Table-A. 


MARGINAL MINES—GROUP I 


The three sections in Group I are self 
explanatory. The old mines falling within the 
first two sections are all situated in the area 
bounded by Randfontein in the west and 
Nigel in the east, in which a number of town- 
ships and communities are still largely de- 
pendent on the continued existence of the gold 
mines for their livelihood. Whilst the establish- 
ment of secondary industries has, in recent 
years, greatly curtailed the dependence of this 
area on gold, several years must yet elapse 
before the closure of most of these mines can 
be viewed with equanimity by the government. 
It is primarily for this reason, and not through 
sympathy for shareholders, that these marginal 
mines, with working profits equivalent to less 
than 10% of working costs or less, have been 
the subject of investigation by a Government 
Committee of Enquiry. 


Longer Life—not Higher Profits—Would be 
First Consideration 


Bearing in mind that the State exercises a 
watching brief on the grade of ore extracted at 
all mines, the foregoing considerations alone 
may well dictate a policy of reducing grade to 
the maximum extent to prolong the lives of a 
number of these mines. As available ore 
reserves at most of them are relatively small. 
fairly sharp reductions in recovery grade might 
be anticipated within a matter of months. It 
would, however, take perhaps a year or two 
before the full extent of grade reductions 
became evident. Furthermore, the importance 
of the continued existence of these mines to 
established communities, coupled with the 
labour problem, does not indicate the likelihood 
of a material increase in the present rate of 
Output at most of the properties. Even so, these 
are all old mines which have had several 
opportunities to reinvestigate old areas and 
ample time and incentive to investigate sub- 
sidiary reefs, so that it would probably be 
wrong to anticipate that the prospective lives 
of most would be extended beyond a total 
expectancy of some 10 to 12 years if operations 
were maintained at about recent scales. 


Costs Must Rise 


Some increase in costs must be anticipated 
in the event of an increase in gold price. 





Likely to show the sharpest initial increase is 
Wages. not only because of pressure from 
labour organisations, but also due to the 
probable increase in competition for the 
available labour supply. Costs at these old 
mines may therefore show a rather greater 
proportionate increase than at the newer 
mines which are generally more highly 
mechanised. Because of this, labour costs at 
Simmer and Jack and Robinson Deep account 
for some 65 °;, of total costs, whereas at the new 
West Driefontein and Doornfontein mines 
administered by the same group, labour 
constitutes only about 45°, of costs. 


Furthermore, the tendency at a marginal 
mine is naturally to eliminate any expenditure 
which is not immediately essential, a con- 
sideration which would no longer be so 
pressing were profits to rise. The reinvestigation 
and opening up of old workings is also a 
factor which may tend to inflate costs at a 


number of these mines. Conversely, there are 
some factors which may exert a_ beneficial 
influence on costs such as the greater facility 
in obtaining tonnages, but these are unlikely 
to outweigh the greater costs of operating the 
mines on a more normal basis once again. 


Look for a 20° Yield 


Having regard to the likelihood of further 
cost inflation during this period, knowledgeable 
investors are probably unlikely to allow for 
longer lives than the 10 to 12 years suggested 
above in assessing the worth of shares of the 
old mines in Group I. If so, and taking into 
consideration the numerous uncertainties which 
must surround any attempt at estimating 
recovery grades over the remaining lives of the 
mines, it is doubtful whether prices of this type 
of share will stand any better than at levels 
offering dividend yields of the order of 20°. 
(At the present time, of course, the prices of 





Simmer and Jack 


TABLE A 
CLASSIFICATION OF MINES IN THE EVENT OF A GOLD PRICE INCREASE 
Group I. Marginal Mines 

Section 1 Old Mines—Non-Uranium Section 2 Old Mines—Uranium 
Brakpan LE. Champ d‘Or in 
City Deep N L _ Luipaards Vlei NL 
C.M.R. N L_ Randfontein a sf NL 
Crown Mines. . NL West Rand Cons... o- NL 
.Modder East .. L 
New Kleinfontein L = Section 3 New Mines 
Rand Leases .. L  Freddies Con. (U) L 
Robinson Deep NL storaine (U) L 

E. 

s 


Springs 


Durban Deep fs ne = 
East Dagga 
E.R.P.M. 
Libanon 

S.A. Lands 

S. Roddepoort 
Venterspost 


z 
ol al aa 


ZZ 


Section 1 Medium/Long Lives 
Grootvlei 

Marievale 

Viakfontein 


Section 2 Short/Medium Lives 


Daggafontein (U) 

East Geduld ee 

Geduld Ns - i i 
Section 3 New Mines 

Blyvooruitzicht (U) 


L= Lease Mine. 





Group II. Low/Medium Grade Mines 
Section 1 Older Mines—Medium/Long Lives 


Group III. High Grade Mines 


ha i 


i, 


N L=Non-Lease Mine. 


Section 2 Older Mines—Shorter Lives 


Rietfontein .. “ ae xc, ee 
Sub Nigel ae ny Ms afi 3 
Vogelstruisbult @) £ 
Section 3 New Mines 

Merriespruit (U) L 
Virginia (U) L 
Welkom (UU) L 
Western Reefs jo) 2 
Buffelsfontein J): 4 
Doornfontein. . (U) L 
F. S. Geduld .. ae L 
Harmony : (U) L 
Hartebeestfontein (UU) L 
P. Brand jm) L 
P. Steyn (U) L 
St. Helena 55 3 
Stilfontein () £L 
Vaal Reefs Ww) i 
W. Driefontein (U) L 
W. Holdings .. iL, 


(U)=denotes Uranium Producer. 











many of these shares are related more to break- 
up values than to prospective yields.) 


How Individual Mines May be Affected 

Of the mines in the first section of Group | 
Consolidated Main Reef and Springs are 
perhaps the least likely to show much improve- 
ment in life. Modder East and New Kleinfon- 


~*~ 


trated in 
variations 
material b 
consequent 
table also 
scope for 
price. Unt 
such mines 
the marke 


tein would both scem to have fairly substantial speculative 
tonnages of sub-marginal ore; and there should change. 
be interesting possibilities at Brakpan where 
the massive Footwall reef continues to yield 
reasonable results. At Simmer, plans for the® LOV 
opening of the deep levels which were aban- 
doned two or three years ago would be likely | 
to be resuscitated; whilst Robinson and From bi 
Crown would no doubt give further considera- most of 
tion to the exploration of the deen levels which | and 3 « 
are cut off by a massive dyke. Ra: d Leases and benefit gre 
City Deep would both have interesting pros- Working 
pects in their deep levels, although the vertical about 15° 
dip of the reef in much of the former and to the e 
ventilation requirements at the latter are Roodepoc 
factors which may dictate fairly heavy capital under exi 
expenditure. outputs h 
Of the mines in the second section, East vechoesy 
Champ D‘Or is virtually exhauSted; and the price Wot 
prospects of any of the other three properties increases 
receiving any material benefit from a gold price ore unpa 
increase are extremely doubtful in view of the owing to 
recent statement by the Chairman of Rand- greater si 
fontein (see page 43) pects. 
The Outlook for Freddies and Loraine erg 
would th 
The two mines forming the third section of many of 
Group I are new mines situated in the thriving attention 
Orange Free State field and are obviously not possible | 
affected by a number of the considerations not be sc 
which have a bearing on outlook at the old and mos 
mines. Nevertheless, prospects following an already « 
increase in the gold price are little if any consider: 
clearer than at the old mines. Both are marginal market i 
uranium as well as marginal gold mines and i yield bas 
in both cases development to date has been 
largely selective. Loraine is of interest in that 
several reefs have shown marginal payability The Old 
which could be of importance following a Gr: 
era a ae . rade 
substantial increase in price. On the other hand, h é 
Loraine is more heavily indebted than Freddies . oo Hk 
Consolidated which would also be assisted from } te a 
the financial angle by a material improvement ow & 
in the value of its shareholding in Free State | in gold 
Geduld. : —e 
mine, ir 
Both mines will benefit materially from the dwindle. 
large assessed losses which will defer the Possibly 
incidence of taxation for several years and thus ing upo 
improve dividend prospects. But the crux of Withok 
the matter is the extent to which grade will At th 
decline and the rate of output improve, 2 @® seems | 
problem to which even the managements are rm robe 
unlikely to have a full answer for some con- changec 
siderable time after an increase in gold price. fairly a 
To sum up, There are many uncertainjies whether 
which will make any accurate assessment of any ma 
the value of shares in the marginal mines conditic 
virtually impossible for some considerable at certa 
time after an increase in gold price. As illus- capacity 





ow 


to break. tated in Table B, comparatively minor - 


variations in the estimated grade can have a 
material bearing on dividend prospects and 
consequently share price. Nevertheless, the 


; table also illustrates that there could be 
Group | scope for material improvements in share 
ings are price. Unbridled optimism in the future of 
improve- such mines will not, however, be justified and 
< leinfon- the market in the shares will remain highly 
bstantial speculative for some months after a price 
re should change. 

n where 

to yield 


Bas thee LOW/MEDIUM GRADE MINES 


re aban- 


be likely Gaour & 
on and From both the technical and financial angles, 
ynsidera- most of the mines falling within Sections 


‘Is which | and 3 of Group II (see Table A) stand to 
ases and benefit greatly from an increase in gold price. 


Ng pros- Working profits range from the equivalent of 
: Vertical about 15°; of working costs at Durban Deep 
ner and to the equivalent of about 40%¢ ‘at South 
tter are Roodepoort; and as the lives of most (even 
y Capital under existing conditions) are fairly extensive, 


outputs have been well maintained, implying 
that relatively adequate labour forces are still 


mm, East available at the mines. An increase in the gold 
and the price would resolve the fear of fairly minor 
‘Opertics increases in costs rendeting large tonnages of 
Id price ore unpayable; and at the’ same time would, 
w of the owing to the reduction in the pay limit, lend 
f Rand- greater security to future development pros- 
pects. 

The mines in Section 1 and 3 of this Group 

; would thus be assured of adequate lives and 
ction of many of the shares would again warrant the 
thriving attention of the general investor. (With 
usly not possible minor exceptions, this would certainly 
erations not be so with the marginal mines of Group 1; 
the old and most of the high grade mines in Group III 
ving an already enjoy this status.) This is an important 
if any consideration as it assures a more orderly 
narginal market in the shares and tends to decrease the 


nes and be yield basis on which the shares are valued. 
as been 


in that 

yability The Old Mines with Medium/Long Lives 

wing a 

so Grade reductions are unlikely to be unduly 
sharp at the mines in Section I, with the 


“reddies I |! 
ed from } probable exception of East Daggafontein, 
vement where it is thought that a substantial increase 
e State | in gold price would render payable large 


tonnages of ore in the eastern section of the 
mine, in which the values in the pay shoots 


‘om the dwindle. The position at S.A. Lands may 
fer the Possibly prove to be somewhat similar depend- 
nd thus ing upon development disclosures in the new 
crux of Withok lease area. 
de will ; ; f . 
ove, 2 @® At the other mines in Section 1, however, it 
nts are seems possible that relatively minor reductions 
1e con- Im grade would be sufficient to meet the 
1 price. changed circumstances and to add to the 
fairly adequate lives. Although it is doubtful 
tainjies whether the labour situation will permit of 
nent of any material increases in output, the changed 
mines conditions should facilitate a modest increase 
derable at Certain of the mines presently not milling to 
s illus- capacity. 





The New Mines of Medium Grade 


Of the mines in Section 3, Merriespruit must 
remain under a cloud until the mine has been 
de-watered but the ultimate prospects would 
obviously be enhanced. At Virginia and 
Western Reefs (a ‘“‘new” mine on Vaal reef), 
net profits derived from uranium at present 
exceed the gold profits. Not only would such 
revenue show no improvement on an increase 
in gold price but may even decline. This 
possibility is suggested by the fact that uranium 
at these mines is derived from the payable gold 
reefs, so that a reduction in pay limits following 
an increase in gold price would result in a 
reduction in the average grade of uranium. 
At Welkom, on the other hand, where net 
uranium profit is equivalent to about 50% of 
the gold profit, uranium is extracted in a joint 
plant and despite a drop in the gold pay limit, 
it may prove possible to maintain the uranium 
grade through further resort to periods of 
selective mining. However, the possibilities of 
some slight reduction in uranium profits at 
these three mines is of small import in relation 
to the material benefits which would accrue 
from the better prospects in gold operations. 


Itshould, however, be remembered that present 


share prices are only what they are because of 
the contributions from uranium. Since these 
profits would not be substantially changed, 
the benefits measured in terms of increases in 
share price are more limited than in the case 
of comparable producers of gold only. 


Bearing in mind the possibilities of material 
reductions in gold grade as well as static 
uranium profits, it is perhaps doubtful whether 
the financial rewards will proportionately be 
as great as those derived by a number of the 
new mines in Group III, although theoretically, 
a medium grade mine should benefit to a 
greater extent than a really high grade mine. 


Both Welkom and Virginia still have large 
assessed losses for income tax purposes, and 
despite the necessity for repaying loans and 
financing further capital expenditure, short- 
term dividend prospects following an increase 
in gold price could prove attractive. 


Short Lifers Unlikely to Improve Output 


Of the mines in Section 2, Rietfontein is 
unlikely to show anything but a very modest 
increase in its short life expectation. Sub Nigel 
would seem to be in much the same position. 


TABLE B 


ILLUSTRATION OF THE POSSIBLE EFFECTS OF A RISE IN GOLD PRICE 
ON DIVIDENDS AND SHARE PRICES 


The following estimates have been drawn after allowing for:— 


1. Reductions in grade as indicated. 


2. An increase in costs of approximately 10°% with gold £18} per oz. and approximately 


20% with gold £25 per oz. 
3. Some adjustments in tonnages. 
4. Full taxation and lease payments. 


No allowance has been made for possible assessed losses for income-tax purposes or for possible 


capital expenditure. 





Gold Price of:— 








Present Grade _ ———— , —" Present 
Company | Grade | Reduction £18} £25 Price 
dwts. pA a 
Div. Price* Div. Price* 
Group I Mines 
City .. LS se na 3.9 10 7/9 38/9 14/- 
20 4/6 22/6 11/- 55/- 
30 7/- 35/- 
Rand Leases = oi 10 3/6 17/6 4/6 
; 20 2/- 10/- 4/9 23/9 
30 3/- 15/- 
Modder East Bg + 2.0 10 5/- 25/- 13/9 
20 3/- 15/- 7/3 36/3 
30 4/6 22/6 
Group II Mines a3 a 
Venterspost . . on 7 48 | 10 3/9 25/- 6/6 43/4 14/- 
| 2 5/6 36/8 
Durban Deep bg es 33 10 8/6 56/8 15/3 101/8 | 30/- 
20 11/9 78/4 
Group III Mines 
Vlakfontein . . a x TA _— 2/10 22 10 16/6 
10 2/6 20/- 3/9 30/- 
Blyvoorst .. 53 - 11.6 | 5 3/- 30/- 4/3 | 42/6 21/- 





+ Excluding interest in Western Deep Levels. 





* To yield 20% gross on mines in Group I; 15°, on mines in 
Group II; 124% on Vlakfontein and 10°% on Blyvooruitzicht. 





Vogelstruisbult is something of an enigma, 
but bearing in mind that it is situated in that 
section of the East Rand where payable gold 
is carried in distinct pay shoots, and that it is 
surrounded by other mines, the prospect of any 
material increase in life expectancy is doubtful. 
Furthermore, the material revenue derived 
from uranium would, at the best, show no 
improvement. An improvement in output at 
these three mines seems unlikely. 


To sum up, virtually all the mines in Group 
II would derive a material benefit from a sub- 
stantial increase in gold price. In the case of 
the new mines, however, the benefits measured 
in terms of share price may not be as great as 
many would expect or as may be shown by 
the shares of a number of high grade mines. 
When once the initial speculation declines, 
investment demand is more likely to be centred 
on the high grade mines in Group III which 
will remain the safest investments. Even the 
soundest of these mines in Group II are 
therefore likely to be priced on a higher yield 
basis than the high grade mines. 


HIGH GRADE MINES—GROUP III 


Working profits at the mines in this Group 
range from the equivalent of 55% of working 
costs at Marievale, to a figure of almost 
200% at West Driefontein. Without exception 
all have large proved ore reserves or the firm 
promise of adequate high grade ore. It follows 
that none of the mines have been forced to 
curtail working expenditure or expenditure of 
a capital nature and that it has been possible 
to retain the full labour complement to which 
they have been entitled. Thus, there is unlikely 
to be any real change in the tempo of operations 
as an immediate result of a higher gold price. 
Moreover, the level of the ore reserves at most, 
or their immediate development prospects, 
suggest that any readjustments in grade 
would be both gradual and slight. 


The older high grade mines in Section 1 and 
2 all have a comparatively large number of 
shares in issue relative to milling rates. This, 
coupled with the fact that profits are already 
material, limits the scope for improvement in 
share price on an increase in the metal price. 
The estimates for Vlakfontein in Table B 
illustrate this point. The share/milling ratio 
for Vlakfontein is rather less favourable than 
those for Grootvlei and Marievale, but there 
may in time be scope for a greater reduction 
in grade at these latter mines than at Vlak- 
fontein. 


Longer Lives for Grootylei and Marievale 


Of the mines in Section 1, Grootvlei and 
Marievale, like East Daggafontein, are situated 
on the fringe of the East Rand goldfield and it 
is thought that any substantial increase in 
gold price will greatly extend their lives. It 
must be expected that the value of -the ore in 
the eastern sections of these mines will be 
notably lower than in the present workings, 
but as ore reserves at both are in excess of 
five years milling at the present rate, the 


decline in recovery grades is likely to be 
gradual. This is true also of Vilakfontein 
where, although ore reserves are relatively 
small, the peculiarities of the pay shoots 
preclude any material reduction in recovery 
grade. 


Not A Lot In It for Dagga and the Gedulds 


Geduld, although itself a marginal mine, 
has been included in Section 2 of this Group 
because the value of the shares lies mainly in 
the shareholding in East Geduld, and will 
continue to do so. It is therefore in effect a high 
grade mine. East Geduld and Daggafontein 
have both shown a high degree of payability 
in the past, have completed their primary 
development programmes, and have no 
possibility of extending their mining areas. In 
neither case is an increase in gold price likely 
to lead to much extension in life except through 
bringing minor reefs within the limit of 
payability. In this latter event, the ultimate 
fall in grade would be likely to be so severe 
as to offset to a very great extent any extensions 
in life. The gradual decline in grade at Dagga- 
fontein would be hastened and bearing in 
mind the substantial contribution made by 
uranium, the shares are unlikely to attract 
general investment: attention. East Geduld 
with its very large reserves would no doubt 
attract some following, but the shares would 
continue to be valued on a high yield basis. 


These Should Remain the Safest Investments 


Section 3 of this Group comprises all the new 
high grade’ mines including Blyvooruitzicht. 
These shares will remain the safest investments 
and should continue to be valued on a lower 
yield basis than those of the mines in the first 
two sections, as well as in Group [ and II. 


Uranium contributes materially to profits at 
Buffelsfontein, Harmony, Hartebeestfontein 
and Vaal Reefs and exercises a restraining 
influence on the prospective increases in share 
prices. This does not, however, seriously 
detract from the merits of such shares, largely 
because the high recovery grades would lead to 
a very material improvement in the revenue 
from gold, but those who expect an increase 
in gold price in the near future should include 
a due proportion of other mines in their port- 
folio. 


Most of the mines in Section 3 have shown 
a high percentage payability in development 
since operations started, and the scope for 
reductions in grade is therefore limited as long 
as operations are confined to the principal reef 
in each area. St. Helena is the principal 
exception in this respect, but here there is the 
promise of higher values in the area which will 
be served by the new shaft where developments 
could more than counteract the tendency to 
lower the grade in older sections of the mine. 


Increased Output from Subsidiary Reefs? 


Another possibility which cannot be dis- 
regarded is that a higher gold price will en- 





courage the prospecting of subsidiary reefs, If 
om ante ‘9 Table A. ! 

normal practice is followed, however, the in lectit 
successful prospecting of such reefs is more wie se 
likely, at the present stage, to lead to an in- As reflect 
crease in plant capacity to handle the additional Table B, th 
tonnage than to the substitution of any would show 
material tonnages of secondary recfs for ore in dividends 
which would normally be drawn from the price, even | 
principal reefs. grade and 

It is of some significance, however, that _ 
President Steyn is already drawing limited When tra 
tonnages from subsidiary reefs, partly because however, 
of a high uranium content. Development ould be 
results on the secondary Leader reef at this probability 
mine are obtained from tunnels which have to on a mate 


be driven to serve Basal reef workings, so that shares in 


this is a rather unusual case. Steyn may therefore because thi 
show a rather greater decline in recovery alter the 

grade on an increase in gold price, but here too, properties 
it is improbable that material tonnages will be jow/mediu 


drawn from subsidiary reefs unless capacity nerable to 
is increased. Labour will be a limiting factor mines. 
but the normal expansion of operations at new 


mines may be expected to continue. Moreover, These ¢ 
modern methods and mechanisation have the which ha 
greatest scope in these mines. past deca 
when the 

Blyvooruitzicht and West Driefontein each They pre- 
have a substantial interest in the new Western of inflatic 
Deep Levels mine, and Vaal Reefs in the gold pric 
prospective Zandpan mine, and would thus that this 
benefit indirectly as well as directly. Western case, the 
Holdings has a fairly large shareholding in grade m 
St. Helena and owns mineral rights or options illustrati 


over extensive areas which may be turned to 
account if there should be an increase in gold 
price. 


As a guide to potentialities, it would seem 
fair to say that taking prices at March 3lst, 
1958, as a base, an average rise in the price of 
shares falling in Section 3 of the order of 50% 
to 75% with gold at £18.15.0; and of 100% 
to 150% with gold at £25, would be reasonable 
expectations assuming capitalisation on a 10% 
yield basis. A fairly accurate assessment of the ae 
value of this group of shares should be possible 
very shortly after any change in gold price. 

They will remain the safest investments. 





SUNDRY MINES NOT IN TABLE A 


As it is not yet possible to forecast accurately 
the recovery grades at Free State Saaiplaas, 
Riebeeck and Winkelhaak, it can only be said 
that all three would benefit very materially not 
only technically, but also through the greater 
ease in providing additional finance. 


Witwatersrand Nigel, a small mine beyond 
the eastern fringe of the main goldfield, would 
seem to have interesting possibilities despite . 
the likelihood of a drop in grade. Prospects at * 
Spaarwater and at Eastern Transvaal Con- 
solidated would remain speculative. 
: 


TABLE B 


The mines shown in Table B are purely 
illustrative of the consequences of a rise in 
gold price on shares in each of the three groups 
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in Table A. No particular significance attaches 
to the selection made for this purpose. 


As reflected in the dividend estimates in 
Table B, the marginal and low grade mines 
would show the greatest prospective increase 
in dividends from a substantially higher gold 
price, even on relatively drastic reductions in 
gade and despite the incidence of higher 
taxation. 


When translated into possible share prices, 
however, the effect of the higher dividends 
ould be partly neutralised because oi the 
probability that such shares would be valued 
on a materially higher yield basis than the 
shares in new high-grade mines. This is 
because the change in gold price would neither 
alter the fact that most of the marginal 
properties are dying mines; nor that the 
low/medium grade properties are more vul- 
nerable to inflation than the really high-grade 
mines. 


These are axioms in gold share investment 
which have been well demonstrated in the 
past decade and will not be lightly overlooked 
when the first flush of speculation has passed. 
They pre-suppose, of course, the re-emergence 
of inflationary trends after an increase in the 
gold price, but in the somewhat unlikely event 
that this should not this time prove to be the 
case, the yield differential between low and high 
grade mines may not be as great as in the 
illustrations in Table B. 


The yield basis on which the shares have 
been valued in Table B is, however, an 
arbitrary one and there will be variations in 
the yields offered within the various groups 
and sections according to the market assess- 
ment of the risks, prospects and lives of the 
individual mines. Thus, although the average 
yield on the better shares falling within Group 
Il may prove to be 15%, Durban Deep with 
relatively large ore reserves, a good’ life and a 
history of consistency, may be priced to yield 
124%, and a dividend of '8/6d. would mean 
a price of. 68/-d. compared with 56/8d. in 
Table B. ; 


So too, it is perhaps doubtful whether costs 
at the better mines would rapidly increase by 
as much as 20% if gold rose to £25 per ounce. 
But, equally, it should not be overlooked that 
no allowance has been made for possible 
capital expenditure in arriving at these figures. 


Effect of Small Grade Variations on Low 
Grade Mines 


The main purpose of Table B is to illustrate 
the effect of comparatively mild variations in 
grade on dividend prospects at marginal and 
low grade mines. A number of these older 
mines have annual milling rates in tons which 
approximate closely to the number of shares 
in issue. Thus, City Deep and Durban Deep 
each have approximately 1 share in issue for 
each 1 ton of annual milling .rate and at 





Modder East the ratio was until recently 
about 1 share to each 14 tons; whereas with 
the new mines the ratio is often 1 share for 
only + of a ton. As will be readily appreciated, 
this is a factor which tends to make shares in 
the old mines more volatile than those of the 
new mines. 


CONCLUSIONS 


Two conclusions may be drawn from this 
consideration and the supporting estimates. 
Firstly, a substantial gold price increase would 
bring rich rewards to those holding most gold 
shares, and particularly the older mines, if 
bought before a general rise in share prices. 
The timing of such an event is, unfortunately, 
no simple matter. 


Secondly, those entering the market after an 
increase in gold price may be well advised to 
concentrate their attentions on the new, high- 
grade mines or, alternatively, to satisfy them- 
selves that recommendations to purchase shares 
in the older mines are based on estimates in 
which due weight has been attached to the 
various factors affecting the valuations as 
outlined in this article. 


Such estimates would be an_ essential 
prerequisite to an assessment of all shares; 
but it is amongst the older mines’ shares that 
the greatest scope for over-optimism would lie. 
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DAGGAFONTEIN MINES, LIMITED 





Quarter Quarter 
ended 30th ended 30th 
OPERATING RESULTS September, June, 
Gold 1960 1960 
nk sadenesekihatew ne arerbanen naw 691,000 699,000 
alee 56k cocks kuke Miaka a e< oceans ba 139, wae 141,546 
ee eee 4.05 4.0 
NE OE I no 65. 505 bik ddcs acl wwweves 3is. Id. 31s. 2d. 
I oo anic.enicacikesd sa avde'sepoleds 19s. 7d. 19s. 7d. 
Uranium 
Uranium oxide produced—lIb. ................ 127,922 138,464 
Yield per ton treated—Ib. ..... 1. ccc cece eee 0.364 0.371 
WORKING RESULTS 
MMT ook osc ci ctcsinccveowecscs £676,643 £683,934 
Uranium (Estimated)—Treatment costs .......... £216,340 £215,480 
ee eS Nhe Gas Gd Kke kes £370,497 £382,920 
Sulphuric Acid—Working profit ................. £46,132 £47,511 
OT Or reer re £1,093,272 £1,114,365 


The total estimated working profit for the nine months ended 30th September, 
1960, was £3,310,236 
FINANCIAL 







Taxation and State’s share of profits—estimated ... £614,964 £617,573 

Uranium Loan Repayments (including interest)... .. £140,776 £140,775 

Capital —— EE TRESS RE Soe eT Cr.£15,176 £1,394 

DEVELOPMEN 

Main Rect a 
Footage driven ............. 4,461 4,426 
Feet sampled .. . 4,020 3,625 
Feet payable 1,800 1,735 
Percentage payability 44.8 47.9 
Average gold value—dwt. perton ............. 22.07 19.63 
SE I Goleta fo Sici ecules p hve 0 ce oad Cie een: 5 cara 18.59 18.07 
I le bay ew ceed gine behabee 410 355 

Kimberley Reef 
I Sa, Si o.o'5: is Low ba aicrewraglen na we ae 4,390 3,418 
of Stara 'oik as. od ale Rie aidrg ns aiaea on 3,950 2,845 
I oa as Slee ieig ba-akcbiaeiaeae baie 1,675 960 
SEY EP ee rr 42.4 33.7 


18.66 


OE NE BI oii Siow seaens 


Average gold value- 





Average uranium oxide value—lb. per ton 1.02 1.06 
ce re eer , 39.47 30.84 
IS. hous ss ous Wu beans esorerere aie eee 501 575 
I, 0s b.cccksleedusbsehaaccwes 40.38 32.58 





WELKOM GOLD MINING COMPANY, 
LIMITED 


Quarter Quarter 
ended 30th ended 30th 
OPERATING RESULTS September, June, 
Gold 1960 1960 
EEN EL RTS CONE OTe TT 302,000 304,000 
tai chk cbbkboe sb cavasecesenesave 95,781 95,929 
IR TORT PEE 6.3. 6.31 
IN os 5.015) sis y0ib a6 S/ace oar,8 6 xtewiarale 63s. 5d. 63s. Od. 
re 16s. Od. l6s. Od. 
Uranium (Joint Production Scheme) 
RO Ee eer 63,731 67,886 
Yield per ton on lb. apportioned .............. 0.274 0.273 
WORKING RESULTS 
Gold—Working profit ..... CEE a OLE eT a £241,877 £243,220 
Uranium (estimated) 
os de fA orp op cee PSO a NG £118,929 £124,125 
SES ER, Or ent £172,496 £179,180 


RTC re £414,3 £422,400 
The estimated working profit for the year ended 30th September, 1960, was 
£1,606,375 (30th September, 1959—£1,682,657). 
FINANCIAL 
Capital Expenditure—Gold and uranium, including 
contribution towards capital cost of Pres. Steyn 


uranium plant, less recoupments............... £16,670 £33,402 
Taxation 
No taxation and no share of profits are as yet payable to the State. 
Interest charges (excluding interest on Uranium 
Mech Gris ot hh seon sekermets aaaa® £51,006 £45,356 
Loan repayments 
re £262,578 £32,147 
—, Loans (comprising redemption and 
Nos ba baw iuchvadak sess aeeed ae nte.s £127,646 £127,645 
DEVEL OPMENT 
ID» 6.0 b-0:ace.a sees 0-0-4-0 066 be 9e REO 20,269 20,566 
22d si dlgle sotisb WA Uk Ain avs voi-ulaperdoWud-> 4,830 4,090 
ES eee rere 3,805 3,365 


Percentage payability (gold)................... 78.8 82.3 


Average gold value—dwt. perton ............. 70.40 84.04 
Average uranium oxide value—lb. perton ..... 2.83 3.48 
i ie h ned sk w@eaiecesceedensa'e 6.64 5.47 
CI, 6 ni 5.000:00 6.460 40 ereeve 467 460 
ES ond tal eshiceio so 1k MCbUioeOR aise 18.77 19.05 


SHAFT SINKING 
No. 2 Shaft 
During the quarter the shaft was sunk 100 feet to its final depth of 4,666 feet. 
th Sept., 30th Sept., 


ORE RESERVES 1960 1959 
ee a Ld ahras hcw Ve kia eiak RNS 4,158,000 3,996,700 
I ee occ cess ctisea semanas 42.60 44.03 
ts GR IID, 0.0.0.0 0s 20000600 0000000 7.57 7.27 
Stope value (Ib.-uranium) 0.332 0.338 
NE I 5.5 bo :h oh 9.0io 4150: 016.043.0008 a 3 320 
OI a ss x odo tvs mbwews wn aea 14.117 14.882 








PRESIDENT BRAND GOLD MINING 
COMPANY, LIMITED 







Quarter Quarter 
ended 30th ended 30th 
OPERATING RESULTS September, June, 
Gold 19 1960 
I ia Talaiei5.d\ciein:45¢-ato¥-s nak 0s Bee 352,500 356,000 
EE ET ES CDs 9:0 54-5 9.46:4:644 5 4h a.0s ban kee 285,589 288,337 
OE, cor cccccceccansstonecess 16.20 16.20 
I no. s5 nade Mee enced aawsen<u 61s. 7d. 60s. 9d. 
ce i ECCT ELE ECE TET 141s. 3d. 142s. Id. 
Uranium (Joint production scheme) 
nd othr ka sb 6:6-64:5,504,000909-4 57,509 61,258 
Yield per ton on lb. apportioned .............. 0.219 0.241 
WORKING RESULTS 
SINE 6.55: 6.056.0.5-5.06:66.5000000 08 008 £2,490,064 £2,529,450 
Uranium (estimated) 
cai as btsbeibersaaneenedaanan £120,506 £124,877 
5s 65 ca ad oh oscge desks ba ghyath Rhine £130,765 £138,940 
I a hash as0 5-415 0.-64i5 4:6 0 esalinek pd £2,620,829 £2,668,390 


The estimated working profit for ~ year ended 30th September, 1960, was 
£10,512,839 (30th June, 1959—£9,173,0 
FINANCIAL 


Taxation and State’s Share of Profit (estimated) . £1,169,000 £1,193,300 
Capital Expenditure—Gold and uranium including 
contributions towards capital cost of President 
Steyn and Welkom uranium plants ............ £640,460 £602,428 
DEVELOPMENT 
en en ee 19,329 22,575 
ARE ar Re Ea ea ere eae en 2,550 3,405 
SEE er rere ee Serene 2,270 3,080 


ER err ree 89.0 90.5 


Average gold value—dwt. perton ............. 152.46 172.43 
Average uranium oxide value—lb. perton ..... 2.79 3.43 
RE a ey ee 5.84 4.74 
I oa.5.0s a ness cn acs canoe wee 890 817 
ES ica. sho 10'eld-4.0- 9-4 See Dk 16.28 16.24 


SHAFT SINKING 
No. 3 Main Shaft 
During the quarter the shaft was sunk 171 feet to its final depth of 5,320 feet. 
th Sept., 30th Sept., 


ORE RESERVES 1960 1959 
| oka gdh late aaa ae a Pre 4,174,000 3,804,000 
en ERC errr eer 53.89 53.87 
Stope valuc (dwt.— gold) ..........cscsccccece 18.04 18.14 
Stope value (lb.— uranium) ................... 0.315 0.316 


Gs Go eusk hese ota saree niceeeks 972 977 

EE oe ab bs 6c bcccccsecsuasnnes 16.999 
REEF INTERSECTION 

e following information was published during the quarter: 

Borehole M.G.4, situated 3,050 feet south of No. 2 Shaft intersected the Basal 
Reef at a depth of 6,092 feet, assaying 26.9 dwt. of gold a ton over a corrected 
width of 13.2 inches equivalent to 355 inch-dwt. Core recovery was complete and 
no deflection will be made. 





VAAL REEFS EXPLORATION AND 
MINING COMPANY, LIMITED 


Quarter Quarter 
ended 30th ended 30th 
OPERATING RESULTS September, June, 
Gold 1960 1960 
ECT Ach hue Swbbe ds daence basen 309,500 300,500 
PES IS Pree rr ene ree ete rrr 140,286 135,226 
en EEC ee 9.07 9.00 
I 89.0 4.6. abc ea widlewne geese 65s. 5d. 65s. 8d. 
SEE Wide cieawieenwecaatenna as 48s. Od. 46s. I1d. 
Uranium 
Uranium oxide produced—lb. ................ 167,297 157,276 
Yield per ton treated—Ib. .................... 0.723 0.667 
WORKING RESULTS 
Ce FU IEE noc et cccccccccccecccees £742,397 £704,899 
Uranium (estimated) 
ES 556 :54:95 40-0 di aodee b0d:d eee het £118,698 £133,416 
5s bau oni ds Mehweeoek eveneeas £418,401 £425,058 
EE Gibran iwiains poke caaanrees £1,160,798 £1,129,957 


The estimated total working profit for the nine months ended 30th September, 
1960, was £3,370,124. 


FINANCIAL 
No taxation and no share of profits are as yet payable to the State. 
Ie ere £656,099 £514,387 
Uranium Loan Repayments (including interest)... . . £70,158 £70,158 
DEVELOPMENT 
IS 4. 9 Sad ide aia aie BO Oda 25,364 25,071 
MN 2, sas Kebiew heh eaeenaae wie ad aels 6,850 7,935 
RE EE SR Ferenc ay ee ae 5,450 6,185 
PID oo 0b 6 sn cececevisesessucs 79.6 77.9 
Average gold value—dwt. perton ............. 72.61 63.68 
Average Uranium oxide value—lb. perton .... 5.02 4.83 
ES 6 oko o-nue-d:9 dee od<ovadindraee ss 8.58 9.94 
IE, ce cvccscevccsccrdececcess 623 633 
EMI, sib ol0.o:0.0 4693s e obs owsndiene 43.06 48.01 


SHAFT SINKING 


No. 2 Main Shaft 
This shaft was sunk 505 feet to its final depth of 7,052 feet. 


No. 2 Ventilation Shaft 
This shaft was sunk 1,166 feet to a depth of 6,632 feet. 
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WESTERN HOLDINGS LIMITED 





Quarter Quarter 
ended 30th ended 30th 
OPERATING RESULTS September, June, 
Gold 19 1960 
Tons milled 454,000 
Ounces fine 302,917 
Yield per ton—dwt. 13.31 13.34 
Cost per ton milled 5 L b> lo 
Profit per ton milled 110s. id. 110s. 10d. 
Working profit £2,593,246 £2,515,668 
The estimated working profit for the year ended 30th September, 1960, was 
£9,727,773 (30th September, 1959—£6,469,617). 
FINANCIAL 


Taxation and State’s share of profits—estimated ... £1,434,000 £1,374,000 
Capital expenditure £381,721 
Interest charges a 
DEVELOPMENT 
Total footage driven 
Feet sampled 
Feet payable 
Percentage payability 
Average value—dwt. per ton 
Width— inches - 
Equivalent inch-dwt. 1,548 1,133 
Included in the development details given above are the following results 
obtained in the No. 3 shaft area. 
Footage driven 12,868 13,919 
Feet sampled 1,275 1,720 
Feet payable 1,540 
Percentage payability ik i 89.5 
Average value—inch-dwt. 


ORE RESERVES 
Tonnage 
Stope width—inches 
Stope value—dwt. 


An announcement was published in the Press on the 22nd July, 1960, advising 
of the decision to sink a ventilation upcast shaft adjacent to the No. 1 hoisting 
shaft and to convert the latter to complete downcast. 

The sinking of this ventilation shaft will have the effect of almost doubling 
the ventilation available in the No. 1 shaft area, which in turn will make possible, 
without affecting the current high level of production, the exploitation of the deeper 
levels west of the Dagbreek fault and the prospecting of the area eastward and beyond 
the Dagbreek fault down to 49 level. It will also enable development to be under- 
= the north-western sector of the mining lease area in the vicinity of borehole 


The new shaft, to be sunk to a depth of 4,500 feet, will be 20 feet in diameter 
and it is anticipated that additional ventilation from this shaft will become avail- 
able during 1962. The cost of sinking the shaft and the provision of the ventilation 
plant, estimated at £800,000, will be financed out of profits. 

REEF INTERSECTION 

Borehole MH.5, drilled within the Western Holdings, Limited lease area, 
approximately 4,500 feet north-west of No. 3 Shaft, to delineate the sub-outcrop 
of the Basal Reef, intersected this reef at a depth of 3,070 feet 6 inches, assaying 
5.55 dwt. of gold per ton over a true width of 14.6 inches, equivalent to 81.0 
inch-dwt. The core recovery was complete and no deflection was made. 
BOREHOLE RESULT—Area south of Vaal River. 

Borehole PK 10, situated on the farm Pretorius Kraal No. 53 approximately 
6,000 feet north-west of borehole PK9, passed through a fault at a depth of 5,470 
feet into quartzites below the Vaal Reef Horizon and was stopped in these quartzites 
at a depth of 6,010 feet without encountering the Vaal Reef Horizon. 





FREE STATE GEDULD MINES, LIMITED 





Quarter Quarter 
ended 30th ended 30th 
OPERATING RESULTS September, 
Gold 1960 
Tons milled 
Ounces fine 
Yield per ton—dwt. 
Cost per ton milled i. 3 " ; 
Profit per ton milled 138s. 8d. 138s. 8d. 
Working profit £1,982,617 £1,976,396 
The estimated working profit for the year ended 30th September, 1960, was 
£7,797,974 (30th September, 1959—£5,669,636). 
FINANCIAL 
No taxation and no share of profit are as yet payable to the State. 
Capital Expenditure £412,475 £265,801 
DEVELOPMENT 
Footage driven 
Feet sampled 
Feet payable 
Percentage payability 
Average value—dwt. per ton 
Width—irches 
Equivalent inch-dwt. 1,501 
The results obtained in the areas of the individual shafts were:— 
No. 1 Shaft Area 
Feet sampled 
Feet payable : 
Percentage payability 
Average value—dwt. per ton 
Width—inches 
eS Sree ree er rT Te ree eee 
No. 2 Shaft Area 
Feet sampled 
Feet payable 
Percentage payability 
Average value—dwt. per ton 
Width— inches 
NINE, 6.0.0.6 054004500 cededinenss 





FREE STATE GEDULD MINES LIMITED—Continued 


SHAFT SINKING 
No. 1A Ventilation Shaft 
Footage sunk in the quarter was 966 feet, the depth to date being 5,012 feet. 
Oth S 


ept., 
ORE RESERVES 


ES oe 6.6.5 0.050062 0.050 00840600 
Stoping width—inches 
Inch-dwt 
NEW HOISTING SHAFT : 
aa following announcement was published in the Press on the 22nd July, 


“* Since the end of the last financial year geological information provided by 
underground development and diamond drilling in the vicinity of No. 1A Ventila- 
tion Shaft has yielded further information of fault structure and has indicated 
that the reef in a major portion of the area south-east, south and south-west of 
No. 1 Shaft lies at a higher elevation than was thought. 

In view of the remoteness of this area from No. 1 Shaft, taken in conjunction 
with the information now available, it has become apparent that it would be 
difficult and costly to undertake the mining of these higher levels from that shaft. 

he Board of Directors has therefore decided to authorise the siaking of a 
companion hoisting shaft adjacent to No. 1A Ventilation Shaft for the more rapid 
and more economic development and exploitation of the above area which is 
expected to be underlain by higher grade reef. 

The No. 1A Ventilation Shaft will be commissioned at the end of 1960 as 
originally planned to serve primarily as a ventilation shaft with facilities for 
hoisting a limited amount of development tonnage. This will enable development 
to be undertaken to the vicinity of the new hoisting shaft. Stations and ore-pass 
systems will be cut so that the new shaft can be brought into full production as 
soon as possible after sinking and equipping has been completed. With the com- 
missioning of the new hoisting shaft, the No. 1A Ventilation Shaft will be con- 
verted to complete upcast conditions thus ensuring adequate ventilation for the 
whole of the western section of the lease area. 

The hoisting shaft will be 24 feet in diameter and will be sunk to a depth of 
approximately 5,000 feet from surface. The capital expenditure involved in the 
sinking and equipping of the proposed shaft, in the provision of the necessary 
surface buildings including Native accommodation and rail transport to the 
reduction plant is estimated at £2,900,000 which will be financed out of profits.” 
REEF INTERSECTION 

During the quarter under review the following information was published 
regarding the reef intersection in the No. 1A Ventilation Shaft, which shaft is 
situated approximately 4,000 feet south of No. 1 Shaft. 

The reef striking N.W. to S.E. and dipping in a north-easterly direction at 
approximately 15 degrees was intersected at a depth of 4,544 feet and was fully 
exposed around the perimeter of the shaft. 

The results of the sampling were as follows :— 
Average value dwt./ton (gold) 

Average channel width (inches) 

Average inch-dwt. (gold) 





WESTERN DEEP LEVELS LIMITED 


Quarter Quarter 
ended 30th ended 30th 
September, June, 

1960 1960 


DEVELOPMENT 
Ventersdorp Contact Reef 
(a) Ex company’s No. 3 Shaft System 
Footage driven 6,894 
Feet sampled 55 
Feet payable 
Percentage payability 
Average value—dwt. per ton 
Width— inches 
ICT TT Peete ee 1,3 
(b) Done by West Driefontein Gold Mining Company Limited 
Footage driven 
Feet sampled 
Feet payable 
Percentage payability 
Average value—dwt. perton .. 
Width—inches a 
Ree ce ee 442 _4 
Since the end of July, 1960, development ex West Driefontein Gold Mining 
Company Limited’s property has been stopped. 
(c) Total Development 
Footage driven 
Feet sampled 
Feet payable 
Percentage payability 
Average value—dwt. per ton 
Width—inches 
voc: ceecceentivieecccen ee 
SHAFT SINKING 
No. 2 Shaft System 
Main shaft—footage sunk 
Main shaft—footage in stations, pump chambers, 
etc. 576 
Ventilation Shaft—footage sunk 251 367 
Ventilation Shaft—footage in stations, pump 
chambers, etc. 706 657 
Shaft depths at 30th Sept. 
1960 1959 
No. 2 Shaft System feet feet 
Main shaft 4,394 


4,112 


6,309 
(final depth) 
6,051 


Ventilation shaft 
Ne. 3 Shaft System 

Main shaft 6,354 5,717 

Ventilation shaft 6,324 5,825 
CAPITAL EXPENDITURE 

Expenditure on fixed assets during the quarter amounted to £1,442,024, 
bringing the total capital expenditure to 30th September, 1960, to £13,127,740. 
REEF INTERSECTION « 

In September, 1960, a crosscut from the No. 3 Shaft system intersected the 
Ventersdorp Contact Reef 1,183 feet to the north of the shaft, at a depth of 
approximately 6,000 feet below the shaft collar. The reef dipping in a south-easterly 
direction at 31 degrees, was exposed over a distance of 15 feet and, when sampled, 
Pt an average value for gold of 59.50 dwt. per ton over a channel width of 

3.83 inches, equivalent to 1,418 inch-dwt. 





a 
3S 

a 
_— 


a a... kee 








576 
367 


657 

h Sept. 
1959 
feet 
4,394 


4,112 


5,717 
5,825 


142,024, 
127,740. 
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OPERATING RESULTS 
Gold 


Tons milled 
Ounces fine ....... 
Yield per ton—dwt. 
Cost per ton milled 
Profit per ton milled 
Uranium 
Uranium oxide produced—lb. 
Yield per ton treated—lb. 
WORKING RESULTS 
Gold—Working profit 
Uranium (estimated) 
Treatment costs 
Working profit 
Sulphuric acid 
I scx: isk Wiehe hb leidaid ab-nis-o6 eo 
Total Working Profit 







































1960, was £2,644,496. 

FINANCIAL 
Taxation and State’s share of profits—estimated .. . 
Uranium loan repayments (including interest) 
Capital expenditure 

DEVELOPMENT 














Mines has agreed to grant a lease). 

(a) Ventersdorp Contact and Elsburg Reefs: 
Footage driven 
Feet sampled 
Feet payable 
Percentage payability .................... peer 
Average gold value—dwt. perton .......... 
Average uranium oxide value— 1b. per ton 
_.. = eee 
Equivalent inch-dwt. 
Equivalent inch-Ib. 

(b) Vaal Reef: 
Footage driven 
Feet sampled 
ERE RE ey en Tere 
Percentage payability ............... ; 
Average gold value--dwt. perton ............. 
Average uranium oxide value —Ib. per ton 
ee in Che aes nek ee eee 8604s 
Equivalent inch-dwt. 
Equivalent inch-lb. 










































mining lease has been made) 

and Elsburg Reefs. 
NE 654% inS ccs wialse ip rien 6 ia winece elaine Rh 
I 5550 eas hop arechoerbiicies kso pase PO OE 
ESSE Cr rer rere eee ear 
PONE . oc ccccescccsscecvessees 
Average gold value—dwt. perton ...........-. 
Average uranium oxide value—Ib. perton ..... 
. §— | aR enero rrr 
Equivalent inch-dwt. 
Equivalent inch-lb. 

No. 4 SHAFT 























WESTERN REEFS EXPLORATION AND 
DEVELOPMENT COMPANY, LIMITED 





The estimated total working profit for the nine months ended 30th September, 


Mining Lease Area (including Goedgenoeg area over which the Minister of 


Nooitgedacht Area (including the portion over which an application for a 
Results of development on Ventersdorp Contact 


Work preparatory to the commencement of sinking operations is in progress. 
The shaft has been sunk to a depth of 65 feet below the collar. 


Quarter Quarter 
ended 30th ended 30th 
September, une, OPERATING RESULTS 
1960 1960 Gold 
425,500 436,000 Tons milled........ 
120,767 123,171 Ounces fine ....... 
5.68 5.65 Yield per ton—dwt. 
§2s. 3d. Sis. 4d. 


Cost per ton milled 
Profit per ton milled 
Working profit .. 


18s. 9d. 19s. 4d. 





SPRINGS MINES, LIMITED 





Quarter Quarter 

ended 30th ended 30th 

September, June, 

1960 1960 

PALE EELS PACERS AL ET 296,000 306,000 
Jota heehee a nehaeaee nawse 4i, “4 42,700 
EAP PE STO hie eee Doe 2. 2.79 


IRSA ROSES eh 32s. vd 32s. 2d. 


PE i tet A eee eee iy SR 2s. 8d. 2s. 9d. 
£39,155 £42,326 





159,373 169,067 The estimated _— working profit for the nine months ended 30th September, 
0.343 0.336 1960, was £126,962 
FINANCIAL 
£399,755 £421,839 Taxation and State’s share of profits—estimated .. . £8,125 £9,354 
I i. 5 cos inthe hae he Wea au sala 8a £517 (Cr.)£3,940 
£273,790 £276,207 DEVELOPMENT 
£432,407 £440,187 sc dock che ieeecGu gabe weeces 5,741 4,697 
EE ina: doa gh binioeswe ek oaeseseuse 5,200 4,320 
£48,312 £49,333 i ccced cise bcs ner ekind deen ees 1,690 1,090 
,474 £911,359 re 32.5 25.2 
Average value—dwt. perton ................. 15.73 19.64 
a sae 9ch 6 btakwrie bik hele 19.64 17.95 
ee rrr rrr 309 353 
£401,000 £400,000 
£169,182 £169,182 
£99,820 £77,330 
4,255 4,102 
300 2,075 
700 1,115 
53.8 53.7 
9. 12 
ase 10.2 BRAKPAN MINES, LIMITED 
$1.36 56.45 
491 571 
18.18 17.40 ~ 
10,672 11,670 
3,170 4,170 Quarter Quarter 
1,990 3,055 ended 30th ended 30th 
62.8 73.3 OPERATING RESULTS a June, 
57.08 60.40 Gold 1960 
3.79 3.93 Tons milled ........... 434, 000 430,000 
9.59 10.44 ERR ns ee a re ee §2,433 $2,142 
547 631 WE, 5 cc cccccatcccsvecesws as 2.42 2.43 
36.36 41.04 SIE evadedectecesuecantwae dae 28s. Sd. 28s. 6d. 
er eee Is. 10d. Is. 10d. 





isos Sos nik ne ce pe ace a ade bo ik £39,601 £38,807 
The — ue working profit for the nine months ended 30th September, 
10,193 10,482 1960, was £11 
4,300 5,260 FINANCIAL 
2,670 2,910 ne and State's share of profits—-estimated ... £3,241 £5,160 
62.1 55.3 55S aa: hae nies le ie WALad - £8,630 
11.87 13.11 DEVELOPMENT 
0.35 0.31 EE UE Tree 6,915 6,661 
48.29 45.78 ed a cin bchn dee aebieboweapee ne &:k 5,040 5,350 
573 600 id tcbetcnesceehee'nsesees ese ne 760 1,035 
16.83 14.13 No as ons wee cmnneee eae 15.1 19.3 
Average value—dwt. perton ................. 9.27 11.36 
fare ae eee 74.85 51.82 
I IS oc ccccvcccccsevesececces 694 589 









London Office : 40 Holborn Viaduct, E.C.1. 
12th October, 1960. 
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If 
ANGLO AMERICAN ome x 5 OF SOUTH AFRICA, LIMITED, 


SQUIRE, Joint London Secretary. 









the outcome of the current informal dis- 
cussions between the Commonwealth 
prime ministers regarding the Union’s 
future status. 

In this context it must be remembered 
that loss of Commonwealth status, if it 
occurred, would, in the short term, 
present primarily an economic risk. 
although the consequences of political 
isolation might well, in the long run, 
prove much the more serious. From an 
economic standpoint, loss of Common- 
wealth preference would be painful, but 
not necessarily disastrous if the Union’s 
exports to Common Market countries 
such as Germany could be expanded 
(Any substantial rise in the gold price 
would, in any case, offset such dis- 
comforts.) 


















Dr. Verwoerd’s Social and 
Economic Prescription 







Whether or not the Union stays in 
the Commonwealth, the political risks 
inherent in South Africa’s racial prob- 
lem (which were the root cause of this 


year’s share tumble) remain the same. 
In this context, market opinion will ob- 
serve closely the reaction both inside 
and outside the Union to Dr. Verwoerd’s 
new proposals concerning the status and 
treatment of the African no less than the 
re-activation of the economy. At the 
time when these were announced in 
mid-September they made understandably 
little impact on an electorate which was 
largely preoccupied with the emotional 
appeal of republicanism. 

Now, however, with the referendum 
out of the way and faced with the un- 
certainties attendant on a possible loss of 
Commonwealth status, the business com- 
munity must surely find time to 
pronounce upon Dr. Verwoerd’s pro- 
posals, just as they are doubtless being 
closely examined by every Common- 
wealth prime minister. Certainly they 
merit more than the scant public atten- 
tion which they have so far received 
outside of South Africa. 

The proposals are, of course, largely 
the outcome of the disturbances of last 
March and have to be read in the twin 
contexts of providing an answer to the 





frustration of the de-tribalized Africans, 
which gave rise to those disturbances, 
and to the foreign investor’s renewed 
nervousness regarding the Union's 
future, which arose partly from the 
urban disturbances in the Union and 
partly from the general unrest through- 
out most of Africa. 

In some respects the new proposals 
show significant changes in government 
thinking, and they go some of the way 
towards meeting the recommendations 
for establishing more stable and peace- 
ful conditions among urban Africans, 
which were submitted to the govern- 
ment last summer by Dr. Busschau on 
behalf of South African industry and 
commerce. 


Status of the Urban African 
Sympathetic consideration is to be given 

to an improvement in African wages. 

There is to be a relaxation of the liquor 


laws and a “judicial, tactful and 


(continued on page 11) 
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South African Mining Companies’ Directors’ Reports for Quarter ended 30th September, 1960. 
Office of the London Secretaries : 4 London Wall Buildings, E.C.2 


The development values quoted hereunder represent actual results of sampling, no allowance having been made for any 


adjustments which may be necessary when estimating ore reserves at the ends of the respective financial years. 





DURBAN ROODEPOORT DEEP, LIMITED. 


Ore Milled 588,000 tons. Yield 107,517 oz. fine. Yield per ton —_ dwt. 


Working Revenue ee oa ran om ..  £1,346,303 
Working Expenditure... ni ae re ~ 1,194,174 


WORKING PROFIT .. ‘ , hy £152,129 


Adjusting for Sundry Revenue £12,800, the TOTAL PROFIT was £164,929. 
Taxation £20,300. 
Capital Expenditure on shaft sinking and equipment, etc. (net) £49,200. 
DEVELOPMENT totalled 27,269 feet. 
——— PAYABLE DISCLOSURES -- 
Channel Channel 
Footage Value Width 
Reef Sampled Ri A dwt./ton Inches 
Kimberley Reef aa . ae 64.4 6.0 45 
South Reef .. ~ me 360 — - - 
Main Reef .. .. §,820 3 55.8 10.4 39 


TOTALS & AVERAGES .._ 11,570 58.4 8.0 42 


1E. Sub-vertical Shaft was raised 17 feet to a height of 120 feet above the 
40th level collar. 

1E. Sub-vertical Shaft was sunk 22 feet to a depth of 22 feet below the 40th 
level collar. 


EAST RAND PROPRIETARY 
MINES, LIMITED. 


Ore Milled 692,000 tons. Yield 160,498 oz. fine. Yield per ton 4.639 dwt- 
Per ton 

Milled 

SS. & 

Working Revenue £2,008,214 .. 58 1 


Working Expenditure .. e, sy ey .. :1,789;924 |. «51 9 
WORKING PROFIT .. ..._.._—.«.._~—««.~—Ss« £218,290... 6 4 


Adjusting for Sundry Expenditure (net) £7.500, the NET PROFIT was 
£210,790. 

Taxation £2,300. 

Capital Expenditure £522,274. 

DEVELOPMENT totalled 16,992 feet. 

— PAYABLE DISCLOSURES 
Channel Channel 
Footage Value Width 
Reef Sampled Feet A dwt./ton Inches 

South Reef .. Re. ar 72 90 S 8.6 yr. 
Main Reef Leader .. a 780 310 5 11.6 34 
Composite Reef... . ee 500 ; 19.0 20 
Main Reef = .. 1,090 220 . 8.4 46 
TOTALS & AVERAGES .. 3,760 1,120 ‘ 12.6 30 


The second of the two loans of £500,000 each arranged with the National 
Finance Corporation was drawn during July. The rate of interest is 54% per 
annum. 

The new Central Reduction Plant is making satisfactory progess, and should 
be brought into operation during the quarter ending 31st. December, 1960. 





CROWN MINES, LIMITED 


Ore Milled 614,000 tons. Yield 104,248 oz. fine. Yield per ton 3.396 dwt. 
Per ton 

Milled 

 <¢ 

£1,304,547 .. 42 6 
1,278,413 .. 41 8 


WORKING PROFIT .. ......_...—s... £26,134 .. 010 


Adjusting for Sundry Revenue £17,000, the TOTAL PROFIT was £43,134. 
Taxation £7,400. 
Capital Account—Property Sales (Cr.) £28,900. 
DEVELOPMENT totalled 12,598 feet. 
PAYABLE DISCLOSURES - 
Channel Channel 
Footage Value Width 
Reef Sampled Feet 4 dwt./ton Inches 
Kimberley Reef oe 420 pi 5.6 54 
South Reef .. a - ees 405 4 20.5 14 
Main Reef Leader .. -. 2005 1,035 37.2 24.9 15 
Main Reef .. ss .. 1,940 220 11.3 5.9 51 
TOTALS & AVERAGES .._ 7,215 2,080 12.4 27 


— — —_ —_— 


Working Revenue 
Working Expenditure 








BLYVOORUITZICHT GOLD MINING 
COMPANY, LIMITED. 


Ore Milled 404,000 tons 
GOLD YIELD 
Ozs. Fine ot oe ton Ib. 
13. 


262,689 179,434 
Uranium sold 162,546 Ib. 


Slimes treated for Uranium 510,770 tons 
URANIUM YIELD 


Ib. per ton 
0.351 


Per ton 


Milled 
GOLD . «& 
Working Revenue ‘ si ss eo .. £3,288,161 .. 162 9 
Working Expenditure .. ea ce on << 1,307,020 .. 64 8 


WORKING PROFIT £1,981,141_ .. 981 


URANIUM SOLD 
Revenue oe =f P i £665,817 
Treatment Costs - e : 220,884 


Working Profit és xf ee a i £444,933 
SULPHURIC ACID 
Working Profit .. oi i 7 in ; £41,067 


TOTAL WORKING PROFIT. . £2,467,141 


Adjusting for Sundry Revenue (net) £50,300 less interest on Uranium and 
Sulphuric Acid Loans £20,200, the TOTAL PROFIT was £2,497,241. 
Taxation and Lease Consideration £1,335,400. 
Capital Expenditure £339,100. 
Uranium and Sulphuric Acid Loan Accounts——Quarterly Instalment 
Capital Repayment, £137,100. 
DEVELOPMENT totalled 20,207 feet. 
PAYABLE DISCLOSURES 
Gold, Uranium, 
Channel Channel Channel 
Footage Value Width Value 
Reef Sampled Feet % dwt./ton inches Ib./ton 
Carbon Leader . os 2,900 81.5 94.7 6 3.419 
No. 4 SHAFT— The shaft has been sunk to a depth below surface of 255 feet 
and concrete lined for 2534 feet. Further sinking operations now await the com- 
pletion of the erection of the headgear and winders. 


CONSOLIDATED MAIN REEF 
MINES AND ESTATE, LIMITED 


Ore Milled 174,000 tons. Yield 35,162 oz. fines Yield per ton a dwt. 
er ton 


Milled 
s. d. 


Working Revenue ws - os ws £439,550 
Working Expenditure ou na si i 26,880 


WORKING PROFIT ......_.. —«. —.——s«é22, 670 


Adjusting for Sundry Revenue £7,400, the TOTAL PROFIT was £20,070. 
Taxation £2,500. 
DEVELOPMENT totalled 1,292 feet. 
——— PAYABLE DISCLOSURES ——— 
Channel Channel 
Footage Value, Width, 
Reef Sampled Feet y 4 dwt./ton Inches 
Main Reef Leader .. a 420 130 31.0 74.7 7 
Main Reef .. i are 10 — — — 


TOTALS & AVERAGES .. 430 130 30.2 74.7 
GENERAL REMARKS 

Attention is drawn to the Notice published in the Press on 13th October, 
1960, to the following effect :— - 

CURTAILMENT OF OPERATIONS—The Directors of Consolidated Main 
Reef Mines and Estate, Limited, announce that, due to lack of payable ore, 
mining operations on the Bird and Kimberley Reefs have recently been terminated 
and for the same reason it is anticipated that work on the Main Reef and Main 
Reef Leader horizons in the south-western portion of the mine will have to be 
discontinued within the next few months. With the virtual exhaustion of areas 
available for development and the progessive decline in the available ore reserve 
tonnage, there has been an inevitable contraction in the scale of operations which, 
under existing conditions, must continue. Thus with the closure of the south- 
western area of the mine concurrently with the exhaustion of ore in the 3A Incline 
Shaft Pillar it is expected that a substantial reduction in the milling rate will 
take place in the near future. In the circumstances it has been considered 
necessary, on the recommendation of the Company’s Technical Consultants, to 
give the statutory three months’ notice to the Government, in terms of the Gold 
Law, of the Company’s intention to curtail its mining operations. While the 
profitable life of the mine must be accepted as very limited under existing condi- 
tions, all reasonable steps are being taken to maintain mining operations at 4 
profit for as long as possible. 
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HARMONY GOLD MINING 
COMPANY, LIMITED. 


Ore Milled = ae tons 





Slimes treated for Uranium 499,800 tons 


D YIELD URANIUM YIELD 
Ozs. — Dwt. per ton Ib. Ib. per ton 
202,107 8.052 241,000 0.482 


Pyrites concentrate recovered 10,003 Uranium sold 241,000 Ib. 
Sulphuric Acid produced 10,700 tons 


Per ton 
Milled 
GOLD » & 
Working Revenue 5% ia ‘ £2,532,042 .. 100 11 
Working Expenditure 1,595,709 .. 63 7 
WORKING PROFIT £936,333 .. 37 4 





URANIUM SOLD AND PYRITES PRODUCED 
Revenue .. ‘ £964,020 
Treatment Costs .. : as ; 256,520 


Working Profit £707,500 
SULPHURIC ACID 
Working Profit .. rae shy ius oa eh $3,068 


TOTAL WORKING PROFIT. . £1,696,901 





Adjusting for interest on Uranium and Pyrites Loans £21,000 and interest 
on Central Mining Finance Loan £24,500, less Sundry Revenue £11,100, the 
NET PROFIT was £1,662,501. 

Dividend No. 9 of 1s. 44d. per share, declared on 16th September, 1960, 
payable on or about 4th November, 1960, to Shareholders registered on 30th 
September, 1960, £1,237,500. 

Capital Expenditure, £445,300. 

—— and Pyrites Loans—Quarterly Instalment—Capital Repayment, 
£96,900. c 

TAXATION AND LEASE CONSIDERATION—No South African taxation 
or Lease Consideration is as yet payable by the Company. 

No. 2 SHAFT—The second permanent rock hoist was commissioned during 
the month of July. This completes the permanent hoisting equipment at No. 2 
Shaft. 

In addition to the normal reef and off-reef development accomplished during 
the quarter, 4,625 feet and 6,020 feet of off-reef development was done on 21 and 
25 levels respectively. 

VEN TILATION SHAFT—Three of the four surface fans have been installed, 
the shaft collar has been sealed and two of the new fans are being run in series 
with the normal underground fans. The total downcast has increased from 
950,000 c.f.p.m. to 1*2 million c.f.p.m. 

UNDERGROUND WATER—During the quarter the water pumped per 
24 hours averaged 4,653,000 gallons and for the month of September 4,737,000 





Working Revenue 
Working Expenditure 


WORKING PROFIT 


Adjusting for vor! Revenue £8,000, the TOTAL PROFIT was £24,196. 
600. 


Taxation (Cr.) 


Capital Expenditure £10,400. 
DEVELOPMENT totalled 9,000 feet. 


Reef 
South Reef .. bin 
Main Reef Leader .. 
Main Reef .. re 


TOTALS & AVERAGES 


MODDERFONTEIN EAST, LIMITED 


Ore Milled 391,000 tons. 


Working Revenue 
Working Expenditure 


CITY DEEP, LIMITED 





Ore Milled 355,000 tons. 





gallons. 


additional y ft. x 12 ft. mills. 
DEVE OPMENT _ Total 22,995 feet. 


2,855 2,745 96.1 17.8 








REDUCTION PLANT—Work has commenced on the installation of two 


ee DISCLOSURES— 


Channel 
Footage Value 
Reef Sampled Feet % dwt. - 





WORKING LOSS 


Taxation 





Uranium 

Channel Channel 
Width Value 
Inches Ib./ton Reef 

31 1.043 Main Reef Leader 








Adjusting for Sundry Revenue, £4,100, the TOTAL PROFIT was £3,501. 
DEVELOPMENT totalled 397 feet. 


Footage Value Width 
Sampled Feet » dwt./ton Inches 
; 305 175 $7.4 7.2 26 





Yield 70,702 oz. fine. Yield per ton 3.983 dwt. 


Per ton 

— 

d. 

£884,678 .. 49 10 
868,482 .. 48 Il 
£16,196 .. 011 


——— PAYABLE DISCLOSURES ——— 
Channel Channel 


Footage Value Width 

Sampled Feet a dwt./ton Inches 
800 200 25.0 7.4 29 
1,760 880 50.0 18.4 20 
1,390 40 2.9 6.6 60 
3,950 1,120 28.4 14.9 23 





Yield 37,916 oz. fine. Yield per ton 1.939 dwt 


Per ton 

—s 

d. 

£475,195 .. 24 4 


475,194 |. 24 4 
-» . — 





- PAYABLE DISCLOSURES ——— 
Channel Channel 




















courteous” application of them. The 
pass laws are to be administered less 
harshly and efforts are to be made to 
explain to the urban Africans that in- 
flux control is in his interest in terms 
of wage levels and assured employment 
no less than it is in the interest of the 
European. Steps are to be taken to main- 
tain closer touch with the urban Bantu 
and the native advisory boards are to be 
replaced by urban Bantu authorities 
which will exercise authority in African 
residential areas in order to create a 
greater sense of responsibility among 
urban Africans. Court procedures, police 
administration and the application of 
— area regulations are to be simpli- 
ed. 


_ These are all steps in the right direc- 
tion and there is no doubt that, even 
within the Government’s present concept 
of race relations, there is ‘scope for 
liberalization and the removal of need- 
less sources of irritation. Nevertheless 
there was, significantly, no reference in 
Dr. Verwoerd’s September proposals 
either to the question of job reservation 
(which remains a major obstacle both to 
African advancement and to the more 
economic utilization of African labour) 
or to the need for African trade unions, 
progress on both of which is considered 
as vital by industrial and commercial 
leaders. 





The Location of Industry 


On the subject of the location of in- 
dustry, the new plans are somewhat 
reassuring. Although they offer no con- 
crete proposals on the future of the 
towns threatened with the closure of old 
mines on the Central and Eastern Rand, 
they do put the proposals for plans to 
encourage the establishment of industries 
near the reserves in a different light 
from those of the Tomlinson report. 

Thus border area development now 
emerges as littke more than part of a 
general policy of encouraging industrial 
development. Special incentives will, 
however, be given to industries estab- 
lished in these “depressed” Border 
areas in the form of subsidies and direct 
guarantees, It is also intended to main- 
tain a differential between African wage 
rates in these areas and those in estab- 
lished industrial centres. 

Although the new proposals throw 
little light on the government's inten- 
tions regarding the social and economic 
development of the Bantustans them- 
selves, they do seemingly recognize that 
Bantustans are no solution to the prob- 
lem of the de-tribalized African and that 
they are unlikely, yet awhile, to make 
any substantial contribution to expand 
ing the Union’s economy. 

On this latter question of reactivating 








the economy, the plan envisages the in- 
troduction of measures to promote 
exports and domestic consumption and 
to encourage bigger investment in in- 
dustry. This in effect is “* where we came 
in” and it has now to been seen what 
will be the net effect of the government's 
proposals on the foreign investor in 
post-referendum circumstances. 


The Market Since July 


At prices ruling prior to October 19, 
it had come to look as if the shakeout 
of investors at post-Sharpeville prices 
was largely at an end. Certainly the ris- 
ing prices over the previous couple of 
months had been due not so much to 
an increase in buying pressure (although 
the maintenance of good technical and 
financial results continued to generate a 
steady though selective demand) as to 
the drying up of sales from non-Union 
investors in a market so thin that prices 
tended to react quite disproportionately to 
any fresh influence and without there 
necessarily being any significant turn- 
over, 

Incidentally, it now appears that dis- 
investment by non-South Africans dur- 
ing the first half of this year was little 


(continued on page 13) 


















ys hated Seqoul—yipim [ouuvy > :atory 
“*** g1qudked adelusas9g 
aqedud o8ri00o4 

Pi pore sSnced 


~ — " | ‘cin e's wy 7Ve +o 77 7ét 8 ot 68t Aree 
Sel Scie 60L 768 res th | ese Tct Lis srs 67s 





Sit'r OrO F olre 068" St6't Ofs & 062 s6n'l 009'l orz 06 0z sse’s 


tices 


S-j2q “Pret st _ 9/1 _ fOL/I . * aivys sad puoprard 
je ' -pig-/Z . | 97%P'6S p9S Rs bTL 8S si cstv fi Guepesry) Paatsda1 suoNNqinUOD uoHeEstoury 
Aspuns puc plod wou anuasas sopn{ ae — — — a 676'b sooLt “s Ploy pue swikg ‘uintuvig 
rlo's ceeerup szrzz | SENSE 8TL99r — B89'STH : Ip ID ‘408 = «16S'088—sLLU'LE9 pied 
?TUNLIGNAdX| WLtdVD 
te eeee®* Qsouaqut 
Surpajoui) SjuswArdol uvo7y JoyIO puv wWntuTsE 
000°09Z = 000'C6Z =" BLT 000'’stTS = OOD LI = OOO TIP 000°87 OG60°LT = = _ — — (siyoid yo auvys S,ayvig “Suy) uONeXxeL 
eee999 = LOS 89 = 6 £0099 S6TOIST OFT OPI SEC ITT S771 : S0r'69 SI6'stl O96 TET TBE KC GEO'OIOT S60'C8ST HSO'syr'l LIdOUd THLOL 
008°91 CCN IT £TTLT =< = — OsL't f — — _ anudaat jeuonIppy 
000°0S N00'TS 000°LE — 000°¢9 000°¢£9 00019 treseeserees Wold SUIOM > GIOW IYAHAING 
+61°809 !so'0e9 89 NE9 OON'EIZT = ODN HIT: GON'9TT 000'S VTS 000'sLs  —000°SLS 000°0Ls te wyosd BurysoAy % 
SOP'R9S 49S P85 9NT'SBS LLUBLE = LS6 BLE «O9TOLT z 1L9'S6 , 6C6IST LEE ISI IZ8‘L6I : * sjsod JUdUNTAN, Put BUTyION = 
#ZOOOLET 2059 PITT abSB SIT LeVi6e = Ls6THE = ONT TOF a 1L9'6rl “OE 6C697L 8 =LEE OSL = LZB°L9L seeeercccoooores SNUQAas SUIYJOAY : WAINVEG, 
6ft' It tote S9tT S6TLETE OPTISUT 86f sro 8Lt'69 69889 O80L9 y 096°8L Z8E'7Z, 6£0°8L6 S60°Sb6 SOLES eae . sree qyoid SuryloAy * 
org oel LIB LeL LS1°S89 TOROIDT CTL6INE FOT'FIS'T T2o'soz = STL 0c 966'00T i OO IST ' 681067E ZTL'sbZT = GIS'Stz shh 88" §ISOD BUIYIOAY & 
GFLILL = OIE" st¢069 MON FOBT LIEONST TOI TIS. GPS'bLZ = L86°69T 9L0°897 f 090°09T ‘LOT S77°8977 §=LISO6I'Z CLE7S0'C : trees QnusAdd SUIpIOAY :at0y 
3 F F t F 7 F 3 3 rf F z i TVIONVNIA 








ZLbPL Zire = Uk bl He9'soE = 90S IST = FENSOT 8" 607'601 ‘ OLTTZZ ss HBZIEL 















¢/ts L/ts * uo} Jod 1soD « 
b6r0 $8 sereeees  Mp—uol Jad ppaa 
£07'S Nfs prs's | sfee** HZIZAOIII JU SIOUNO—PpjOH 
(SNOO GXva sam) NOILOIS WOINVAN 


oorsog = Yrs OLE TOL TIE 89616 0b6 06 o1e'%e CCL'8Z soc SZL'BBI ss OIE 1 OSL'I61 . * “q[—Plos opixo wniuesg 
feed irl ier | ‘ 6tcy0 = 6L8T'0 zroe'o = OF ILO ce'0 g0z7s'0 = SL6P'0~—s OILS seeeeess -gi—payeasy wor jad pp 
Lor’pze = SLP'IZE OTT TIE 69136 6¢0'°C6 ZE7OF 9C1'6T Chit T4916" 39: 9E0' TSI SEL‘S81 eke ‘a poonpoid spixo wntiuriq 
000°8ZZ = 00U'STZ NNN'LTT ' 90S'L6c = OWLS E L6€°66 T6L'T6 i 000'89¢ o009o8se o0n0EEe ewe poiwdst suUOL 
000°87Z =: 000877 : * pay suoy : 
0/z 8/lb w/9t / 9/sI /st 11/91 T/L t/t Ol/tt “/0¢ 7 “+ poyplus uo} Jad 1yo1g 
6/St v £/$9 8/99 w/s¢ c/St z/¢w ct / 9/85 9/95 8/85 ihe ‘ee paytur uo sad jsod 
6/LE ; ¥ LL/ct O/T 8/09 £/09 1/6S 1/6S ‘6S or/Zo1 >/66 8/86 : ** poy uoi Jad onusaay 
L68°t 7106 900°6 CIS t cLL't OzL't cole Lb 6778 TH6'L Let e+" YmMp—uo} Jod ppata 
S€7'6S 00S £7 Ofb p07 1Z LIP IT LETIE 8S0°07 SLL‘0T cL Zer'ist ZISLi Pts pol ** Pa1aA0da1 sUY SsodIUNOG 
000°60¢ 000°96 = 000'PSP P 000°68 (00°68 000'ss = 00°88 € OOOItt OOO'It+ oOOOsIr [°'” verse sss payur suo Ll 





oe 





Supplement to The Mining Journal—October 28. 1960 

















0961 06! 0961 0961 0961 0961 0961 0961 0561 0961 0961 0961 0961 0961 0961 
“"1d9¢ oun ory : ; oune youey ‘dag oune your "dag oun que "dag oun youre 
Galil aqaLinit GAaLiit adaLinit GaLivit 
SANIN GALVGITIOSNO)D | ANVdWOO ODNINIAK G109 SV4UNV AQAA NIVIK ANVdWO) ONINIK GI109 ANVdKA0O) DNININ G109 
GNva LSAA “A NIALNOATILLS Luo0odaIGoOoON HLAOS NOLVT1T4 NIALNOASTAIANG ‘| 


























BI14sy YINOS jo UOIUP, 243 UI pezesodsooU! ase pauUOIzUaW sajuedWOD? Iiy 


0961 ‘4equiezdes 4309€ GJGN3 YSLYVND FHL YOs SLYOdIY SYOLIIYVIAG SIINVdNOD ONINIW A109 





(eousy YINOS JO UOIUL, OY} UI pojeJOdsJODUq) 


G3LINIT “NOILVYOdYO) JDNVNiZ 2% ONININ 1VYIN39 














Mining Journal—October 28, 











73.8 
0.8 
92 
375 
8,576 
4,433 
3,750 
84.6 
24.1 
51 
3.031 
73.05 


L..rd Reef 


( 


- Ord. 
13.4d. Def. y 
£.550 
4.040 
Y8 
4.765 
22.9 
49 
3.019 
69.)2 
4,759,000 
49 
3.4 
166 
«4 
45.05 
0.7 


3,547,000 


= 2i 
£5. 
47.1 
at 31st December, 1959 


10,003 
3.010 
$0.94 


Bird Reef Bird Reef 


| oneuees Tevenue sasvree ove © 





59,426 
4,890 
1959 


1/6 
60 
O80 

i2.48 
40.2 
9.45 
380 
0.323 
12.97 


a 


4.935 


58.564 
5,265,000 


4530 

1.723 

2.58 
NO 


) 


As at 31st December. 





For and on behalf of General Mining & Finance Corporation Limited,*B. M. IVISON, London Secretary 


1960 


1/14 
79 
265 

47 

47 

221 


1,105,000 


8 
93 
“ 


60 


As at 30th June, 








NOTE: 
VALUES REPRESENT ACTUAL RESULTS OF SAMPLING, 


377 
0.870 
21.43 


12,153 


1960 


12,153 
9.6 

269 
0.899 
25.32 
42.2 
8.262 
349 
0.862 
36.43 


36.1 
595 
4.922 
2 
As at 30th June, 


12,153 
31.7 


wete Oe 











14th October, 1960 


17.2 
0.950 
35.62 


ovIrFPerav 
ALLOWANCE HAVING BEEN MADE FOR ANY REDUCTIONS WHICH, SUBSEQUENTLY, 


MAY BE CONSIDERED NECESSARY WHEN COMPILING THE ORE RESERVES. 


DEVELOPMENT 


SOV.078 
4.929 
1/104 

14.1 
562 
0.954 
37.97 
4,275,000 
9.27 
$43 
0.726 
42.50 


O57,b4) 
17.005 
14.6 
567 
1.062 
41.34 
As at 30th June, 1960 
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Winchester House, Old Broad Street, E.C.2 


Diwt. per tOn .......0-scccesceees 


Stoping width—inches .... 
Inch-dwt. 


Uranium: Pounds per tom ......-sseeeeereee 
Inch-pounds 


Stoping width—inches ........-++- 
Vale GWE. .ccccccccccccccccccces 
Inch-dwt. 

Inch-pounds 

Tons 


Value—inch-pounds 
Per ce eee rr ee 


Average value—dwt. .....-++seeeee 
Pounds per OM .......eeeeeeeeees 
Inch-pounds ........ee-ceeees 
URANIUM SECTION (west RAND CONS) 
Total footage advanced .....--..e0e 
Footage sampled 
Footage payable ........seeeseeere 
Percentage payable .......++--se00- 
Channel width—inches ........+++- 
Gold value—inch-dwt, ........+++: 
Uranium: Pounds per ton .....e.eereeeeceee 


Channel width—inches ...--ee.. 
Inch-dwt. 


Copies of the full quarterly Reports may be obtained on application to the London Secretaries at address given below. 


¥v 


” 


URANIUM SECTION (WEST RAND CONS) 


” 


GoLD: 


5) 


Footage payable ...-.-----sesecceecerceseees 
Percentage payable ..... 


a er 

® . 
Se 
s eae 
ae ft. 
. s.’¢ 
A. ae 
ae 
7“ 8 
3 aa tee 
Ee 
i a 
-28 
a 
7 aV 
ot 
Es 
23 
ak 
>& 


Dividend per share 
Footage sampied 


Foul f< 


6 
1) 


” 


URANIUM: Pounds per tOM ....seeeeeeeeerees 


” 
” 








ORE RESERVES 


URANIUM: 


Gop: 
Gop: 














Londonf Office 











13 





more than £20,000,000. This is a sur- 
prisingly small total bearing in mind 
that it includes all South African stocks 
in addition to golds and also that the 
rate of disinvestment in the previous 
year or two appears in any case to have 
been averaging about £2,000,000 a 
month. Seen against this background, 
the impact of the African disturbances 
of last March appear relatively small, 
although it must be remembered that 
after Sharpeville prices, were marked 
down so steeply that decisions to sell 
must have been painful. 


A Selective Advance 


Although the F.7. gold share index 
did not reach its all-time low until late 
August, the best of the finance shares 
and new mines had already been show- 
ing pronounced firmness for some three 
months. Since then the advance has de- 
veloped on a broader front. This will be 
seen from our table of mining share 
movements on page 17 which have 
been deliberately based on prices ruling 
prior to the gold price rise on October 
21. Comment in the remainder of this 
articles is based on these prices, 

The revival in prices, which has 
come almost entirely since the beginning 
of September, has, so far as the new 
mines and finance shares are concerned, 
been assisted by a number of encourag- 
ing reef intersections. Thus the sharp 
rise in Free State Geduld and Western 
Holdings in part reflects the extremely 
high value of the reef intersection in 
Geduld’s No. 1A shaft which gave an 
average of 2,170 in. dwt. This improved 
sentiment in respect of both mines. Also 
favourable were reports from Western 
Deep Levels that a development end had 
intersected the Ventersdorp Contact 
reef at a point 1,183 ft. to the north of 
the No. 3 shaft system, giving an aver- 
age of 1,418 in. dwts. Coupled with the 
underground borehole value of over 
1,000 in. dwts. close to the No. 3 shaft 
during the June quarter, this result seems 
to point to the possibility of this 
secondary reef turning out much better 
than originally thought. 


Good News from Kinross 


Equally encouraging have been the 
intersection of the Kimberley reef at the 
Leslie No. 1A shaft giving an average of 
453 in. dwts. and still more at the 
Bracken No. 1A shaft, where recovery 
averaged 863 in. dwts. which is much 
the same as the average of three earlier 
borehole readings in this area. 

These results, coupled with the speed 
with which these admittedly shallow 
mines look like getting into production 
and with the increasingly good showing 
being made at Winkelhaak (which has 
paid a maiden dividend in less than five 
years from the commencement of shaft 
sinking), have naturally had a favour- 
able impact on Union Corporation 
shares which have advanced propor- 
tionally more sharply than any of the 
other finance companies. 

The September O.F.S. dividend season 
was fully up to expectations, and it is 
thus not surprising that up to last week 
the main turnover in shares had been 
in the good new dividend payers with 
St. Helena, Western Holdings and West 
Driefontein particularly in favour. This 
last will start working the Carbon Leader 


(Conffhued on page 16) 
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ANGLO-TRANSVAAL CONSOLIDATED INVESTMENT CO. LIMITED 


(Incorporated in the Union of South Africa) 





Operating Statistics and Vital Information extracted from the Directors’ Reports for Mining Companies associated with the Group 
for the quarter ended 30th September, 1960, and comparative figures for previous quarter. 


(All Companies mentioned are incorporated in the Union of South Africa) 





HARTEBEESTFONTEIN GOLD MINING COMPANY, LIMITED. 


Quarter ended 


PRODUCTION 
Gold: Tons milled 
Yield—ounces fine 
—dwt. per ton milled 
Tons treated: 
“rom current slimes 
From surface accumulations 
Total 
Yield—-lb. of uranium oxide 
—lb. per ton treated 
Uranium oxide sold—lb. 
— INFORMATION 


Uranium: 


£2,098,484 


Working costs 70,000 


30th Sept., 


lies. 
65s. 


1960 

360,000 

167,698 
9.317 


360,000 
15,000 
375,000 
268,373 
0.716 
259,190 
ye! me 


led 
7d. 


Quarter ended 
30th June, 1960 
360,000 
167,423 
9.301 


360,000 
25,000 
385,000 
261,785 
0.680 

257,771 

Per ton 

milled 
£2,098,619 116s. 7d. 
Od. 1,185,000 65s. 10d. 





Working profit 
Sundry mining revenue 


SIs. 
Is. 


Td. 913,619 50s. 9d. 
8d. 44,552 2s. 64. 





Total working profit from gold.... £958,484 


£958, 171 





Uranium: 
Revenue 
Treatment costs 


£992,459 
265,459 


- £1,006,404 
237,404 





Estimated profit from uranium 
id 


£727,000 


£769,000 





Total Working Profit for Quarter .. £1,685,484 

Working costs (gold only) per ounce fine 

Development expenditure per ton milled in- 
cluded in working costs 

NOTE: All information relating to uranium 
production and subject to 
adjustment. 

The following amounts have not been taken 
into consideration in calculating the working 
profit shown above :— 

(a) Loans obtained for gold production: 
—lInterest 
—Loan repayment 
(6) Loans obtained for uranium production: 
—lInterest 
Loan repayment. .. 


is provisional 


£1,727,171 


£19,561 


67, 


365 





CAPITAL EXPENDITURE 

Gold production (including £92,446 on capital 
and excess development) £939,574 

Uranium plant 16,105 

£955,679 


—_————_—_—_ 


£659,328 
Estimated Taxation and Government’s share 
of Profits for the quarter ended 30th 
September, 1960 
DEVELOPMENT 
Footage advanced 
Sampling results of development on Vaal Reef: 
No. 1 Shaft Area: Total 
Footage sampled 3,380 


Channel width (inches) 18.3 
Inch-dwt. (gold) ... 314 
Inch-lb. (uranium oxide) 34.13 
No. 2A and No. 3 Shaft Area: 10208 


Footage sampled 

Channel width (inches) 10.6 
Inch-dwt. (gold) 380 
Inch-lb. (uranium oxide) 23.03 


Total Mine: 
Footage sampled 14,735 
12.3 


Inch-dwt. (gold) 365 423 339 
Inch-lb. (uranium oxide) 25.58 27.96 24.66 q 
(The above resu!ts are based on actual sampling. No allowance has been made 
for adjustments necessary in the valuation of the corresponding Ore Reserve.) 
SHAFT SINKING AND EQUIPPING 
No. 4 Vertical Shaft: 
Full scale sinking commenced towards the end of August, 1960. 
Footage sunk 
Depth below collar 
Concrete lining accomplished 
Depth of concrete lining below collar 
GENERAL 
Surface Boreholes: : 
The second deflection from Borehole HB 25 has reached a depth of 7,204 feet 
and is in the Gold Estates beds. 


£600,000 


33,447 33,693 
Total 
4,380 


17.9 
358 
33.20 


Payable Payable 


10,815 
12.0 
331 
21.20 
15,195 


13.7 


1s 
25.17 
12,035 

(81.7%) 

Channel width (inches) 12.7 





VIRGINIA ORANGE FREE STATE GOLD MINING COMPANY, LIMITED. 


Quarter ended 


PRODUCTION 
Gold: Tons milled 
Yield—ounces fine 
—dwt. per ton milled 
Tons treated 
Yield—lb. of uranium oxide 
—lb. per ton treated 
anium oxide sold—ib. 
FINANC IAL INFORMATION 
Gold: 
Revenue 
Working costs 


Uranium: 


£846,431 
1,007,872 


Working loss 161,441 
Sundry Mining Revenue 19,5 


Net Working Loss from Gold “£141,941 


Uranium oxide: 
Revenue 
Treatment costs 


£658,720 
238,720 
£420, 000 


Estimated profit from uranium oxide 
Estimated profit from acid 


Total Working Profit for Quarter .. £368,907 
Working costs (gold only) per ounce fine 
Development expenditure per ton milled in- 
cluded in working costs ...... 
NOTE: All information relating to uranium 
production is provisional and subject to 
adjustment. 


30th Sept., 


298s. 
4s. 


1960 


Quarter ended 
30th June, 1960 
4 


9d. £1,081,566 
1{071,000 
*£10,566 
15,000 
*£25,566 "Is, 3d. 
~® Working Profit 
Per Ib 


sold 
a yom 84s. 
0.555 29s. 


9d. 
ld. 


"£440,000 54s. 10d. 

£91,341 

£556,907 
247s. 11d. 


Ss. Od 





The following amounts have not been taken 
into consideration in calculating the working 
profit shown above: 

(a) Debenture and Loan Stocks, 
other loans—Interest 
(6) Loans obtained for Acid and Uranium 
atest me - 
—Loan Repayment 179,080 
CAPITAL EXPENDITURE 
Gold production £19,309 
Uranium and acid plants 24,999 


Housing and 

£53,468 £54,294 
40,639 42,387 
177,332 


£36,334 
8,398 
£44,308 £44,732 
Taxation and Government's share of profits for 
the nine months ended 30th September, 1960 
DEVELOPMENT 
Footage advanced . 
This includes 5,597 feet of development 
advanced in the Merriespruit property in 
terms of the agreement entered into with 
Merriespruit (Orange Free State) Gold 
Mining Company Limited. 
Sampling results of development on Basal 
and Leader Reefs: 


Nil Nil 


14,425 20,739 


Total 
7,895 


Total Payable 
4,630 A 

(22.4%) 

35.9 30.5 


Payable 
Footage sampled 2, oon 
(30.7° 

Channel width (inches) 29.5 106 
Inch-dwt. (gold) 138 303 149 288 
Inch-lb. (uranium oxide) 13.39 30.74 12.42 24.57 

(The above results are based,on actual sampling. No allowance has been made 
for adjustments necessary in the valuation of the corresponding Ore Reserve.) 
GENERAL 

Operations were suspended for sixteen days during August due to an accident 
in No. 1 Shaft. The company is insured against losses of this nature and a claim 
has been lodged with the insurance company. 
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LORAINE GOLD MINES, LIMITED 


Quarter ended Quarter ended 


PRODUCTION 30th June, 1960 
Gold: Tons milled 
Yield—ounces fine 

—dwt. per ton milled 
(oint Production Scheme): 
Tonnage apportioned 
Pounds apportioned 
Yield per ton on Ib. appor 
Uranium oxide sold—lb. 


FINANCIAL INFORMATION 
Gold: 


Uranium: 
237,305 
45,386 
0.191 
44,045 


Per ton 
milled 
£651,360 53s. 2d. 
704,375 57s. 6d. 


53,015 
3,000 


£50,015 


Per ton 
milled 
53s. 3d. 
Working costs 04,375 57s. 6d. 





Working loss ; a 
Sundry mining revenue 3 b 





Net working loss from gold 





Uranium: 
Revenue 
Treatment costs 


£199,072 £205,587 4d. 
105,587 47s. 11d. 
£101,000 . £100,000 45s. Sd. 


£55,548 


Estimated profit from uranium oxide 


Total Working Profit for Quarter . . £49,985 


Working costs (gold only) per ounce fine .... . 270s. 7d. 
Development expenditure per ton milled in- 
Re err 4 . 5s. 4d. 
NOTE: All information relating to uranium 
production is provisional and subject to 
adjustment. 
The following amount has not been taken 
into consideration in calculating the working 
profit shown above: 
6% Registered Unsecured Notes- 


CAPITAL EXPENDITURE 

Gold production (including £280,625 in respect 
of underground development charged to 
capital) 

Uranium oxide production: 

Contribution towards capital cost of 
uranium plant 


Interest . . £8,199 


£728,675 £684,827 
joint 
£42,264 £41,673 


£770,939 ~ £726,500 
Taxation and Government's share of profits for 
the year ended 30th September, 1960 Nil 


DEVELOPMENT 
Footage advanced 
Sampling results obtained: 
Basal Reef 

Footage sampled 


13,574 16,252 
Total Payable 
225 90 
(40.0%) 
Channel width can 4.5 5.0 4.2 
Inch-dwt. (gold 100 140 88 
Inch-lb. Fe al oxide) 12.26 8.44 
“B”*’ Reef 
Footage sampled 355 1,775 


Total Payable 
290 30 


75 
(21.1%) 
Channel width (inches) 15.8 8.3 22.9 
Inch-dwt. (gold) 138 447 158 
Inch-Ib. (uranium oxide) 12.18 30.79 8.42 


Elsburg Reefs 

Footage sampled 1,530 810 1,160 
(52.9%) 

Channel width * swan 39.2 38.3 41.4 

Inch-dwt. (gold) 287 451 325 

Inch-lb. (uranium oxide) 14.95 18.09 19.17 


Total—All Reefs 
Footage sampled 2,110 975 3,225 
(46.2%) 
31.6 32.9 27.9 


25.26 


1,095 
(34.0%) 
31.7 
Inch-dwt. (gold) 242 422 212 474 


Channel width (inches) 


Inch-lb. (uranium oxide) 14.12 18.53 12.28 18.83 
During the quarter the footage advanced and sampled on Elsburg reefs was 
accomplished in the northern portion of the Riebeek Lease Area, the nearest 
reef development being approximately 2,500 feet north of Borehole T.V.2. 
(The above results are based on actual sampling. No allowance has been made 
for adjustments necessary in the valuation of the corresponding Ore Reserve.) 


ORE RESERVE 
The Ore Reserve fully deveoped as at 30th September, 1960, was estimated as 


follows :- 
Total & 
Reefs Averages 


533,000 1,106,000 

Value—gold (dwt./ton) 5.48 y 8.37 6.87 
—uranium oxide (Ib./ton) R 4 0.34 0.32 

Estimated stoping width—inches . . 34, % 54.1 45.6 

Shaft and Safety Pillars 

T 18,000 128,000 


7.12 
0.25 
44.2 


000 1,234, oe 

Value—gold (dwt./ton) .. y ' .2' 6.90 
_ —uranium oxide (Ib./ton) .. . . .34 0.31 
Estimated stoping width—inches . . y J 4 45.4 


SHAFT SINKING AND EQUIPPING 
No. 3 Shaft 

Loading and spillage arrangements at the shaft bottom have been completed. 
The excavation of ore and waste pass systems is in progress. 


Basal we) gy 
Reef Reef 


Elsburg 
Available 
T 


Value—gold (dwt./ton) .. 
—uranium oxide (Ib./ton) 
ne stoping width—inches .. 
ota! 








MERRIESPRUIT (ORANGE FREE STATE) 
GOLD MINING COMPANY, LIMITED. 


Quarter ended 
30th June, 1960 


Quarter ended 

FINANCIAL INFORMATION 30th Sept., 1960 
Capital Expenditure £128,135 £138,700 
DEVELOPMENT 
Footage advanced 5,597 6,566 

The above footage was driven by the Virginia mine in the Merriespruit property. 

The 28th level haulage advanced 8,482 feet inside the Merriespruit property. 
There was no advance in the companion haulage. 

Sampling results of development on Basal Reef :— 
Total Payable Total 
2,935 1,050 2,965 


8%) 

Channel width (inches) 27.2 33.4 34.8 
Inch-dwt. (gold) 167 304 229 
Inch-lb. (uranium oxide) 6.50 11.22 8.76 11.45 

(The above results are based on actual sampling. No allowance has been made 
for adjustments necessary in the valuation of the corresponding Ore Reserve.) 
GENERAL 

During the quarter the water level in No. 2 Shaft fell by 90 feet to 1,601 feet 
below the collar. 

The development footage accomplished was adversely affected by a shaft 
accident in August at No. | Shaft, Virginia Mine. 


‘ Payable 
Footage sampled 





NEW KLERKSDORP GOLD ESTATES, LIMITED 


Quarter ended 

30th June, 1960 
Per ton 
milled 

£17,167 9s. 10d. 


Quarter ended 

30th Sept., 1960 
Per ton 
milled 

£18,526 Ils. 8d. 


32,000 
£13,474 


FINANCIAL INFORMATION 

Net loss from gold production . 

Estimated profit from uranium oxide 
production (subject to adjustment) 


Total Working Profit for Quarter . . 


31,500 


£14,333 
The following amounts have not been taken 
into consideration in calculating the working 
profit shown above: 
Loans obtained for uranium oxide eee 
Interest SEs SN ON 
Loan repayment 
Estimated taxation for the nine months ended 
30th September, 1960 





ZANDPAN GOLD MINING CO. LTD. 


Quarter ended 
30th June, 1960 
£348,502 


Quarter ended 

FINANCIAL INFORMATION 30th Sept., 1960 
Capital Expenditure £312,379 
Total Capital Expenditure to 30th September, 

1960, amounted to £3,316,086. 
SHAFT SINKING AND EQUIPPING 
No. 1 Shaft: 
Footage sunk 
Depth below collar 
Concrete lining accomplished 
Depth of concrete lining below collar 7 

A total of 122,290 cubic feet was excavated in the. cutting of a station and in 
ancillary work on the 5,000 foot horizon. 
GENERAL 

The surface borehole (TL 45), situated approximately 4,800 feet west of No. | 
Shaft, which is being drilled to obtain structural information for the siting of 
No. 2 Shaft, has reached a depth of 3,752 feet and is in Ventersdorp lava. 





EASTERN TRANSVAAL CONSOLIDATED 
MINES, LIMITED. 


Quarter ended Quarter ended 
PRODUCTION ., 1960 30th June, 1960 
Tons milled $7,700 57,600 
Yield— — fine 19,653 
—dwt. per ton milled 6.824 
FINANCIAL 1 INFORMATION 
Revenue from gold £245,716 
Working costs 208,227 


£231,208 
198,150 


33,058 
9.272 


£42,330 


37,489 
9,757 


Working profit 
Sundry mining revenue 


£47,246 
£9,872 
10,033 


Total Working Profit for Quarter 


Capital Expenditure 

DEVELOPMENT 

Footage advanced 

SHAFT SINKING AND ‘EQU IPPING 

New Consort Gold Mine: 

Prince Consort Shaft: c feet 
Footage sunk il Nil 
Depth below 33 level 274 

GENERAL 

Agnes Mine 
Reconditioning of the old Woodbine shaft is proceeding. 

Mount Morgan Mine 
Surface and underground prospecting has ceased and all equipment has been 

withdrawn. 

Mamre Mine 
Withdrawal of equipment from underground and clean-up operations were 

completed. 
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VILLAGE MAIN REEF GOLD MINING 
COMPANY (1934) LIMITED. 


Quarter ended Quarter ended 
PRODUCTION 30th Sept., 1960 30th June, 1960 
Tons milled (including 7,390 tons from accu- 
mulated slimes) 89,500 92,900 
Yield—ounces fine 13,046 13,877 
—dwt. per ton milled 2.915 2.988 
Per ton Per ton 
FINANCIAL INFORMATION milled milled 
Revenue from gold 36s. 6d. £173,691 37s. Sd. 
Working costs 76,083 39s. 4d. 174,418 37s. 7d. 


Working loss 2s. 10d. 727 2d. 
Sundry mining revenue 700 5 2,200 6d. 


; Net Working Loss for Quarter 2s. Lb *1,473 *4d. 


* Profit 

Working costs per ounce fine 269s. 251s. 5d. 
Development expenditure per ton milled in- 

cluded in working costs " Is. 9d. 
Capital Expenditure £355 
Estimated Taxation for the quarter ended 

30th September, 1960 
DEVELOPMENT 
Footage advanced 2,473 
Reconditioning footage 6,495 
GENERAL 

Operations were adversely affected by a fall of rock on 16th August, 1960, 
which resulted in the death of a European and twelve Native miners, and by 
a fire which occurred in No. 1 Main Sub-station on Ist September, 1960. The 
company is insured against the loss resulting from the fire and a claim has been 
lodged with the insurance company. 














RAND LEASES (VOGELSTRUISFONTEIN) GOLD 
MINING COMPANY, LIMITED—Continued 


DEVELOPMENT 
Footage advanced 10,953 11,244 
Sampling results obtained :— 
Main Reef Series 


Payable Payable 
Footage sampled 


1,815 1,360 
(51.3%) (36.0%) 
33.5 30.6 

323 268 

730 
56.5 


Channel width—inches 


Bird Reef 

Footage sampled 160 460 
; : (25.4%) (63.0%) 

Channel width—inches 59.6 63.2 


Inch-dwt 24 315 195 

Kimberley Reef 

Footage sampled 1,790 390 2,460 
3 


(21.8%) 
58.6 54 55.9 


118 204 99 
Total—All Reefs 


Footage sampled 5,955 6,970 


2,365 2,050 

é F (39.7 %) (29.4%) 

Channel width—inches 42.8 38.7 44.0 41.1 
170 303 140 261 


(The above results are based on actual sampling. No allowance has been made 
for adjustments necessary in the valuation of the corresponding Ore Reserve.) 





ANGLO-TRANSVAAL COLLIERIES, LIMITED 


The Sales Output of the Subsidiary Collieries controlled by this company for the 
quarter ended 30th September, 1960, totalled 345,400 tons. (Quarter ended 
30th June, 1960—330,859 tons.) 


PRODUCTION 

Tons milled 

Yield—ounces fine... 
—dwt. per ton milled 


FINANCIAL INFORMATION 
Revenue from gold 
Tee 1,022,703 


Working profit 
Sundry mining revenue 


Total Working Profit for Quarter .. 


RAND LEASES (VOGELSTRUISFONTEIN) 
GOLD MINING COMPANY, LIMITED 


Quarter ended 
30th Sept., _ 


ied 
2d. £1,056,209 


Both totals are subject to correction for road loading tonnage. 





Quarter ended 
30th June, 1960 


PRODUCTION 
Tons crushed 
6d. 1,016,046 


8d. 40,163 
Sd. ‘11.700 


Id. £51,863 


Capital Expenditure 


September, 1960 
DEVELOPMENT 





Development expenditure per ton milled in- 
cluded in working costs ................0.. 

Capital Expenditure 

Estimated Taxation for the quarter ended 
30th September, 1960 





Working costs per ounce fine 245s. 


2s. 4d. 
£29,115 


ore bodies 
Footage sampled 


antimony and gold content 
Percentage payable 





CONSOLIDATED MURCHISON (TRANSVAAL) 
GOLDFIELDS AND DEVELOPMENT COMPANY 


FINANCIAL INFORMATION 
Profit from antimony and gold 


Taxation for the nine months ended 30th 


Footage accomplished all of which was deve- 
6d. S. 4 loped in connection with the antimony/gold 


Payable footage on account of combined 


LIMITED 


Quarter ended Quarter ended 
30th Sept., 1960 30th June, 1960 
38,200 39,000 


£87,756 
£9,109 £3,666 


£96,500 








in the No. 5 shaft area for the first 
time early in the New Year. It will be 
recalled that this shaft intersection of 
the reef showed over 2,000 in. dwts. 


High Labour Figures Continue 


Gold output reached another record 
total in the September quarter and 
present indications are that production 
for 1960 will be around 21,250,000 oz. 
or some 1,200,000 oz. up on 1959. This 
is in considerable measure attributable 
to the native labour supply, which has 
remained practically as good as last year 
(the September total was 369,751 com- 
pared with 371,813 a year ago), 

The effect is reflected in the rising 
outputs and profits at a number of the 
newer mines and it would seem that 
there is now the labour available to en- 
able these mines to get sufficiently far 
ahead on development work to ensure a 
maintenance of output levels in face of 
the seasonal decline in _ recruitment 
which must be expected to continue 
until around January. The outlook for 
labour availability at the mines not yet 
in production must also be regarded as 
encouraging. 


The Older Mines 


The increase, admittedly selective, in 
the prices of some of the older mines 
must be read both against the back- 
ground of renewed gold price hopes 
and of the persistently high level of 
native employment. 

The small but fairly uniform increase 
in the prices of mines in the break-up 
category are a reminder that several of 
these are interesting two-way bets on the 
gold price, or if this favourite doesn’t 
come home, on the prospect of earlier 
shut-downs. 

As time goes by it seems increasingly 
unlikely that the government will, by 
subsidies or other concessions, make any 
further efforts to keep open the dying 
mines to stave off the urgency of in- 
dustrial redeployment on the Reef. In 
the absence of such measures it is 
reasonable to expect an acceleration in 
the rate of demise both of the break-up 
and marginal mines in face of the rise in 
African wage rates and other costs, 
which seem inseparable from any 
attempt to raise the standards of the 
urban African. This prospect cannot but 
be an incentive to those who are on the 
look-out for tax free capital repayments. 


Moreover, the government’s plans 
for the development of industry border- 
ing on the Bantustans suggest that this 
programme will not be at the expense of 
further industrial development _ else- 
where, so that the fear of a series of 
ghost towns along the Central and 
Eastern Rand must have receded. At 
the same time, for this to have any 
material effect on land values, we shall 
need to see a sharp re-exansion of the 
economy without which both the value 
of the surface rights owned by the old 
mines and the speed with which they 
can be disposed of will be low. 


Prospecting Not Yet Productive 


Prospecting by practically all the 
Groups has been continuing at a high 
level and there are indications of new 
prospecting areas being taken up. At the 
same time the high level of prospecting 
activity of the past couple of years has 
so far failed to produce any major re- 
sults. Obviously this is not a matter of, 
immediate concern, as new flotations are 
scarcely likely so long as the market 


(Continued on page 17) 


Sup 


remé 
Grol 
their 
finar 











the 
high 
new 
t the 
cting 
; has 
r re- 
er of 
s are’ 
arket 











remains in its present condition and the 
Groups are consequently conserving 
their resources for whatever further 
financing of existing operations may be 
required. 

In the longer term, however, the level 
of gold output, which we may expect in 
the next year or so, cannot long be 
sustained without either a gold price in- 
crease or the opening up of further new 
mines to replace those which are be- 
coming exhausted. 

If new mines are not discovered, the 
Groups will eventually have to find 
other outlets for their accumulating 
funds, and it seems likely than in such 
circumstances Wwe would see finance 
from the mining industry being increas- 
ingly channelled into South Africa’s in- 
dustrial development. 


Uranium 


Although there have been no official 
statements on the matter, it is becoming 
increasingly apparent’ that earlier 
rumours of a stretch-out in South 
African uranium contract sales is un- 
likely to materialize. This is to be in- 
ferred partly from a recent statement by 
an Official of the U.S. Atomic Energy 
Commission to the effect that all 
uranium deliveries from South Africa 
would be completed by the end of 1966, 
and partly because the South African 
Government must surely be reluctant 
to agree to any contract stretch - outs 
which would react unfavourably on South 
Africa’s immediate balance of payments 
position. 

Whether the gold industry will be able 
to step up its uranium sales now that 
the uranium market is rapidly becoming 
free from restrictions is, of course, some- 
thing else. South Africa will obviously 
make every effort in this direction but 
it looks like being extremely heavy going. 






The September Quarterlies 


All the foregoing factors have, of 
course, been influencing the market in 
advance of the quarterlies and_ the 
quarterly results themselves have done 
little to alter this picture. Generally, they 
were in line with expectations, being best 
described as satisfactory rather than ex- 
citing. The highlights from the quarter- 
lies are summarized on p. 24. 


Finance Shares 


Aside frem Union Corporation’s 30 
per cent price advance in the past three 
months, practically all the other finance 
and investment companies have gone 
ahead with the exception of Anglo- 
Transvaal, where sentiment was affected 
by the nctable failure of the Anglo- 
Transvaal] [ndustries’ £1,500,000 conver- 
tible loar. stock issue at 6} per cent. The 
underwriters were left with all but about 
£50,000 of this issue and practically the 
whole of this was subscribed for in 
Johannesburg. 

An even clearer indication of the 
difficulty of raising large capital sums for 
South African ventures at the present 
time may be seen in the result of the 
Gold Fields Mining and _ Industrial 
debenture offer of £5,000,000 at 7 per 
cent. Here the underwriters were left 
with 68 per cent of the issue despite the 
high rate of interest offered and the fact 


(Continued on page 23) 
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PRICE MOVEMENTS 1959-60 
(Excluding mines returning capital) 


Price Dividends Gross 


End End End 19th Yield 
Dec. ’58 Dec.’59 July ’60 Oct.’60 1958-59 1959-60 Oct. 60 


1. NEW MINES—DIVIDEND PAYERS 


Blyvooruitzicht 24/104 31/6 25/9 28/- 2/1 2/5 8.6 
Buffelsfontein 47/6 51/3 40/6 43/- 3/- 3/74 8.3 
Doornfontein 32/3 35/6 29/- 26/9 3/- 3/- 11.0 
Free State Geduld __115/- 190/- 120/- 132/6 8/- 8/6 6.3 
Harmony 38/104 39/6 29/9 30/- 2/44 2/74 8.5 
Hartebeestfontein 68/3 61/3 43/6 46/€ 7/- 6/- 12.8 
Libanon 9/74 18/8 11/10 14/74 7 8 4.5 
President Brand 67/- 78/- 59/- 61/6 5/6 5/6 8.9 
President Steyn 31/3 30/3 22/3 20/6 2/6 2/- 9.7 
St. Helena 49/9 81/6 65/74 78/6 3/- 5/- 6.3 
Stilfontein 47/3 41/- 30/6 33/6 3/9 3/14 9.2 
Vaal Reefs 42/- 50/9 41/3 43/9 3/6 3/6 7.9 
Welkom 20/6 22/6 13/6 16/- 6 74 3.9 
West Driefonteina 60/74 105/- 83/6 87/9 4/14 5/- 5.6 
Western Holdings 119/6 170/- 120/- 140/- 8/6 9/6 6.7 
Western Reefs 29/3 34/- 25/- 28/- 2/6 2/6 8.8 
Winkelhaak 20/74 25/- 22/- 24/6 - 4 LS 


. NEW MINES—NON-DIVIDEND PAYERS 


Bracken — 28/6 25/3 27/- — eae soa 
Freddies Cons. 2/9 2/9 1/9 2/- - : — 
F. S. Saaiplaas 17/- 21/- 10/- 10/74 - ps : 

Leslie -- 20/44 = 15/- 19/3 = = or 
Loraine 28/- 39/3 25/3 23/74 . if nae 
Merriespruit 6/- 2/4 1/8 2/6 nae - a 
Virginia 8/104 5/4 3/- 3/6 = = a 


Western Area 
Western Deep 
Zandpan 


Daggafontein 


Vlakfontein 
Wit Nigel 


a adjusted for scrip issue. 


. OLD GOLD/URANIUM 
35/- 


18/11 13/6 14/104 - = a 
— 54/6 37/6 43/6 : 
. 18/- 13/9 12/6 








27/3 17/- 18/9 


East Champ 1/104 2/- 1/9 1/6 6 6 28.5 
Luipaards Vlei 10/6 9/- 6/10 7/- 2/- 2/- 27.6 
Randfontein 27/3 22/3 15/3 15/9 4/- 3/6 21.5 
West Rand Cons. 28/- 23/6 16/- 18/3 4/3 4/3 ve Me | 
4. OLD MINES VALUED LARGELY ON BREAK-UP 
City Deep 17/- 23/6 13/9 14/6 1/3 1/3 8.3 
Cons. Main Reef 19/6 20/9 13/- 13/9 3/- 2/9 19.3 
Crown Mines 28/3 31/- 21/3 22/6 3/6 4/- 17.4 
Modderfontein E. 13/- 16/9 11/104 12/3 1/- 1/- 7.8 
New Kleinfontein 4/14 5/3 3/44 3/6 . - — 
5. OTHER OLD MINES 
Durban Deep 34/- 42/6 24/- 29/- 3/- 3/- 10.0 
East Daggafontein 9/3 11/3 7/9 8/104 1/3 1/3 13.5 
East Geduld 26/3 26/9 16/6 17/3 3/8 3/7 20.2 
East Rand Prop. 46/3 43/6 25/6 28/6 3/9 3/6 12.0 
Geduld Prop. 67/- 83/- 46/104 55/- 11/- 8/4 14.5 
Grootvlei 18/9 26/3 17/6 18/6 2/4 2/6 13.1 
Marievale 25/6 31/3 24/- 25/- 2/9 3/1 12.1 
S. A. Land 23/- 16/6 11/9 14/3 2/9 1/- 6.8 
Venterspost 16/6 23/9 19/- 21/6 1/9 1/104 8.5 


18/9 22/6 15/3 16/44 1/11 1/11 11.4 
1/44 1/5 1/- 1/- 14 14 3 


The fourth and seventh columns show prices and yields 


at the close of business on Oct. 19, 1960, the day before the sudden rise in the market 


on gold price hopes. 














Directors’ Reports of Gold Mining Companies operating in the Union of South Africa, for Quarter 





ended 30th September, 1960. 


(All Companies mentioned are incorporated in the Union of South Africa, unless otherwise stated.) 
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GOLD FIELDS GROUP COMPANIES 


49 MOORGATE, LONDON, E.C.2. 





THE SUB NIGEL LIMITED 




















Quarter Year 
ended 30th ended 30th 

Sept., June, 

OPERATIONS 1960 1960 
IES SEC ee eer rer 199,500 793,000 
Pe I TD ok voc ccc cc eseeececcosece 45,581 184,841 
Yield per ton milled (dwt.) ...............0.05- 4.569 4.662 
Working Revenue per ton milled ................ Sis. 2a. 58s. 4d. 
Working Expenditure per ton milled ............ 52s. 8d. 52s. 9d. 
Working Profit per ton milled .................. 4s. 6d. 5s. 7d. 
I Bs lain amigaima demain i e-eceree £570,065 £2,314,264 
ID vig vv a cacasiencececewahsces 525,240 2,092,773 
EINE a <5c-3°.0, 6.4, 6/ ola Gece. wot ast. kai were acer £44,825 £221,491 
III sa a aco a oaed wes binnecedaamie £22 Cr.£11,294 
aS nck os. ones ok ehwmaen hes anne £11,603 £16,980 

DEVELOPMENT 

I 5. 6G akg. 65 05) dre meek to digsb ace Oe 4,459 22,558 
ES © ida a die oho hea weal e ols 3,910 20,320 
8 co ing sain amie a etck h CR we ck 785 5,090 
ESE PP rn cr ree re 20.1 25.0 
UID 0.56 cio.n.coecscecncn piace 40.0 39.1 
ree eee Oe 400 336 


Inch-dwt. 
SPAARWATER TRIBUTE AREA—In addition, 673 feet were advanced in the 
area during the quarter. Of the 600 feet sampled, 120 feet, equal to 20.0 per cent, 
ops payable averaging 470 inch-dwt. over an estimated stoping width of 
.0 inches. 


DOORNFONTEIN GOLD MINING 
COMPANY LIMITED. 














PRODUCTION Quarter ended Year ended 
Gold 30th Sept., 1960 30th June, 1960 
ND 5156 a a5 0:8. g dra min'er doa. 008 15,000 1,160,000 
Total yield ounces fine .......... 129,219 470,800 
Yield per ton milled (dwt.)  .... 8.204 8.117 
Working Revenue per ton milled .102s. 8d. 101s. 8d. 
Working Expenditure per ton 
a aera 60s. Id. 6ls. 3d. 
Working Profit per ton milled ... 42s. 7d. 40s. 5d. 
Working Revenue .............. £1,616,925 £5,895,351 
Working Expenditure .......... 946,038 3,551,405 
EID oon cies ceasters £670,887 £2,343,946 
Uranium Oxide 
Tons treated in leaching plant ... 72,500 306,000 
Total yield uranium oxide (Ib.) 21,059 100,174 
Yield per ton treated uranium 
~~ Serer 0.290 0.327 
Uranium oxide sold (Ib.) ....... 21,059 100,184 
Revenue (subject to adjustment) . £107,413 £442,296 
Treatment Costs ......... +» Sones £165,747 
Service Fee paid to West Driefon- 
tein Gold Mining Company 
RRMA Ar oer £22,951 £97,549 
Me Aivern irinocaw ance anes s £45,000 £179,000 
Total Working Profit ........... £715,887 £2,522,946 
Capital Expenditure ............ £215,971 £628,117 
Uranium Loan Instalment ...... £9,900 £39,600 
State’s Share of Profit .......... Nil Nil 
Taxation—Provision for quarter 
based on estimate of total tax 
payable in respect of current 
eN, en £50,000 Nil 


URANIUM QUOTA—The West Driefontein Uranium Plant, to which this 
Company and West Driefontein Gold Mining Company Limited contribute 
uranium bearing slime for the extraction of uranium oxide has been allocated a 
quota of 274,500 Ibs. for the twelve months ending 31st December, 1960. 
DEVELOPMENT 


Carbon Leader 


I 5 ga pin S uw cma Shiclag Mee 13,752 59,877 
a aaa ghd an wi kiboeeereie 4,845 30,360 
POYVAINO——-FOGIREE nw ec cccccccccscccene 4,505 27,320 
I ions 6a Sb ast: deirs @laisin alates 93.0 90.0 
er 41.0 41.2 
ae 558 Sil 


Inch-lb.— Uranium oxide ...... : 10.3 35 
No. 1A SUB VERTICAL SHAFT—On 2nd August, 1960, the Main Reef was 
intersected in No. 1A Sub-Vertical Shaft at a depth of 1,554 feet below collar. 
The exposure was complete and sampling of 15 sections around the periphery of 
the shaft averaged 1.34 dwt. per ton over a reef channel width of 50.6 inches equiva- 
lent to 68 inch-dwt. 

On 23rd September, 1960, the Carbon Leader was intersected at a depth of 
1,846 feet below collar. The exposure was complete and sampling of 15 sections 
around the periphery of the shaft averaged 8.5 dwt. per ton over a reef channel 
width of 8.6 inches equivalent to 73 inch-dwt. 











WEST WITWATERSRAND AREAS LIMITED 


The total footage drilled during the quarter amounted to 8,080 feet. The 
—— situation at the end of September, 1960, is set out in the following 
tabulation :— 





Depth 
in feet Advance 
Bore- at 30th «during Geological 
hole . Septem- Quarter Division Rock Types 
No. Farm ber, 1960 = (ft.) Traversed Encountered 
21 Rietfontein 7,815 2,157 Ventersdorp Amygdaloidal lavas 
No. 349 System 
22 Doornkloof 6,486 1,634 Dolomite Dolomite, chert, car- 
No. 350 Series bonaceous shale and 
intrusive 
Black Reef Quartzite with a few 
Series pebbles 
Ventersdorp Amygdaloida! lavas and 
System syenitic intrusive 
Witwaters- Quartzite 
rand System 
E.8K_ Kleinfontein 716 Nil a 
No. 141 
E.8L Kleinfontein 3,602 2,628 Dolomite Dolomite, chert and 
No. 141 Series carbonaceous shale 
E.10E  Gerhard- 4,373 1,661 Dolomite Dolomite, chert, car- 
minnebron Series bonaceous shale and 
No. 139 intrusive 


Black Reef Quartzite, carbonaceous 


Series shale, grit and con- 
glomerate 

Ventersdorp Agglomerate, quartzite 
System and grits 


Upper Wit- Quartzite, conglomerate 
watersrand and intrusives 
System 
Further details are as follows:— 
BOREHOLE No. 21—In this borehole drilling proceeded throughout the quarter 
in Ventersdorp amygdaloidal lava, attaining a depth of 7,815 feet at the end of the 
quarter. 
BOREHOLE No. 22—Drilling in this borehole was continued in dolomite with 
bands of chert and carbonaceous shale and with an intrusive between 4,997 and 
5,007 feet to a depth of 5,469 feet. 
The Black Reef Series was traversed between 5,469 and 5,470 feet, consisting 
of a narrow quartzite band with a negligible gold content. 
At 5,470 feet the borehole entered Ventersdorp lava, followed, at a depth of 
6,035 feet, by a composite syenitic intrusive which persists to 6,259 feet. 
At 6,259 feet the borehole passed into uncorrelated quartzites of the Wit- 
watersrand System without intersecting the Ventersdorp Contact Reef. Drilling is 
proceeding to enable a definite correlation of the Witwatersrand quartzites. 


BOREHOLE No. E.8K—The re-drilled borehole has attained a depth of 323 feet, 


BOREHOLE No. E.8L—The formation traversed in this borehole consisted of 
dolomite with bands of chert and carbonaceous shale. 

BOREHOLE No. E.10E—Drilling in this borehole proceeded in dolomite and 
carbonaceous shale with a basic intrusive between 3,264 and 3,286 feet to a depth 
of 3,543 feet. The Black Reef Series was traversed between 3,543 and 3,593 feet, 
comprising bands of carbonaceous shale, quartzite, grits and conglomerate. The 
basal band intersected at a depth of 3,592 feet assayed 2.2 dwts. over a corrected 
width of 5.80 inches, equivalent to 13 inch-dwt. At 3,593 feet the borehole entered 
the Ventersdorp System, comprising a succession of agglomerates, quartzites and 
grits. These persist to a depth of 3,679 feet. 

At 3,679 feet the borehole entered into a succession of quartzites interbedded 
with numerous conglomerates. Intrusives occur between 4,073 and 4,074 feet and 
between 4,083 and 4,088 feet. Several of the conglomerate bands traversed are 
robust, large pebbled, well mineralised reefs, which are tentatively correlated with 
the Livingstone-Johnstone Reef groups. The reefs assayed to date contain only 
low gold values. 


FREE STATE SAAIPLAAS GOLD MINING 
COMPANY LIMITED 


DEVELOPMENT—The footage advanced during the quarter amounted to 
21,398 feet. The footage sampled on Basal Reef totalled 3,865 feet, of which 
2,920 feet, equal to 75.5 per cent, proved payable and averaged 6.7 dwt. per ton 
over an estimated stoping width of 51.0 inches, equivalent to 342 inch-dwt. 
REDUCTION WORKS—Construction work on both plant and_ buildings 
progressed satisfactorily. Trial milling commenced on Ist October, 1960. 


HOUSING—A total of 414 houses has been authorized in Virginia Township- 
Of this number 377 have been built. 

NATIVE QUARTERS—Work in connection with extensions to accommodation 
for non-European employees is progressing. ; 

CAPITAL EXPENDITURE—Expenditure for the quarter on Capital Account 
amounted to £812,957. 

INCREASE IN CAPITAL—At an extraordinary general meeting held on 
17th August, 1960, the authorized capital of the Company was increased from 
£11,000,000 to £14,000,000 by the creation of 6,000,000 shares of 10s. each. 
These shares were issued, at par, in terms of circulars to Shareholders and 
Noteholders dated 25th July, 1960, and 31st August, 1960, and at 30th September, 
1960, the issued capital was £12,715,819 in 25,431,638 shares of 10s. each, fully 
paid. 
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OPERATIONS 


Tons milled........ 
Total yield ounces fine 
Yield per ton milled (dwt.) 
Working Revenue per ton milled ................ 
Working Expenditure per ton milled ............ 


Quarter 
ended 30th 
Sept., 
1960 

351,000 





LIBANON GOLD MINING COMPANY LTD. 


Year 
ended 30th 

June, 

1960 
1,350,000 
318,369 
4.717 
59s. Id. 
47s. 10d. 















Working Profit per ton milled .................. Ils. 6d. lls. 3d. 








os Sa aa lod bp carol Rosaries £1,048,867 £3,987,348 
WOT OI aon ook cece ccevets cece 846,586 3,227,612 
I ens a cctewa Sakae awoe nats £202, 281 £759,736 
Cc mers EE TT Re ee a £106, 642 £438,267 
Gos b ahah owe tess ee dn ose Nil Nil 
DE VEL OPMENT 
Main Reef 
I os a Sve aia obi g aisle oem ae we 7,850 19,480 
Oe eee Pre 5,720 12,365 
RI okie ban 4s ob winks gneinis 72.9 63.5 
eS rr re 53.6 47.8 
din 5a  e a vies sree wink Oo-6ceace a 300 272 
Contact Reef 
ec isig ens vn ae.66n eae beaks 2,470 8,145 
IE oS tins isis vee edie we manee oeuurs 1,710 6,535 
a ore aiiks's 6-sno ae Nns vache as 69.2 80.2 
oe) ee 46.0 47.7 
NS Cs isc uisicie wan seas Seoeue ak 41 472 
Total Development 
os osc paca vores saheaerer 22,149 78,152 
EE aE ey aa See ear One oe 10,320 27,625 
Se rn ee 7,430 18,900 
i he nuclei 5 hed ES Sieile 72.0 68.4 
se a NIT oe cose wiccennicia nate stk 51.9 47.8 
NR inet. K% niala catiten ves:3% 327 339 


HARVIE-WATT SHAET. During the quarter this shaft was sunk a distance of 
393 feet to a total depth of 6,332 feet. In addition, the excavation of Nos. 22 and 
23 stations was completed. 

Main Reef Intersection 

During July, 1960, the shaft passed through the Main Reef horizon at a 

depth of 6,000 feet below collar. Due to disturbed ground and incomplete reef 
exposure it was not possible to obtain a satisfactory sampling; the sections sampled 
all proved unpayable. 

Carbon Leader Intersection 


During August, 1960, the Carbon Leader Zone, consisting of a succession of 


conglomerate reef bands, was intersected at a depth of 6,172 feet below collar, 
approximately 4-5 feet below the Green Bar Marker. Sampling was carried out in 
16 sections at intervals of § feet around the periphery of the shaft and results 
averaged as follows: 


Channel Channel 
Parting Width Value 
(inches) (inches) (dwt./ton) Inch-dwt. 
Band No. 1{ uppermost) ........ 11.7 2.9 34 
63.9 


Rare Peni ES 83.6 
Ce Ri Oe Bain 85.4 
Pete 32.3 


0.6 
1.8 
0.6 
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VENTERSPOST GOLD MINING 
COMPANY LIMITED 






VOGELSTRUISBULT GOLD MINING AREAS 
LIMITED 


PRODUCTION Quarter ended 
Gold 


30th Sept., 1960 
255,000 


Nine months ended 
' 30th Sept., 1960 
Tons milled 770,000 


Total yield ounces fine ........... 54.998 165,672 
Yield per ton milled (dwt.) moe 4.314 4.303 
Working Revenue per ton milled .. 54s. 3d. 54s. Id. 
Working Expenditure per ton milled 49s. 7d. 49s. 4d. 
Working Profit per ton milled .... 4s. 8d. 4s. 9d. 
Working Revenue ............... £691,355 £2,081,530 
Working Expenditure ........... 631,800 1,898,615 
ick winrar hele rined ERO O oe £59,555 £182,915 
Uranium Oxide and Pyrite 
Tons treated in leaching plant 118,700 359,500 
Total yield uranium oxide (Ib.) .. 51,685 157,281 
Yield per ton treated uranium oxide 
___” RRA 0.435 0.437 
Uranium oxide sold aS 51,685 160,431 
Total pyrite produced and sold 
a hated gins wok ek hao ee 7,937 23,256 
Revenue (subject to adjustment) £269,780 £830,033 
Treatment HOSS www cece ccves 111,780 344,033 
Working Profit ...............0. £158,000 "£486,000 
Total Working Profit ............ £217,555 £668,915 
BU eas cou ck ccemeaaee £78,459 £248,065 
Capital Expenditure ............. Cr.£1,560 Cr.£1,240 


Uranium Loan Instalment ....... £72,000 3 
URANIUM QUOTA—This Company has been allocated a quota of 207, 360 
lbs. for the twelve months ending 31st December, 1960. 


DEVELOPMENT 
Main Reef 
Footage Sampled ............. Rica ok 4,735 13,835 
Payable—Footage ............... 1,120 3,820 
I 1S oso. fek donc Seo 4a 23.7 27.6 
Stope Width (in.) ........... 40.3 40.7 
Inch-dwt.—Gold .......... 266 289 
Kimberley Reef 
Footage Sampled ......... Pahiaaisteee an. 3,370 10,880 
SL ee errr 880 2,475 
I eee ria oi Aa ds iysaea nian avai 26.1 22.7 
Stope Width (in. ¥ cals eaters 42.8 42.8 
Inch-dwt.—Gold ........... Aes 355 278 
Inch-lb.— Uranium oxide ......... 14.6 12.4 
Total Development 
Footage Advanced ...........sceceees 10,152 30,889 
PN III 355.5 555s s sleweis ion sies.dt.0dei 8,105 24,715 
I ons bios 6 cdswiné bayensees 2,000 6,295 
I. hy ane hiss ok ow acd 6a oe 24.7 23.5 
ee ree 41.4 41.5 
Inch-dwt.—Gold ................ 306 286 













RIETFONTEIN CONSOLIDATED MINES LTD. 


Quarter Nine months 





















Quarter Yea 
ended 30th ended 30th 
Sept., June, 
OPERATIONS 1960 1960 
TE . hscn iis caheeasedweeeeennne e00ee 374,000 1,503,000 
OE er ne pee 104,476 384,809 
Yield per ton milled (dwt.) ........cccccccccccs 5.587 5.121 
Working Revenue per ton milled ..............-- 70s, Od. 64s. 2d. 
Working Expenditure per ton milled ............ S7s. 7d. 54s. 2d. 
Working Profit per ton milled .................. 12s. 5d. 10s. Od. 
Io oie.csci5 decucsteness:8:b.0-0bSee eed £1,308,473 £4,821,138 
TN IID oon oiecn se coacs ew nnens 1,076,604 4,070,875 
se 5i05-a i bas So ak ons OR eas £231,869 £750,263 
EP PCER EEE CT ET TCE COT ETC Te £67,884 £216,630 
co ps adtakaaabeks eee nkee nde ae £61,701 £149,130 
DEVELOPMENT 
Main Reef 

I ci 65h dae seene cusnseg eens 5,450 27,405 
ER SER ee REL OT ee 2,800 10,980 
ES ERRORS Re ae aero res $1.4 40.1 
eh ee 54.5 57.5 
EN aak dees sa havens eXeene 343 288 
rr ro rrr er er rate 2,195 13,415 
dose ck grgseracactanaees 1,735 9,310 
NS ick uk Shine ie Ceelnnpe eas kes 79.0 69.4 
RID 50. 0.6:5:c:srecacewrecdvne 48.6 53.8 
Eft cas fon ig laced seus cacela e048 603 662 

Total Development 
PO IN scesccccdcccesesosesccses 18,360 68,898 
Ss vis ccnctalcednevaeebenes 7,645 40,820 
ED Sep hwiddcccunenavnbae saws 4,535 20,290 
RAIS art etna 59.3 49.7 
Stope Width Ee rere 52.2 55.8 


Inch-dwt. 











ended 30th ended 30th 
Sept., Sept., 
OPERATIONS 1960 1960 
PE ie dig 5 ans ah J eesia mark kaebeeei sew 45,000 140,500 
Ten ee NE TI 0:06-4:50 9-00.00. o0eeadenes 11,952 36,991 
We ED oon sv cob vivciwwnsacess §.312 5.266 
Working Revenue per ton milled ................ 66s. 5d. 65s. 11d. 
Working Expenditure per ton milled ............ 60s. Od. 58s. Sd. 
Working Profit per ton milled ........ iinet ae 6s. 5d. 7s. 6d. 
Working Revenue Rae hen eee ee eee £149,502 £463,018 
Working Expenditure ........0..sc0008- 135,053 410,295 
I TNE vanxinine ccc discawae aren £14,449 £52,723 
SEIN. 5.5 6.5 0.0.5:0-6.40,0 05.040 0Mle-o bem s Nil £2,631 
aoe ankle. vig nce.a 0d ne-¥ 6 8-0 bea OTe eee £2,578 £21,706 
DEVELOPMENT 
South Ree’ 
DICE I TT POEL LP SETTLE 255 1,370 
re reer rrr ee 85 475 
SEE. cc cctdacents cachibuenianey 33.3 34.7 
DE GID on ceiscabsdscneaees 43.0 45.7 
IN, oovk Sas yordaa alow <ceeik-eti4iee 409 288 
Main Reef 
NN ET RE OCT ST, 495 1,560 
Payable—Footage ......... LS RDRAp aS MR ew 165 370 
REESE Se cee een pra , 33.3 23.7 
SD Pe COB oo as o:s ccc cc sine sess 58.6 55.9 
GEA 6 nachna agar e Cpanel adn 545 486 
Total Development 
re ee ee ee 3,576 10,703 
I S09. 5 n'a 6 nwo iach io ane a akin aie 915 3,395 
NS Re ee ere 275 1,075 
| ee ere 30.1 31.7 
hk eee 54.1 51.9 
DE, Su cad bbe akeeese ewe sat 476 374 


Included in the total footage sampled for the quarter is 120 feet sampled 
on a hanging wall reef in the eastern area of the mine, of which 25 feet, equal 
to 20.8 per cent, proved payable averaging 254 inch-dwt. over an estimated stoping 
width of 62.0 inches, and 45 feet sampled on North Reef, all of which proved 
unpayable. 
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COMPANY LIMITED 


WEST DRIEFONTEIN GOLD MINING 





PRODUCTION Quarter ended Year ended 
Gold 30th Sept., 1960 30th June, 1960 
Ee eee rere 90, 1,360,000 
Total yield ounces fine ........... 363,883 1,248,882 
Yield per ton milled (dwt.) ...... 18.661 18.366 
Working Revenue per ton milled ..233s. 6d. 230s. Id. 
Working Expenditure per ton milled 67s. 9d. Tis. 10d. 


Working Profit per 





ton milled .. see 9d. 





158s. “3d. 





Working Revenue ............... £4,553,725 £15,647,257 
Working Expenditure ........... 1,321,634 4,887,539 
ERP £3,232,091 £10,759,718 
Uranium Oxide 
Tons treated in leaching plant .... 146,500 563,500 
Total yield uranium oxide (Ib.) ... 47,906 180,771 
Yield per ton treated uranium oxide 
Ee eee 0.327 0.321 
Uranium oxide sold (Ib.) ......... 47,906 180,815 
Revenue (subject to adjustment) £201,276 £792,407 
Service Fee received from Doorn- 
fontein Gold Mining Company 
_ Sea ee £22,951 £97,549 
TE ERNE, ic acsicccviesccccs £77,227 £291,956 
Spin dues eiiee tick oes ewmn aoe £147,000 £598,000 
Total Working Profit ............ £3,379,091 £11,357,718 











THE LUIPAARDS VLE! ESTATE 
AND GOLD MINING COMPANY LIMITED. 


(Incorporated in England) (Head Office: Johannesburg) 


PRODUCTION Quarter ended Year ended 
Main Reef Section 30th Sept., 1960 30th June, 1960 
sO) eer 204,00 32,000 
Total yield ounces fine ........... 35,852 145,974 
Yield per ton milled (dwt.) ...... 3.515 3.509 
Working Revenue per ton milled .. 44s. Od. 44s. Od. 
Working Expenditure per ton milled 42s. 11d. 42s. 6d. 





Working Profit per ton milled .... Is. id. Is. 6d. 





Working Revenue ............... £448,713 £1,829,228 
Working Expenditure ........... 437,614 1,768,416 
rere £11,099 £60,812 
Bird Reef Section 

Tons milled for gold and treated in 

ere 156,000 618,000 
Total yield gold ounces fine ...... 4,665 18,674 
Total yield uranium oxide (Ib.) . 184,038 787,980 
Yield per ton treated uranium oxide 

|” RPS eee 1.180 1.275 
Uranium oxide sold (Ib.) ......... 184,038 787,980 
Working Revenue (Subject to ad- 

ER rer ree £791,353 £3,250,469 
Working Expenditure: 

Mining and Milling .. £433,886 £1,758,688 

Treatment Costs 87,467 369,781 

——— §21,353 — 2,128,469 

WD, obo inky Sc crewcnae ——— £270,000 —————£1,122,000 








Capital Expenditure ............. £503,180 £1,548,792 
Uranium Loan Instalment ....... £75,600 £302,400 
State’s Share of Profit ........... £462,301 £1,449,610 
. | Oe es £1,193,778 £3,835,036 


URANIUM QUOTA—The West Driefontein Uranium Plant to which this 
Company and Doornfontein Gold Mining Company Limited contribute uranium 
bearing slime for the extraction of uranium oxide, has been allocated a quota of 
274,500 Ibs. for the twelve months ending 31st December, 1960. 
DEVELOPMENT 

Carbon Leader 


Total Working Profit 


pi eee 
Capital Expenditure 
Uranium Loan Instal 


£281, 


1 099 


5,577 


a aerad.s ace aeeie £9: 
Cr.£3 


ment 


3,110 


£1,182,812 


£401,126 
F--: 254 


500 4,000 
URANIUM QUOTA—This Company has been allocated a quota of 758.320 Ibs. 


for the 12 months ending 
DEVELOPMENT 


31st December, 1960. 


Main Reef Section (Gold) 












ee rrr 8,781 41,009 
PR 1,410 11,785 
ED o.oo cbc dnescccuuesecese 1,400 11,510 
EE avs 5:0.4.3.6.06 6a se nawienes 99.3 97.7 
DR UMNO io accc ces wscsces 42.1 42.0 
Inch-dwt.—Gold ................ 711 769 
Inch-lb.—Uranium oxide ......... 2 11.3 
Ventersdorp Contact Reef 
UNNI gc ce cicccasesedcccsonse 8,756 21,830 
oo 9g a0 ase bieces aeaee nabs 2,845 6,395 
I 6.5.8.5 pak ss wba wie we peices 300 5,270 
RIL Bava crate ard'b.c arn a h@renhh 80.8 82.4 
YS Pree 43.8 43.7 
WWE —Gold oo ce cceacns 556 778 


Inch-lb.—Uranium oxide 


In addition, 180 feet were advanced during the quarter in the area held under 


Prospecting Permit. 
NO. 4 SH 


to a total depth of 3,085 feet. 


On Sth October, 


AFT—During the quarter this shaft was sunk a distance of 507 feet 


1960, the Main Reef consisting of three reef bands was 


intersected in the shaft at a depth of 3,227 feet below collar. The exposure was 
complete and sampling on 16 sections around the periphery of the shaft averaged 


as follows :— 


Channel Channel 
Parting width value 
(inches) (inches) (dwt./ton) Inch-dwt. 
Band No. 1 (Uppermost) ........ sini 107.8 3.6 388 
Le A rer eet 6.4 13.1 84 
18.9 - - 
Band No. 3 (Lowermost) ........ 6.1 25.4 155 


DOMINION REEFS (KLERKSDORP) LIMITED. 


(Incorporated in England) (Head Office: Johannesburg) 









Quarter ended Year ended 
PRODUCTION 30th Sept., 1960 30th June 1960 
ee I GUI oa ni ek ike teens 73,710 281,920 
ROTI PETTITT rere Te 53,290 212,780 
Total tons treated in leaching plant .......... 127,000 494,700 
Total yield@uranium oxide (Ib.) .............. 135,865 528,060 
Yield per ton treated — oxide (lb.) ..... 1.070 1.067 
Uranium oxide sold (Ib.) .................06. 136,829 536,534 
*Working Revenue jeatteet to adjustment) £534,869 £2,178,367 
Working Expenditure 
Mining and Milling ............. £139,530 £498,142 
ae _ 150, 339 316 
——— 289,869 1,135,458 
is aio 5s i eeene cia Ariane da ee “£245,000 £1,042,909 
* Includes revenue from gold. 
Taxation and State’s Share of Profit .......... £113,195 £398,507 
oe er ee 35 £95,095 
Uranium Loan Instalment £319,376 





URANIUM QUOTA—This company has been allocated a quota of 531,220 Ibs. 
for the twelve months ending 31st December, 19 


DEVELOPMENT 

CE ji. ccedsedecesicnseeecses 4,334 10,943 

IE io. c0t caged tb0b00c000ee 4's on 3,790 8,610 

Payable: 
A ETS EE RT TEE ee Ty or 2,420 4,210 
I aD creating tidy alaaraseta ds Bleid dees eskietece 63.9 48.9 
a ee nee 36.9 37.6 
Inch-lb.—Uranium oxide ................. \ 57.9 








Main Reef 
PEEL TT OT 730 4,670 
AVRO —FOGUND ooo nics ccc cencccaee 240 1,820 
I ial Sai aietcacs dnguaedtacs 32.9 39.0 
Stowe Width Gin.) ......ccccccces 38.9 49.8 
EE | Kea cue cdesebkhbuet es 268 344 
South Reef 
ee 920 5,740 
Payableo—Footage ........csccccccccces 715 4,095 
NS 5055 ack. bo sick ora mbnp 00-68 77.7 ad 
Stape Width Gin.) «2... ....00.. 34.0 34.0 
NR ica ola Sovase-ase viebsda tad 245 218 
Total Main Reef Section 
RU PI ooo e656 00 :015-0:46.00:50.0:08 7,732 33,927 
Footage Sampled 2,000 11,040 
Payable—Footage 1,195 6,315 
Per Cent 59.8 57.2 
Stope Width Gin:) .......ccccces 35.3 38.8 
re ee 233 256 


Included in the total footage sampled for the quarter is 350 feet sampled on 
Battery Reef, of which 240 feet equal to 68.6 per cent proved payable averaging 
170 inch-dwt. over an estimated stoping width of 35.5 inches. 

Bird Reef Section (Uranium) 

Total Bird Reef 


Footage Advanced ..........cccccccece 19,793 78,779 
ree 5,515 18,435 
PORTO ——FOUED oon ence nciccceseesce 2,975 11,690 
ee ee 53.9 63.4 
Seope Width (im.) ......ceseees 36.4 36.6 
Inch-dwt.—Gold ............. 51 55 
Inch-lb.— Uranium oxide ....... $2.3 86.7 


Diamond drilling from surface to prospect the area between No. | and the 
Witpoortje faults has been completed. Two boreholes failed to penetrate the 
Monarch Reef on account of disturbed ground and the third intersected the reef 
at 1,140 feet assaying 128 inch-lb. over a corrected width of 14 inches. 





VLAKFONTEIN GOLD MINING 
COMPANY LIMITED. 


Quarter Nine months 
ended 30th ended 30th 


OPERATIONS 1960 1960 
IG 2a eS Soe ce cana 156,000 65,000 
TE PN OU Eo 5s sisi 5 vos sciaccteesoe 56,497 167,012 
Yield per ton milled (dwt.)  ...........00000000: 7.243 7.183 


Working Revenue per ton milled ................ 90s. 7d. 89s. 11d. 
Working Expenditure per ton milled ............ 56s. 5d. 56s. Od. 


Working Profit per ton milled .................. 34s. 2d. 33s. 11d. 


SESE COE TE OT PORE EE TERT £706,569  £2,089,652 
NOV OQNIEIIIS TUNIPIRAUNTD gon oie cece cccccssececeas 440,091 1,300,891 
PE i ee ka varein nib eead-es- ea mused wars £266,478 £788,761 
I I aaa o won ces acanwinddeeee* £34 £1,918 
NE i aoe Grd asp ssanis hak eka oresa Sis ieee £131,140 £387,042 
DEVELOPMENT 
Total 
NEE oo, ch dn adnan bene siemens 10,088 29,744 
ND 005.5. cc BC -rics a 5: 8:6- ba: 4-010-5ia Bibierse 8,340 24,730 
NS ee eee eee 3,540 10,545 
ee a cs ties ebdron 42.4 42.6 
ee a eee re 41.8 41.4 
MED. Sata iduaodew bas ae.verees 330 360 
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SIMMER AND JACK MINES LIMITED. 


Quarter ‘Nine months 
ended 30th ended 30th 


Sept., Sept., 

OPERATIONS 1960 1960 
ea ah irirs dra tbe se aa nea e bs wee 225,000 683,000 
Total yield ounces fine ........0.cccccccscsscees 40,036 121,209 
Yield per ton milled (Gwt.) oo... cccccsccccsess 3.55 3.549 





497,100 
I Coc tak Thr acai wi acelnta etree a ee a we 


Working Revenue per ton milled ................ 44s. 6d. 44s. Sd 
Working Expenditure per ton milled ............ 44s. 2d. 45s. 8d. 
Working Profit per ton milled .................. Os. 4d. Lossls. 3d. 
NIN 53 pissed ened oacsae a Seasainaee £501,040 £1,517,983 
eee eee 1,561,841 


£3,940 Loss£43,858 





South Reef, of which 20 feet, equal to 30.8 per cent, proved payable aver. 
260 inch-dwt. over an estimated stoping width of 62.0 inches. 


Capital Expenditure ............0006: Cr. £301 Cr.£1,837 
A aha tar Vga Wiel a3h hid lpis/-6 tues lil il 
DEVELOPMENT 
Main Reef 
EE ee Rey ee Tae 805 5,350 
I occ osh. Sa-Su a aan ai ol Wier eis 260 1,605 
taal nh dskin ania bie eben a 'Se 32.3 30.0 
PVE MMOD occiccocesccceswes $1.2 50.9 
EEE Abbe haededesOnseske wees 297 280 
Main Reef Leader 
Ee eee 165 2,900 
Payableo—Footage ........ccccccsccsceccsces 40 545 
Danes Chak ee bOa eee e 24.2 18.8 
ee ee 38.0 39.2 
I ar anid la ut ineaa. svar ach erm da 315 263 
Total Development 
i 55x 5-0 080.55 050.950 30 sae aca 1,722 9,562 
EE 5 0.5 6. a6 de tee endear ete ane 1,035 9,205 
re eT 320 2,530 
ECO SR rete tee ee 30.9 yy A 
errr ere 50.2 48.9 
OO ae ae 296 279 


Included in the total footage sampled for the quarter is 65 feet sampled on 


aging 





ROBIN 


OPERATIONS 


a 
Total yield ounces fine .. . 


Yield per ton milled (dwt.) 
Working Revenue per ton milled 


Working Expenditure per 
Working Profit per ton mi 


Working Revenue ....... 
Working Expenditure ... 


Working Profit 


Capital Expenditure .. 
Taxation ... 


DEVELOPMENT 


Main Reef Leader 
Footage Sampled ..... 
Payable—Footage .... 

PerCent ... 


Stope Width (in.) 


Inch-dwt. ... 
South Reef 


Footage Sampled ..... 
Payable—Footage .... 
PerCent ... 


Stope Width ( 


Inch-dwt. ... 


Total Development 


Footage Advanced ... 


Footage Sampled 


Payable—Footage .... 
Per Cent ... 
Stope Width (in.) 
Inch-dwt. ... 


SON DEEP 


ton milled 


ans cok dcaeeek 


i ica cnc atnanascies 





LIMITED. 


Quarter Nine months 
ended 30th ended 30th 


Sept., Sept., 
1960 1960 
132,500 402,500 
30,393 89,105 
4.588 








2s. 2d. 3d 
£380,254 £1,115,894 
366,108 1.110.775 
£14,146 «£5,119 
Cr.£1,891  Cr.£4,814 
Nil Nil 

665 1,655 

420 1000 

63.2 60.4 
53.8 49.8 

398 319 

165 

80 

48.5 

; 43.8 

: 201 

1,334 3,570 
665 1820 

420 1,080 

63.2 59.3 
53.8 49.4 





reserves have not b22n applied. 














NOTES.—The development returns of the above Mining Companies show the actual sampling results: 
Copies of the report of Dominion Reefs (Klerksdorp) Ltd., may be 





adjustments which may be required when estimating ore 
: 1 obtained from the London Secretaries, 1 Broad Street Place, 
E.C.2, and those of the other companies from the Joint London Secretaries, 49 Moorgate, E.C.2. 




















SPAARWATER GOLD MINING 
COMPANY LIMITED 


(Incorporated in the Union of South Africa) 


REPORT OF THE DIRECTORS 
For the Quarter ended 30th September, 1960 


eee SNORT TERS er Perey ernie ty he aoe are eee 33,000 
Total yield ounces fine ...............00.. 10,303 
Total yield per ton (dwt.)...........0..000. 6.244 











Working Revenue ...............00.00005 £128,822 73 1 
Cost of Mining and Milling .............. 102,960 62 5 
Excess of revenue over cost of Mining and 

NN ake ea ea etna kgs aeces Waere 25,862 15 8 
Expenditure on development .............. 23,908 14 6 
ED coitus. eee nae Nehsaaeees 1,954 i 2 
Expenditure on capital account ........... Nil 
GOVETMMIOME CANES 2. oc ccc ccc erecncceees Nil 


DEVELOPMENT 

The total footage advanced during the quarter amounted to 3,219 feet. 
The footage sampled amounted to 3,160 feet, of which 740 feet, equal to 
23.4 per cent, proved payable at an average value of 10.4 dwt. per ton over 
an estimated stoping width of 44.4 inches, equivalent to 462 inch-dwt. 

Not included above is 673 feet of development advanced by The Sub 

Nigel Limited in the Spaarwater lease area under a tribute agreement with 
that Company. The footage sampled amounted to 600 feet, of which 120 
feet,equal to 20.0 per cent,proved payable at an average value of 12.7 dwt. 
per ton over an estimated stoping width of 37.0 inches, equivalent to 
470 inch-dwt. 
Western Section of Mine. Development in the Western Section continued 
during the quarter. The footage sampled amounted to 2,095 feet, of which 
450 feet, equal to 21.5 per cent, proved payable at an average value of 
13.1 dwt. per ton over an estimated stoping width of 36.0 inches, equivalent 
to 472 inch-dwt. 

In addition, 416 feet were advanced under prospecting permission in the 
area outside the western boundary of the mine. The footage sampled 
amounted to 270 feet, all of which proved unpayable. 

Development returns show the actual sampling results: adjustments 
which may be required when estimating ore reserves have not been applied. 

By Order of the Board, 
E. A. O°CONNOR, London Secretary. 
London Office: 120 Moorgate, London, E.C.2. 
13th October, 1960. 








































Tons Milled ........ 


London Office: 120 M 
20th October, 1960. 








WITWATERSRAND NIGEL, 


LIMITED 


PRODUCTION 


The payable reef disclosures were as follows :— 
1,000 feet, or 32 per cent, averaging 10.41 dwts. per ton over a width 
of 23.98 inches, equivalent to 249 inch-dwts. 

(No allowance has been made in the above results for adjustments 

necessary before calculation of the corresponding Ore Reserve.) 


By Order of the Board, 


(Incorporated in the Union of South Africa) 


REPORT OF THE DIRECTORS 
For the Quarter ended 30th September, 1960 








JT ee eae 13,300 
Yield per Ton Milled (dwts.)............... 4.433 
Per Ton 
Milled 
a & 
Co rer err re £166,277 ss 6S 
ood co ccnaNtehsieeredaerhe 152,718 *50 11 
IIE si sish hock shrn:Pod arg: 35 40:25:80 ake e 13,559 “*% 
Add: Sundry Revenue................ 2,120 
NE POE aoneciccecsscsperesecoes £15,679 
(*229s. 8d. per oz. fine) 
CAPITAL EXPENDITURE 
The Capital Expenditure for the Quarter amounted to £3,510. 
DEVELOPMENT 
IID ND ons 6:0.5:5.0.5.0.0:6.0:9 52080550 455500 0m 4,927 feet 
ecco danse eben dadwheie tnienninkios 3,194 feet 
Re eee 3,115 feet 


E. A. O°CONNOR, London Secretary. 


oorgate, London, E.C.2. 
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JOHANNESBURG CONSOLIDATED INVESTMENT COMPANY, 
LIMITED GROUP 


MINING COMPANIES’ REPORTS FOR THE QUARTER ENDED 30th September, 1960 
WITH COMPARATIVE FIGURES FOR THE PREVIOUS QUARTER. 


(All Companies mentioned are incorporated in the Union of South Africa) 


GENERAL REMARKS—The development values are the actual results of the sampling of development work on reef ; no allowance has been made for 
modifications which may be necessary when computing ore reserves. 








FREDDIES CONSOLIDATED MINES, LIMITED THE EAST CHAMP D’OR GOLD MINING 
COMPANY LIMITED 




































































ISSUED C APITAL . OE CS oe TaN A Fe £16,359,913 
(Divided into 16, 359, 913 shares of £1 each, fully paid) 
Quarter Quarter ISSUED C APITAL Sieh Gilgit lie utc eat elane ngema a seis ae £259,875 
ended ended (Divided into 2,079, 000 shares of 2s. 6d. each, fully paid) 
OPERATIONS 30th Sept., 30th June, — 
Gold: 1960 1960 
GT LCi a kaka anes nccetinddaewbalsioes 192,000 180,000 Quarter Quarter 
Gold Produced—ounces fine 40,775 40,035 ended ended 
Yield per ton milled—dwts. 4.25 4.45 30th Sept., 30th June, 
RT reer ee 64s. 5d. 70s. 9d. OPERATIONS 1960 1960 
Uranium—O.F.S. Joint Production Scheme: roots jn tains nine ah oes SWS OS 36,500 37,500 
Tonnage apportioned to this Company ........ 193,191 178,081 a ee 52s. 6d. 52s. Id. 
Production apportioned—lIbs. ................ 61,344 51,895 Uranium Oxide produced—lbs. .............. 30,263 27,654 
Po per ton on lbs. > se oman art alas antes 318 .291 Uranium Oxide sold—lIbs. ..........0.0.0000. 30,263 27,654 
Sales of Uranium Oxide—lIbs. ................ 61, 1344 $1,895 AGU OE BOM TOF. oc cccccccccccvcesces -829 -737 
RESULTS OF OPERATIONS oe produced—ounces aa ireeneaew nee es 1,029 998 
Revenue from Gold and Sundry Revenue...... . £521,565 £512,694 eld per ton milled—dwt. ...............2-. 564 532 
RI ooo oo cai: cic diascnciew eer 618,537 637,034 RESU L TS OF OPERATIONS 
— —-— Uranium Division 
eR Eee £96,972 £124,340 Revenue from Uranium Oxide sold, subject to 
Uranium—Revenue from Uranium sold (subject to OO ere errre £136,334 £143,489 
future adjustment) ............ £236,339, | £213,872 Less: Net Mine Working Costs (i.e. after deduct- 
Less: Share of Joint Treatment Charges appor- ing Sundry Revenue and Revenue from Gold 
tioned to this Company from the O.F.S. Joint in Uranium Ore), Treatment Costs and Rental 
Production Scheme for the quarter ......... 99,258 93,786 UE Creo 3 poe oe duee eek incusaatedne beak 113,705 118,409 
137,081 120,086 — - ———— 
—- £22,629 £25,080 
PROFIT (Last Quarter—Loss) .......... £40,109 £4,254 Gold Division 
Deduct: Contribution towards capital cost of (Loss) Profit from the milling of 4,600 (last quarter, 
O.F.S. Joint Production Scheme .......... 34,081 31,086 4,300) tons arising from reclamation operations 














on the Main Reef series ..............e000: 861 854 
TOTAL OPERATING PROFIT FOR QUARTER —----- ———— 
Cleat Gunster LNB) nk. cee cecce ee £6,028 £35,340 TOTAL OPERATING PROFIT FOR QUARTER £23,490 £25,934 
This Last (Loss) This Last 
Less: Quarter Quarter Less: Quarter Quarter 
Interest payable on amounts Estimated Taxation ......... £6,800 £8,000 
advanced to the Company by Contribution towards cost of 
the National Finance Cor- Atomic Energy Board’s Ura- 
poration of South Africa and nium Research Programme 857 869 
certain Building Societies .. £12,320 £11,881 Provision for interest on and 
Contribution towards cost of repayment of Uranium Loans 3,905 3,905 
Atomic Energy Board’s Ura- Capital Expenditure ........ Nil Nil 
nium Research Programme . 1,965 1,965 — - —— 11,562 12,774 
Capital Expenditure ........ Nil Nil —- ~--- - — 
- - 14,285 13,846 BALANCE OF PROFIT FOR QUARTER ....... £11,928 £13,160 
EXCESS OF EXPENDITURE OVER INCOME URANIUM LOANS 
IEE, cask na we es vectiducciseencs £8,257 £49,186 Balance of Loans outstanding at end of Quarter . £60,853 £64,126 
DEVELOPMENT DEVELOPMENT 
Total Development—feet ..................5. 8,549 11,339 EUGENE FORE go. oc cccccecccecccecscess 2,748 2,534 
Sampled: Sampled: 
MR pcos ge thcdo Ca Viataresdisreayeavew meee oe be 1,645 2,600 SPE I Ree ere reer 1,875 1,750 
WI, 0.5 oocc cc ccccccccccewcees 44.8 43.1 Value—uranium—lIbs.............c ccc cecees 1.7 2.0 
Value—uranium—lIbs.............. cc ccc eeee 3.1 2.9 Value—gold—dwts.............. cee eeeeeee 1.5 1.6 
iad a dbs kh pic oema iawn 6.0 6.1 ERR eer rr err 15 16 
NT ree eee 269 263 NNN ic cle day's caidas mh ashes 26 32 
ae 19 18 eS errr errr eee 23 26 
Payable: Payable: 
ENT aI apalee oar ben eraeat er AERC *895 *1,480 Rite ise ebb Nin-bi a bbhwde Ok waw ease Aes *590 *695 
CN oa sis ox Vice made s,oarddien & 54 57 on ee RE ES Tt 31 40 
Value—gold—dwts............. 0.00. c ee eeee 60.2 55.4 Value—uranium—lbs................0.0000- 3.0 2.9 
Value—uranium—lIbs.... 0.0... 0... ccc cece 3.9 3.4 Vale — Bld WIS... oc cccccsscvesecees 2.6 2.4 
Width inches SER een eee 6.0 6.1 Oe ee eee 15 16 
I i dies Soko 5 oeiacatestcanis 361 338 Inch-lbs.—-uranium .............ccccecsece 45 46 
ee eee 23 21 DI RIND Sis 560s cs esc gsanades oi 39 38 
* Payability is based on the combined Gold and Uranium content. * Payability is based on the combined Gold and Uranium content. 





GOVERNMENT GOLD MINING AREAS (Modderfontein) CONSOLIDATED LIMITED 











ee . £70,000 Net Revenue from Gold Mining, Treatment of old 
(Divided into 5,600,000 shares of 3d. each, fully paid) residues and Salvage Operations and Sundry 
— ~ NSE RARER LEAS ee a ie fey eared £1,075 £2,555 
Quarter Quarter Net Revenue from PO ROLE ee aa re ne 79,451 79,480 
ended ended - ——— 
30th Sept., 30th June, TOTAL PROFIT FOR QUARTER .............. £80,526 £82,035 
OPERATIONS 1960 1960 This Last 
ee Sa eae Se aa gc 158,000 158,000 Less: Quarter Quarter 
Gold recovered from current milling—ounces fine 26,865 27,007 Estimated Taxation and Govern- 
TROQGOVONY POT COM —CAWES, . ww ni ccc cess wees 3.401 3.419 ment Share of Profits ........ £13,200 £13,600 
Gold recovered from old residues—ounces fine ... 5,332 §,542 Provision for Interest on and 
RESULTS OF OPERATIONS repayment of Pyrite Loans.... 10,350 10,350 
Revenue from Gold, Silver and Osmiridium, includ- Capital Expenditure ....... , Nil Nil 
ing revenue from sales of gold derived from the — - — 23,550 23,950 
treatment of old residues .................... £401,915 £406,314 — oor 
Rents and Sundry Revenue .. 10,162 9,502 BALANCE OF PROFIT FOR QUARTER ....... £56,976 £58,085 
Revenue from Sales of Salvaged Plant and Equip- ———— : 
DN Crd wise see h a edad benkhs cnas kk aeed 5,060 6,506 PYRITE LOANS 
Balance of Loans outstanding at end of quarter ... £152,507 £161,268 
£417,137 £422,322 
RE II 6:55.05 i xinawsinb.cdeceawese emo 416,062 419,767 DEVELOPMENT a 
Total Development—feet ...........ccccecececs Nil Nil 
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THE RANDFONTEIN ESTATES GOLD MINING | THE RANDFONTEIN ESTATES GOLD MINING CO., 
COMPANY, WITWATERSRAND, LIMITED WITWATERSAND, LIMITED—continued 
Payable: 
MN dakw bee kSicas ckideeaneee ee eeebiontecien *3,070 *1,395 
I alos A id cles bili edhee ask wen 51 35 
Se ee ee Value—uranium—lbs....................4.. 3.5 3.5 
ISSUED C vr Rees £4,063,553 ne s 
(Divided into 4,063,883 shares of £1 each, fully paid)  S_Spaggemiabeepetecespeniennen ‘i i 
eo ar ee PEGA PAST ARO HOE NN 67 74 
ED 904 6 05, 5s4400hbeanusae swine 103 118 
—_ ume ye * In the case of the Uranium Division payability is based on the combined Gold 
OPERATIONS 30th Sept., 30th June, and Uranium content. 
~ Gold Division 1960 1960 
2 i Pa Ae ok sea cae abiedins 72,000 73,000 
Gold Produced—ounces fine ...............-. 14,530 14,477 
Yield per ton milled—dwts. .................4. 4.036 3.966 WESTERN AREAS GOLD MI NING COMPANY 
of Ere errr ere ree 249s. Sd. 242s. 5d. 
eee, rs 52s. 4d. 50s. 8d. LI MITED 
Cost per ton — Lk cw keene paca kas . 4d. > * 
PEOUNE FOE POM GI ook oo sb hse ess sicsccccs s. Od. Ss. 
Revenue from Gold and Sundry Revenue....... £188,458 £184,796 AUTHORISED AND ISSUED c APITAL. - £8,270,000.0.0 
RRs NE EID 0.6.6 0 nin 0.5 66:0 505 $50 4 85.99 400 181,198 175, PAID UP CAPITAL .................. £4,890,847.5.0 
2 iiss (Divided into 7,528, 926 units of stock of 10s. ‘each fully paid, 
GPERATING PROPID ....5555.5656. 0000000 £7,260 £9,312 and 9,011,074 shares of 10s. each, 2s. 6d. per share paid) 
roy Ricestna Meaekae : — SHAFT SINKING AND EQUIPPING 
June RM at oie wias sk aa end sib an an dnien 430,000 460, Shaft Sinking 
160 ca acaencewnnntaceeveese 79s. 5d. 80s. 11d. 
17,500 Uranium Oxide ag MN ici ile wu eine 446,027 456,996 ; . 
1d. Yield per ton milled—Ib. .................... 1.037 -993 Shaft Sinking a Concrete Lining Estimated 
7,654 Uranium Oxide sold—ibs. paceialne cna areutetee’s 446,027 457,344 ——-- —— --}.---__- depth 
7,654 Gold produced—ounces fine ................- 22,629 24,174 Shaft Advance “Depth ‘Advance. Depth of Shaft 
-737 Yield per ton milled—dwts. ..........6...000- 1,053 1.051 or or at on com- 
998 Revenue from Uranium Oxide sold, subject to Quarter 30/9/ 60 | Quarter | 30/9/60 pletion 
532 is eck ek cases Wace seas. £2,092,851 £2,285,237 Feet Feet Feet Feet Feet 
Less: Net Mine Working Costs (i.e. after deduct- a a ae - ——_—__4 
ing Sundry Revenue and Revenue from Gold Main Shaft ... 1,334 3,563 1,350 3,525 4,850 
in Uranium Ore) and Treatment Costs attri- Ventilation 
13,489 butable to Uranium Oxide sold ............ 1,642,018 1,805,115 re 583 3,616 617 3,602 Completed 
Profit on Uranium Oxide sold................. £450,833 £480, 122 Total Sela 1,917 i | 1,967 
Net Revenue from Acid sold ................. 57,413 $8,339 
18,409 acting Pomini ac sihee 
——— ee £508,246 £538,461 Main Shaft 
5,080 . The shaft was sunk 1,334 feet to a depth of 3,563 feet. Three main stations 
RESULTS OF OPERATIONS viz., 33, 36 and 38 Levels at elevations of 2,880 feet, 3,120 feet and 3,3€0 feet 
Combined Operating Profit for quarter—Gold and below collar were cut and concreted. In addition 38A level at a depth of 3,510 
FORE era £515,506 £547,773 feet was developed for 91 feet and the cutting of the first intermediate loading 
854 This Last station has commenced. The total footage achieved during the quarter on station 
—— Less: Quarter Quarter cutting and development incidental to station layout was 956 feet. 
5,934 Estimated Taxation ........ £141,000 £152,000 At an elevation of 2,660 feet below the collar, the shaft passed out of the 
Contribution towards cost of dolomite into the lava and at 3,323 feet the Ventersdorp Contact Reef was inter- 
Atomic Energy Board’s Ura- sected. This was followed by mineralised conglomerate bands of the Elsburg series 
nium Research Programme 14,413 14,401 intersected between the depths of 3,326 feet and 3,430 feet. The results of the 
Provision for Interest on and sampling of these intersections were published in the press on 7th October, 1960. 
repayment of Uranium Loans 215,086 215,086 The sinking of this shaft is continuing to the estimated final depth of 4,850 
Capital Expenditure ........ 6,351 7,370 feet. 
ce 376,850 388,857 Ventilation Shaft 
—_—— The shaft was sunk 583 feet to a completed depth of 3,616 feet. Three stations 
BALANCE OF PROFIT FOR QUARTER ....... £138, 656 £158, 916 viz., 36, 38 and 38A Levels at elevations of 3,120 feet, 3,360 feet and 3,510 feet 
(2,774 below collar were cut and concreted. The total foots age achieved during the quarter 
od URANIUM LOANS on station cutting and development incidental to station layout was 1,246 feet. 
13,160 Balance of Loans outstanding at end of Quarter.. £3,206,345 £3,388,047 On completion of sinking, the shaft was equipped for the hoisting of development 
—— - - rock. The necessary ore passes are being excavated and it is anticipated that 
DEVELOPMENT development on the 36 and 38 levels will commence during October, 1960. 
64,126 Total Development—feet .................00. 26,760 31,116 The Ventersdorp Contact Reef was intersected at a depth of 3,327 feet 
——— Gold Division below collar. This was followed by mineralised conglomerate bands of the Elsburg 
Ee ey er 629 1,241 series intersected between the depths of 3,334 feet and 3,356 feet below collar. 
2,534 is eu ev inisis ait wadasikiok wean e 555 645 The results of the sampling of these reefs were published in the press on 
Eos ko soe bn asi k ew Rnb wehbe. ereoes 385 395 19th August, 1960. 
1,750 RS Ar re PTT 69 61 Non-European Accommodation 
2.0 I oy 51536075 .4 a Swed aka euG eee 8.6 9.3 Work continued on the compound buildings to provide sufficient accommo- 
1.6 EE nis sicdacantcm kabaee aarece eae 40 41 dation for the development and initial stoping period. 
16 See eer seen 344 381 Mine Services ; 
32 Uranium Division—Bird Reef Series The Main E.S.C. Sub-station was brought into commission and work is 
26 rr ere eee 26,131 29,875 progressing favourably on the building of the main compressor station, the 
Sampled: cooling ponds and one of the main fans. 
*695 BG acct bats rranwansdeb anand shpg'e ses 6,045 3,950 EXPENDITURE 
40 WN — Foo occ esc cc dc nscegecacs 2.6 2.0 Capital Expenditure during the quarter amounted to £643,000 bringing the 
2.9 Valwo—gqold—wis.... 0... cccscccccccesences 4.0 2.9 | total capital expenditure to 30th September, 1960, to £4,739,000, which sum 
2.4 oka 6 nr spo) -8 Wie ce Aisha sacalasare ecu /sisia se 19 23 includes expenditure incurred in establishing the mine as well as the cost of the 
16 NN NII a6 5 ova wig ais aigidwerewinve.len 49 46 Mining Lease, Freehold Property, Mineral Rights, Prospecting Expenditure, 
$ ON oso oie vino tc oeteneance 716 67 | preliminary and share issue expenses. 
10 & 11, Austin Friars, London, E.C.2. For and on behalf of, 
— 13th Octob 1960 JOHANNESBURG CONSOLIDATED wtheeed xt eG LIMITED 
iia : D. L. REYNOLDS, Secretary. 
nail that the only connection this issue had finance both these and the mines not yet effect of channelling more of the divi- 
9.480 with South Africa was that it was in production to full maturity without dend earnings from the new mines into 
isan guaranteed as to principal and _- interest recourse to the market — if this should the finance companies’ reserves but it 
32,035 by Consolidated Gold Fields, of which prove necessary. would also mean that the item “ profits 
GPM. is a ~—s — nar Naturally it is to be hoped that it will from share dealings” would be small. 
} em man ae ra 4 id ids’ to the not, as such a situation would be bound 
a : are be the Gold Ficids ge to result in a more cautious dividend 
Soot m wees interests outside 0 policy on the part of the finance and The Union’s Economy 
3.980 uinern Arr Ica. investment companies than would other- 
— Neither of these issues were concerned wise be necessary. The South African economy as a 
paisseics with raising capitat for South African Incidentally, it would also have the whole is, of course, less happily placed 
gold mines. {ndeed, as we have pointed effect of causing the finance companies than the gold industry in the matter of 
1,268 out in these columns before, the expand- to retain indefinitely a higher proportion its reserves, By mid-October the Union’s 
: Ing profits from the mines already in pro- of equity in the maturing mines, which gold and foreign exchange reserves were 
Nil duction should be more than enough, they manage, than they are accustomed 
with the industry’s existing resources, to to do. This would certainly have the (Continued on page 24) 
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down to £92,000,000 (the lowest for two 
years) compared with about £150,000,000 
at the end of February. This was giving 
rise to fears that tighter credit restric- 
tions at least may be imminent. 

If, in so far as the foreign investor 
is susceptible to recent political events in 
Africa, he is now out of South African 
shares, we may see a cessation or even 
a reversal of the net outflow of private 
capital from the Union, If not, then 
the recent increase in the South African 
bank rate will, in the absence of a rise in 
the gold price, certainly prove insuffi- 
cient to arrest this outflow. In such 
circumstances it seems almost inevitable 
that there would have to be a re-intro- 
duction of import control, which inci- 
dentally in the short term might also 
have the secondary effect of boosting 
local industry. 

Nevertheless the Union’s sociat and 
economic problems can best be tackled 
in an expanding economy and in turn 
the capital to make this possible is only 
likely to be forthcoming once the 
government has given a much clearer 
indication than at present of how it in- 
tends to grapple with these problems. 


Insulating the Investor from 
Political Risks 


It is only fair to add that the whole 
question of investment in South Africa 
is not merely a matter of confidence in 
the South African Government’s inten- 
tions. For many people it is quite as 
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much a matter of confidence 
future of Africa as a whole. 

In Europe and still more in the U.S. 
there appears to be a growing realization 
of the need for some machinery whereby 
Western governments could underwrite 
the private investor’s political risk in 
territories into which he would not other- 
wise venture, Certainly, from the tax- 
payer’s point of view, this is likely to 
prove to be a far cheaper way of 
mobilizing capital in the under-developed 
areas, at any rate on projects which are 
economically viable. 

Scme such ‘mechanism may yet be 
needed to renew the flow of foreign 
capital into the Union and although, in 
the matter of priorities, under-develop- 
ment is clearly a relative term, it is per- 
haps not altogether fanciful to foresee 
some such outcome if only the inten- 
tions of Dr. Verwoerd’s government 
were to crystalize into a programme 
inviting the sympathy of the West. 

It is indeed a tragic irony that disin- 
centives to private investment in the 
Union should exist at all, as on a wider 
view of the African scene, it is vitally 
in the interests of the western world 
that the sub-continent should become a 
politically stable and economically 
healthy multi-racial society. Unless the 
formula for this can be found, there 
seems in the long term to be little hope 
for the European in Africa. Yet if the 
countries of the West lose their influence 
in Africa, it must mean the victory of 
Communism in so vast an area as to 
swing the political, if not the economic 
balance of the world, permanently 
against the West. 


in the 





HIGHLIGHTS FROM 


At Bracken’s sister mine, Leslie, the 
No. 1A shaft has intersected Kimberley 
reef and again the values were closely in 
line with those indicated by boreholes. 
Here the intersection was at 1,476 ft. be- 
low collar, and sampling gave 80.9 dwts. 
over 5.6 inches, equivalent to 453 inch 
dwts. Perhaps the most interesting fea- 
ture of this intersection is the narrow- 
ness of the reef which may mean that 
the stoping width at Leslie will be signi- 
ficantly less than at either Bracken or 
Winkethaak. (P. 5) 


* 


Another old-timer has given the 
statutory three months notice of curtail- 
ment of operation. This time it is 
Consolidated Main Reef, Central 
Mining’s_ sixty-three year old West 
Central Rand producer. Mining opera- 
tions on the Bird and Kimberley reefs 
have been terminated and it is thought 
that work on the Main Reef Leader and 
Main reef horizons in the south-western 
portion of the mine will also soon 
cease. This will lead to a substantiat 
reduction in the milling rate, and al- 
though the statutory notice does not 
mean that the mine will be closed in 
three months time, clearly Consolidated 
Main Reef’s life is now very limited 
under existing conditions. (P. 10) 


* 


The recovery at Stilfontein continues 
with development at the last quarter 
averaging 89 per cent payable and 466 
inch dwts. This compares quite 
favourably with the results in 1957 and 
°58 when the ore reserve grade was as 
high as 10.1 dwts, (P. 12) 


THE QUARTERLIES 


Winkelhaak continues to confound the 
critics of its early days by opening up 
exceptionally well. Values in the 
September quarter were a little lower 
but payability continued at the high level 
of 91 per cent, (P. 5) 


* 


The first shaft intersection at Bracken 
provided useful confirmation of the rich 
boreholes in the immediate area of the 
shafts. The intersection was at 2.336 ft. 
below collar in the No. 1A shaft and 
sampling around the perimeter gave 23.3 
dwts. over 37 inches equivalent to 863 
inch dwts. (P. 4) 


* 


Freddies Consolidated, the J.C.I. 
Group’s unlucky mine in the O.F.S., has 
issued a further statement on its future. It 
is stated that the company’s cash resources 
are sufficient to allow a preliminary ex- 
ploration of the Elsburg zone and a 
limited amount of development on the 
Basal reef horizon during the remainder 
of 1960 and the first half of 1961. By 
June 1961, it is expected that there will 
be enough information to decide whether 
or not the Elsburg reefs are an economic 
horizon within the Freddies lease area. 
If the decision is unfavourable, and fail- 
ing an increase in the price of gold, it is 
stated that not even the reduced scale of 
operation on the Basal reef could be 
continued other than at a loss. Deve- 
lopment, therefore, would be stopped 
and operations would be confined to the 
extraction of the ore reserves still re- 
maining. (P. 22) 


In the quarterly report of East Rand 
Proprietory Mines Limited, it is stated 
that the new central reduction plant is 
making satisfactory progress and should 
be brought into operation during the 
quarter ended December 31, 1960, (P. 10) 


* 


Trial milling has begun at Free State 
Saaiplaas. The milk was started up on 
October 1. Development at this Gold 
Fields group mine, however, continued 
to be disappointing with payability at 
75 per cent and values of 342 inch dwts. 
(P.18) 


* 


At Libanon the Harvie-Watt shaft 
has passed through both the Main Reef 
and Carbon Leader horizons, The Main 
Reef was encountered 6,000 ft. below 
collar, but the ground was severely dis- 
turbed and it was not possible to obtain 
a satisfactory sample. The sections that 
were sampled all proved unfavourable. 
The Carbon Leader intersection, too, 
proved something of a disappointment. 
Four bands were encountered. The 
highest of these only gave a value of 150 
inch dwts., while the lowest was only 19 
inch dwts, (P. 19) 

a 


Doornfontein too, had a pair of dis- 
appointing intersections in a new shaft. 
The shaft is the No. 1A sub-vertical and 
the main reef was intersected in it at a 
depth of 1,554 ft. In spite of the com- 
plete exposure, the value of the main 
reef was only 68 inch dwts. Seven 
weeks later the carbon leader was inter- 
sected at a depth of 1,846 ft. Again the 
exposure was complete but the value was 
a mere 73 inch dwts. (P. 18) 


* 


Free State Geduld had another rich 
reef intersection. In its No. 1A ventila- 
tion shaft, 4,000 ft. south of the No. J 
shaft, reef was intersected at a depth of 
4,544 ft. The average value was 239.5 
dwts. per ton over a channel width of 
9.06 inches, giving an average value of 
2.170 inch dwts. With its value of 21.36 
dwts. per ton, the ore reserves of Free 
State Geduld is stilt comfortably the 
richest in South Africa. The past year's 
development has added 257,000 tons to 
the reserve which now stands at 
3,023,000 tons. (P. 8) 


* 


There were two important items of 
news from Western Deep Levels, One 1s 
that the main shaft of the No. 2 shaft 
system has reached its final depth of 
6.309 ft. This is the first of Western 
Deeps four shafts to do so. The second 
important news item from this company 
is that for the first time it has carried out 
some development work on its own be- 
half. Previously, work in the Western 
Deep Levels lease area has been carried 
out by West Driefontein. The results of 
Western Deeps own work are most en- 
couraging. Admittedly only 55 ft. were 
sampled, but the average value was 
1.319 inch dwts., compared with 442 inch 
dwts, in the work carried out by West 
Drie. These encouraging indications are 
confirmed by the results from a crosscut 


from the. No. 3 shaft which intersected 


the V.C.R. 1.183 ft. to the north of pr 
shaft. This intersection gave a value 0 
1.418 inch dwts. Clearly, the V.C.R. 1s 
going to be of much more value bs 
Western Deep Levels than was originally 
thought. (P. 8) 


—- 
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